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General 


Deng’s Instruction on Diplomatic Work Cited 


HK0608002090 Hong Kong CHENG MING in Chinese 
No. 154, 1 Aug 90, pp 14-15 


[“Notes on the Northern Journey” by Lo Ping (5012 
0393): “Deng Xiaoping Gloated Over Taiwan's Diplo- 
matic Setbacks”’] 


[Text] Taiwan was pursuing elastic diplomacy, the CPC 
authorities were also pursuing elastic diplomacy. 


When the CPC side played the game, it gave up some 
principles. For example, in order to establish diplomatic 
relations with Saudi Arabia, it explicitly agreed (rather 
than showing ambiguous and tacit agreement in the past) 
with Saudi Arabia’s demand for maintaining commer- 
cial and non-governmental ties with Taiwan and 
allowing Taiwan to set up an office in its capital. This in 
fact affirmed the “two Chinas” or “one China, one 
Taiwan.” 


The Inside Story About the Establishment of 
Diplomatic Relations Between the CPC Regime and 
Saudi Arabia 


The CPC regime and Saudi Arabia had a certain kind of 
relations long ago. In 1986, the volume of bilateral trade 
reached nearly $100 million. In 1987, the CPC side 
launched “ping-pong diplomacy” toward Saudi Arabia. 
In early 1989, the two sides began their official contacts. 
A seven-member group arrived in Riyadh in March that 
year to set up a representative office and pave the way 
for the establishment of diplomatic relations. 


In late December, Yang Shangkun visited four Middle 
East countries. At that time, Yang had to carry out two 
tasks. First, he had to contract loans from Kuwait and 
other oil producing countries; second, he secretly met 
with a special envoy of Saudi Arabia in Cairo with the 
help of Egypt and the United Arab Emirates, thus laying 
a solid foundation for the establishment of official rela- 
tions between the two countries. 


In 1990, in order to free themse!ves from the isolated 
position after the 4 June incident, the CPC authorities 
changed their previous diplomatic pattern of relying 
more on the Western powers, and sent senior officials to 
visit many developing countries. For example, Yang 
Shangkun recently visited Brazil and other Latin Amer- 
ican countries, and boosted the CPC regime's position in 
the developing countries. On 11 May, Egyptian Presi- 
dent Mubarak visited Beijing and also passed messages 
between China and Saudi Arabia for the establishment 
of diplomatic relations. 


Saudi Arabia was originally a “close friend” of Taiwan, 
and was an extremely anticommunist country. It is said 
that if Saudi Arabia did not want to gain certain substan- 
tial benefit through establishing diplomatic relations 
with the CPC regime (for examole, the CPC authorities 
will supply low-cost missiles for Saudi Arabia, and Saudi 


INTERNATIONAL AFFAIRS 1 


Arabia will supply high-class oil for China), it would not 
give up Taiwan and establish official relations with the 
communist regime. 


It Is Expected That Qian Qichen Will Get Promoticn 


Because the CPC regime achieved certain results in the 
diplomatic field, it was widely rumored inside the party 
and the government that Foreign Minister Qian Qichen 
may be promoted :n the near future. Some people close 
to the CPC top leadership said that at the coming 
seventh plenum of the central committee, it is very likely 
that Qian Qichen will be elected inio the Secretariat or 
the Political Bureau (or as an alternate member). 
Because the CPC authorities will continue to make great 
effort to carry out diplomatic activities, Qian Qichen 
will gain a more and more mighty position. 


Jiang Zemin, Li Peng, and Yang Shangkun al! expressed 
satisfaction with Qian’s work. More importantly, Deng 
Xiaoping also praised Qian. 


According to informed sources, Deng Xiaoping 
expressed satisfaction wiih the vigorous situation in the 
diplomatic field in mid-July. He praised the Foreign 
Ministry for its work initiative and its remarkable work 
results. That day, some Political Bureau members and 
responsible people of the Foreign Ministry were sum- 
moned to the meeting with Deng. 


Deng Xiaoping was very glad to hear about the reports 
about the restoration of diplomatic relations with Indo- 
nesia in August and the planned establishment of diplo- 
matic relations with Saudi Arabia. Apart from praising 
the work of the Foreign Ministry, Deng Xiaoping also 
uttered the following remarks: 


Deng Xiaoping Issued Instructions With Complacency 


“A few years ago, we only grasped one end and neglected 
the other end. Some old friends were disappointed with 
us. In the second half of last year, we made up our mind 
and adjusted the wor: principle. In less than one year, we 
achieved results. The United States and other Western 
powers imposed sanctions on us, those which really 
sympathize with us and support us are still the old 
friends among the developing countries!” 


Deng Xiaoping also said when issuing the instruction: 
We must bear this lesson in mind and must not forget it. 
The conditions of our country determine that we must 
stand together with the developing countries. “This 
principle must remain unchanged for at least 20 years!” 


“Taiwan Did Not Achieve Substantial Results in 
Pursuing Elastic Diplomacy™ 


While praising the work of the Foreign Ministry, Deng 
Xiaoping also gloated over Taiwan: “Your work is 
indeed effective! The Taiwan authorities said that they 
would pursue elastic diplomacy, but they did not achieve 
any substantial result by playing that trick.” 
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Deng Xiaoping also asked the responsible official of the 
Foreign Ministry how many countnes still maintained 
diplomatic relations with Taiwan. Then, he instructed 
them that “you should do diplomatic work toward one 
country after another and come into contact with them.” 
“However, first, you should not promise them anything; 
especially, you should not pursue money diplomacy, and 
we cannot afford to play that game. Second, you should 
treat those countries equally and respect them. Third, you 
should give time to them for increasing mutual under- 
Standing.” 


“This Proved That We Were Right To Make the 
Decision on Quelling the Rebellion” 


When talking about the fact that as an anticommunist 
state, Saudi Arabia so far has not established diplomatic 
relations with the Soviet Union and other socialist coun- 
tries, Deng Xiaoping said: ““Who dares to say that China 
has no bright future and no hope? These facts proved that 
we were right to make the decision on quelling the rebel- 
lion. Otherwise, if China was bogged down in a chaotic 
situation, foreigners will just go away one after another.” 


This was said by Deng Xiaoping when he talked for the 
second time with some senior CPC leaders in Beidaihe. On 
the first occasion, he summoned Song Ping, member of the 
Political Bureau Standing Committee, and listened to the 
report about the preparations for the seventh plenum of 
the Central Committee. On that occasion, Deng Xiaoping 
also issued some impromptu instructions. 


Will the CPC Free Itself From the Current 
Predicament? 


Obviously, the establishment of diplomatic relations 
between the CPC regime and Indonesia and Saudi Arabia 
played a role as giving an injection of cardiotonic to the 
body of the regime so that it could feel easy for a whole. 
However, will such diplomatic “achievements” free the 
CPC regime from the economic, political, and diplomatic 
predicament? 


Progress on Jiplomatic Front Viewed 


HK0608034190 Beijing RENMIN RIBAO in Chinese 
29 Jul 90 p 6 


[Special interview” by staff reporters Zhanz Guocheng 
(1728 0948 2052) and Gu Yugqing (7357 3768 7230): 
“Through Mutual Promotion, Success Will Come When 
Conditions Are Ripe—An Interview With Han Xu, 
President of the Chinese People’s Association for 
Friendship With Foreign Countries”’] 


[Text] China officially established diplomatic relations 
with the Kingdom of Saudi Arabia on 21 Ju‘y and will 
officially restore diplomatic relations with Indonesia on 
8 August. People generally feel that a major headway has 
been made in China's rclations with foreign countries 
this year. Our reporters interviewed Han Xu, president 
of the Chinese People’s Association for Friendship with 
Foreign Countries, on this issue. 
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On 26 July, Beijing was pleasantly cool during the height of 
summer, which is a rare occurence. Comrade Han Xu 
warmly received us in his spacious office. Comrade Han Xu 
is a veteran soldier on China's diplomatic front. Though 
over 60, he 1s still quick in mind and voluble in his speech. 
He once took part in China's diplomatic work toward 
Indonesia and Saudi Arabia, so he was especially cordial 
when talking about them. Han said: “Saudi Arabia is the 
136th country to have established diplomatic relations with 
China. After the restoration of Sino-Indonesian diplomatic 
relations on 8 August, the number of countries having 
official diplomatic relations with China will reach 137. 
Despite the differences in social system, ideology, and 
concept of value, China, Saudi Arabia, and Indonesia 
belong to the Third World. share identical views on many 
international issues, and are all faced with the same task of 
building our own countries. This provides China with the 
possibility to establish diplomatic relations with Saudi 
Arabia, restore diplomatic relations with Indonesia, and 
promote friendly relations of cooperation with them. The 
willingness of China and these two countries to establish 
and develop bilateral relations in accordance with the Five 
Principles of Peaceful Coexistence has laid 2 foundation for 
developing mutual relations. Consequently, China's estab- 
lishment of diplomatic relations with Saudi Arabia and 
restoration of diplomatic relations with Indonesia are not 
accidental events, but the inevitable results of joint efforts, 
vigorous work, and gradual understanding on both sides, 
which means success comes when conditions are ripe.” 


Comrade Han Xu went with Premier Zhou Enlai to attend 
the Asian-African Conference held in Bandung, Indonesia, 
in 1955. He recalled that Premier Zhou Enlai met with the 
then King Faysal of Saudi Arabia in Bandung. It can be 
called the first meeting of the leaders of the two countries. 
Time zipped by and 35 years later, the conditions for 
establishing diplomatic relations between China and Saudi 
Arabia are ripe at last. In 1985, Comrade Han Xu took up 
the post as China's ambassador to the United States. One 
day in August, Han Xu met in the embassy with Prince 
Bandar, Saudi Arabia's ambassador to the United States. 
Both sides expressed their willingness to come into contact 
and develop relations between the two countries. Since 
then, there have been frequent contacts between Han Xu 
and Prince Bandar. Through the efforts of the two coun- 
tries’ diplomatic envoys, the first step was taken toward 
the establishment of official diplomatic relations when 
Han Xu and Prince Bandar signed, on behalf of each 
government, a memorandum of understanding on mutu- 
ally settirg up business representative offices. Han Xu 
recalled: “At that time, some people privately predicted 
that official establishment of diplomatic relations between 
the two countries could probably be accomplished within 
two years. As expected, this prediction has come true. To 
this day, China has officially established diplomatic rela- 
tions with all the Arab countries.” 


Han Xu said: The series of achievements recently scored 
on China’s diplomatic front will exert a positive impact 
on the world situation. First of all, it indicates to the 
world that China is not and cannot be isolated. Power 
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politics cannot control or decide everything. These 
achievements are of great significance in breaking the 
“sanctions” imposed by the West. Secondly, both Saudi 
Arabia and Indonesia are regional powers and their 
economies are greatly complementary to China's 
economy. To establish and restore diplomatic relations 
with these two countries will exert a positive impact not 
only on expanding China's diplomatic field and help 
bring about regional prace, as well as peace in Asia and 
the rest of the world. but also on promoting China's 
economic and trade relations wi’> these two countries 
and the regions in which they are ic.cated. 


Han Xu indicated thai the series of China's diplomatic 
accomplishments ts inseparable from the country’s polit- 
ical, economic, and social stability over the past year. It 
can thus be seen that stability is the fundamental guar- 
antee of achieving success in all fields of our endeavor. 
Doing a good job in diplomatic work will enable us to 
obtain a fairly good international environment for the 
country’s economic construction and step up its eco- 
nomic development. 


Talking about China’s future diplomatic work, Comrade 
Han Xu said after pondering for a while: I am afraid there 
are two points which need to be emphasized. First, we 
should strengthen our unity and cooperation with the 
Third World. This is the basic stand of China's diplomatic 
policy. We have strengthened our work in this respect over 
the past year and more. Second, we should unremittingly 
adhere to our independent foreign policy of peace at all 
times. The present situation on China's diplomatic front is 
very good, yet a great deal of work needs to be done. The 
issue of establishing a new international political order has 
been further placed before the whole world. This new order 
requires all countries in the world, regardless of their social 
systems, ideologies, and concepts of value, to deal with 
relations among countries in accordance with the Five 
Principles of Peaceful Coexistence. Only thus can the 
world enjoy real peace and stability. 


Bank of China Preparations for Asian Games 


OW 0408104190 Beijing X!N HUA in English 
1028 GMT 4 Aug 90 


[Text] Beijing, August 4 (XINHUA}—The Bank of 
China (BOC) has stepped up its efforts in preparing for 
the coming Asian games. 


According to a BOC spokesman, foreign sportsmen and 
visitors to the games are estimated at some 200,000, 
which will add a 400 million U.S. dollars business 
volume, 200 times more than BOC’s usual work. 


To provide good services for foreigners efficiently, the 
BOC has set up six cash offices in the Asian games village 
and the shopping centers and three new offices in the 
eastern part of Beijing where many overseas tourists will 
be accommodated. 
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In addition, the bank has installed 13 new computers 
and |! new auto-teller machines at major sites of the 
events and the capital's busiest shopr .ng areas. 


Meanwhile, the bank has stepped up professional! 
training, including quality service and English conversa- 
tion, for its Beijing staff. 


Cultural Exchange Bodies Fete Foreign Dancers 


OW 0408210590 Beijing XINHUA in English 
1430 GMT 4 Aug 90 


[Text] Beijing, August 4 (XINHUA)}—AL the invitation of 
the China International Cultural Tours Inc., more than 
100 world famous dancers have been visiting China. 


This afternoon, a recreational party was held at the 
Huadu Hotel here for these dancers and some 100 
Chinese dancers, which was organized by the Chinese 
Dancers Association and the China International Cul- 
tural Tours Inc. 


Previously, these foreign dancers have visited Being 
Institute of Dance and China‘s Central Ballet Company. 


These dancers came from the United States, Federal 
Republic of Germany, Japan and Canada as well as 
Taiwan and Hong Kong. They were attendants to the 
Fifth International Dance Symposium held in Hong 
Kong last month. 


It was introdiced that such an exchange between Chi- 
nese and foreign dancers is unprecedented. 


These foreign dancers will also tour Xian, Kunming and 
Guangzhou in the following few days. 


United States & Canada 


Jiang Zemin Holds Talks With U.S. Professor 


OW 0708075590 Beijing XINHUA in English 
25 GMT 7 Aug 90 


[Text] Beijing, August 7 (XINHUA)}—Jiang Zemin, gen- 
eral secretary of the Chinese Communist Party Central 
Committee, met James C. Hsiung, professor at New 
York University of the United States, and his wife Betty 
Hsiung here today. 


Jiang and the visitors had a cordial conversation. 


Article Discusses U.S. Extension of MFN 


OW 040808 1490 Beijing BAN YUE TAN in Chinese 
No. 12, 25 Jun 90 pp 4-5 


[Article by Dai Zengyi (2071 1073 5030): “On the 
Question of the United States Extending China’s MFN 
Status”) 


[Text] On 24 May, U.S. President Bush announced: 
“A‘ter long, careful considerations, we have decide? to 
extend China's most-favored-nation status for anothe: 
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year.” This decision accords with the fundamental inter- 
ests of the people of the two nations and is welcomed by 
fair-minded people within and outside of the United 
States. How should we view this U.S. decision? What did 
the things that transpired during that period reveal? 


Just as U.S. officials, politicians, and scholars pointed 
out: “MFN status is neither special consideration nor 1s 
it a privilege; it is merely a foundation for normal trade.” 
In 1982, the normalization of relations between China 
and the United Siates began, and on | January 1979 the 
two nations established official diplomatic relations. At 
the time, the two nations signed a trade agreement (that 
contained mutual most-favored-nation status). Over the 
last decade or so, bilateral trade rose by 700 percent, 
from $2.3 billion in 1979 to $17.8 billion in 1989. China 
emerged as the United States’ 10th largest trading 
partner and the fourth largest in Asia. The United States 
has become China’s third largest trade partner and the 
biggest foreign investor. This fully shows that mutual 
extensions of the MFN status over the last decade have 
been conducive to the development of mutually benefi- 
cial relations. There have been no major obstacles to the 
extension of MFN status before either in the U/S. 
administration or Congress. 


This year, however, there was a lot of noise in the United 
States before and after U.S. President Bush made his 
decision to extend MFN status. Some people in the U.S. 
Congress unjustifiably linked MFN status with the polit- 
ical disturbances in Beijing in the spring and summer of 
last year in a vain attempt to halt the extension of MFN 
Status to China. One senator said: “It violates the spirit 
of U.S. human rights policy to extend MFN status to 
China after the Tiananmen incident,” and “we should 
withhold MFN status as a further sanction.” Republican 
Senator D’Amato and Democratic Representative 
Dixon moved to terminate China’s MFN status. Demo- 
cratic Senator Lantos and Republican Representative 
Porter called on Congress to override the President's 
decision. Democratic Senator Pell proposed a number of 
unreasonable conditions that interfere in China's 
internal affairs as prerequisites for extending MFN 
status. All these actions in U.S. Congress aroused con- 
cern in all circles in the United States. Many people in 
U.S. political and business circles indicated that 
extending China’s MFN status was a logical step essen- 
tial for safeguarding and restoring normal U.S.-Chinese 
relations. Many people who have maintained long-time 
contacts with China think that the quelling of riots in 
China is a purely internal affair, that the sanctions 
adopted a year ago by the U.S. Government already 
constitute interference in China's internal affairs, and 
termination of MFN status would further worsen U.S.- 
Chinese relation. They maintain that the United States 
must refrain from doing anything that will lead to a 
deterioration of 1 5.-Chinese relations. Roger Sullivan, 
chairman of the ./< ional Council for U.S.-China Trade, 
said that withdrawal of China’s MFN status would not 
only hurt U.S. exports and American consumers of 
Chinese goods but also do great damage to U.S.-China 
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trade relations as a whole. Eugene Miles ‘yu jin mi luo 
shi 1429 6855 4717 3157 0087], chairman of the New 
York Chamber of Importers and Exporters, said that 
cancellation of the MFN status would have a devastating 
effect on the U.S. economy. 


Richard Solomon, assistant secretary of state for east 
Asian and Pacific affairs, in testifying before the U.S. 
Congress, strongly urged Congress to earnestly take into 
consideration the grave consequences that would follow 
the cancellation of the MFN status. He pointed out that 
cancellation of the trade status would not only invite 
reprisals from China against the United States and hurt 
U.S. foreign policy but would also have a devastating 
effect on U.S. business and consumers. Raising the 
tariffs on Chinese imports (from 6.8 percent up to 60 
percent) would cause a sharp rise in the prices of many 
consumer goods, and consumers would have to spend 
more on these goods. Moreover, U.S. exports to China, 
including wheat, chemical fertilizers, and aircraft, would 
also be adversely affected. The U.S. Department of 
Commerce also noted that the consequences of a steep 
fall in the nearly $19 billion U.S.-China bilateral trade 
were worrisome, because China would certainly retaliate 
by drastically cutting its purchases of U.S. products. 


Many local business groups in the United States and U.S. 
overseas chambers of commerce also urged the U.S. 
Congress to support Bush’s decision. The U.S. Com- 
mittee for Imports and Exports of Enterprises in New 
York recently sent a letter to the White House, urging 
Congress not to cancel MFWN status and avoid a 90 
percent hike in the tariff on Chinese textile imports, 
hurting American consumers of Chinese clothes and 
other textile products. Kamu [ka mu 0595 1191], 
chairman of the U.S. Chamber of Commerce in Hong 
Kong, contended that withdrawing China’s MFN status 
would be a heavy blow to Hong Kong's business and cost 
the United States at least $3 oillion (the cost for con- 
sumers not included). Some 70 percent of 800 U.S. 
companies in Hong Kong will also suffer losses. He 
issued a statement and testified in Congress, saying that 
discriminatory tariffs against China could land US. 
products in China in a unfavorable situation. 


While a minority of U.S. politicians were clamoring for 
an end to MFN status for China under one excuse or 
another, a handful of anti-China elements, who have 
escaped overseas after stirring up troubles at home last 
year, joined those people hostile to China and added fuel 
to the fire. They clamored that “giving the MFN status to 
China would only increase her disregard for human 
rights.” An organization that calls itself “Union of 
Chinese Scholars and Students in the United States” 
issued a statement a few days ago, babbling that giving 
MEN status to China is “not conducive to the improve- 
ment of human rights in China.” Their remarks not only 
go against the fundamental interests of China and the 
United States, but they also reveal the ugly face of those 
people who have failed to use the so-called “human 
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rights” as a means of overthrowing the Chinese Commu- 
nist Party and government, thus exposing the “patrio- 
tism™ of which they constantly speak as a synonym for 
national betrayal. 


Those people in the U.S. Congress and administration 
who have persistently safeguarded the common interests 
of United States and China are still working hard for the 
extension of China’s MFN status. We are convinced that 
their principles and stands will win sympathy and sup- 
port from fair-minded people in all circles in the United 
States. 


Northeast Asia 


Korean Party Leader Meets CPC Delegation 


OW0708065590 Beijing XINHUA in English 
0612 GMT 7 Aug 90 


[Text] Pyongyang, August 7 (XINHUA}—Kim Yong- 
sun [name as received], secretary of the Central Com- 
mittee of the Worker's Party of Korea, met here on 
Monday with a Chinese party delegation led by Xu 
Ruixin, deputy director of the General Office of the 
Central Committee of the Chinese Communist Party. 


During the meeting, Kim said the Democratic People’s 
Republic of Korea and China are close neighbors and 
that the two parties and the peoples should continue to 
work together to build socialism. 


The Chinese party delegation arrived on July 27. 


Korean Army Team Visits Shandong 31 Jul-1 Aug 


SK0308 100490 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 2 Aug 90 


[Text] The 13-member Korean Army goodwill visiting 
team led by General Chon Mun-sop, vice minister of 
Korean People’s Armed Forces, visited Shandong on 31 
July and | August. When the Korean People’s Army 
goodwill visiting team arrived in Jinan by a special 
plane, Lieutenant General Zhang Wannian, commander, 
and Major General (Yang Guoping), chief of staff of the 
Jinan Military Region, greeted the team at the airport. 


On the afternoon of 31 July, the distinguished Korean 
guests visited the overall military, political, and logistics 
construction and watched a military skill demonstration 
of [words indistinct) corps of a certain unit of the Jinan 
Military Region in the company of Major General (Yang 
Guoping), chief of staff of the military region. The 
military and political quality of the unit was highly 
praised by the distinguished Korean guests. In the 
evening, Zhang Wannian, commander of the Jinan Mil- 
itary Region, met with the distinguished Korean guests 
at the Taishan Guesthouse, which is located in the road 
leading to Tai Shan [mountain name]. Both the guests 
and the host wished for the continued consolidation and 
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development of the militant friendship cemented with 
blood between the peoples and armies of China and 
Korea. 


On | August, th, ‘istinguished Korean guests toured the 
(Dai) temple of tai Shan. On the evening, the goodwill 
visiting team of the Korean People’s Army left Taian 
[city name] by train. 


MPR General Consulate in Hohhot Holds Reception 


SK0608045790 Hohhot NEIMENGGU RIBAO 
in Chinese 11 Jul 90 p 1 


[Text] On the evening of 10 July, the Mongolian General 
Consulate in Hohhot held a reception at the Neimenggu 
Hotel to celebrate the 69th anniversary of the people's 
revolution of the Mongolian People’s Republic [MPR] 
and the inauguration of the General Consulate. 


Some 100 people were invited to the reception, including 
regional leaders such as Bu He, Qian Fenyong, Shi 
Shengrong, Zhang Cangong, Pei Yingwu, and Alatanao- 
gier, Liu Zhen, secretary general of the regional govern- 
ment; Bai Yun, director of the regional Foreign Affairs 
Office; and Hohhot City leaders, including Yi Junhua 
and Jia Cai, and responsible persons of the regional 
committees, offices, departments, and bureaus con- 
cerned, and noted persons from the educational, scien- 
tific and technological, and cultural and arts circles. 


Jundui Saara, consul general of the Mongolian General 
Consulate, and Bu He, chairman of the regional govern- 
ment, respectively addressed the reception. Jundui Saara 
said: Sixty nine years ago, the Mongolian people made 
the country embark on a socialist road under the leader- 
ship of the Mongolian People’s Revolutionary Party 
{[MPRP]. and achieved remarkable achievements in the 
social, economic, cultural, scientific, and technological 
sectors. He said: The Mongolian and Chinese relations 
underwent the test of time. During the past few years, 
relations were normalized through the efforts of both 
sides and friendly relations and cooperation between the 
two socialist countries have developed increasingly. 


In his speech, Chairman Bu He said: Let me extend 
warm fest:ve greetings to the consul general, and through 
you, to the government and people of your country on 
behalf of the regional government and the people of 
various nationalities. During the 69 years, under the 
leadership of the MPRP and government, the MPR has 
achieved tremendous success in economic and social 
development, and the Mongolian people have contrib- 
uted painstaking and unremitting efforts to building 
their country. Bu He said: China and the MPR are two 
socialist countries and have developed their relations 
based on the Five Principles of Peaceful Coex?stence, 
which are in conformity with the fundamental interests 
of the people of the two countries. We treasure the 
harmonious and friendly relations formed between the 
two countries. This kind of relations will surely be 
further developed through our joint efforts. 
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Southeast Asia & Parific 


Reportage on Li Peng’s Visit to Indonesia 


Welcomed by Indonesia’s Suharto 


OW 0608125690 Beijing XINHUA in English 
1239 GMT 6 Aug 90 


[Text] Jakarta, August 6 (XINHUA)}—Indonesian Pres- 
ident Suharto gave a grand welcoming ceremony here 
this evening for Chinese Premier Li Peng, who had just 
arrived on a five-day official good-will visit to Indonesia. 


Today, the national flags of China and Indonesia flut- 
tered in the main streets and at the Istana Merjeka 
(Independence Palace) in Jakarta. Huge portraits of 
Premier and Mrs. Li Peng and President and Mrs. 
Suharto were erected at road intersections. 


President and Mrs. Suharto and Vice-President and Mrs. 
Sudharmono went forward to greet Premier Li Peng and 
his wife Zhu Lin who arrived in the company of Indo- 
nesian Foreign Minister Ali Alatas and his wife at the 
Istana Merdeka. The leaders of the two big nations of 
Asia shook hands and exchanged greetings warmly. 


The welcoming ceremony in front of the Istana, began 
with the military band playing the national anthems of 
China and Indonesia amidst a \9-gun salute. Accompa- 
nied by President Suharto, Premier Li Peng also 
reviewed a guard of honor. 


Meets With Suharto 


OW 0608191790 Beijing XINHUA in Engiish 
1827 GMT 6 Aug 90 


[Text] Jakarta, August 6 (XINHUA)}—Indonesian Pres- 
ident Suharto said here today that Chinese Premier Li 
Peng’s current visit to In/’onesia would become “a 
milestone in history” in Sino-Incionesian relationship. 


In a courtesy meeting with the visiting Chinese premier, 
which was held soon after a welcoming ceremony, 
Suharto paid tribute to Li Peng for his acceptance of the 
invitation to visit Indonesia. He hoped that Indonesia 
and China would promote their friendly relations on the 
basis of equality in a better way. 


The Chinese premier noted that the decision to resume 
the diplomatic ties between the two countries was made 
because of the mutual efforts of the two sides. He wished 
his current visit would enhance and develop Sino- 
indonesian relations in various fields. 


Li Peng conveyed regards from Chinese President Yang 
Shangkun to President Suharto. Suharto expressed his 
thanks fer it. 
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Discusses Ties With Vice President 
OW 0608192190 Beijing XINHUA Domestic Service 
in Russian 0131 GMT 7 Aug 90 


[Text] Jakarta, August 6 (XINHUA) —Chinese Premier 
Li Peng paid a courtesy call on Indonesian Vice Presi- 
dent Sudharmono this evening at the Istana Merdeka 
Selatan (vice president's residence). 


Li Peng, accompanied by Ali Alatas, Indonesian foreign 
minister, was warmly welcomed by Sudharmono. Sud- 
harmono said the Chinese premier’s Indonesia visit and 
the resumption of Sino-Indonesian diplomatic ties are of 
great significance not only to Indonesia and China, but 
also to the whole region as well as to the whole world. He 
hoped the visit of the Chinese premier would promote 
closer ties between the peoples of the tw countries. 


Li Peng conveyed to Sudharmono Chinese Vice Presi- 
dent Wang Zheng’s greetings and, on behalf of Wang. 
invited Sudharmono to visit China. The invitation was 
accepted happily. 


Li Peng said China attaches importance to the promo- 
tion of relations with its neighboring countries. China is 
willing to develop relations with various countries all 
over the world on the basis of the Five Principles of 
Peaceful Coexistence and the ten principles of the 
Bandung conference, he added. 


Before the meeting came to an end, Li Peng and Sudhar- 
mono exchanged gifts. 


Lays Wreath at Heroes Monument 


OW0708082790 Beijing XINHUA in English 
0730 GMT 7 Aug 90 


[Text] Jakarta, August 7 (XINHUA)}—Chinese Premier 
Li Peng wrote in a visitors book: “The martyrs who laid 
down their lives in the struggle for national indepen- 
dence of Indonesia are immortal,” following a wreath- 
laying ceremony at the national heroes monument this 
morning in the outskirts of Jakarta. 


Premier Li Peng was accompanied by Indonesian For- 
eign Minister Ali Alatas and Military Secretary Major 
General Syaukat. 


Upon his arrival! at Kalibata where the cemetery is 
located, Li Peng was welcomed by the Commander of 
the Jakarta Garrison Major General Surjadi Soedirdja. 


A one-minute silence was observed and then the hymn 
played by the military band when Li Peng stood still in 
front of the monument. Afterward, Li Peng laid at the 
monument a wreath carrying a ribbon with the same 
inscription as he wrote in the visitors book. 


Present on the occasion were Chinese Foreign Minister 
Qian Qichen and Minister of Foreign Economic Rela- 
tions and Trade Zheng Tuobin. 
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Qian Qichen, Alatas Discuss Ties 
OW0708095290 Beijing XINHUA in English 
0935 GMT 7 Aug 90 


[Text] Jakarta, August 7 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen and his Indonesian counterpart 
Ali Alatas held talks on bilateral relations, Cambodia, 
and other issues here this morning. 


Alatas extended a warm welcome to Qian Qichen, who is 
now accompanying Premier Li Peng on a visit to Iniio- 
nesia. Alatas said that Indonesia and China will officially 
announce the restoration of their diplomatic relations 
tomorrow. This, he added, would not only benefit the 
two countries. but also centribute to peace and stability 
in the entire Asian and Pacific region. 


Qian said he was very glad to meet again with Alatas on 
the eve of the restoration of the diplomatic ties. “Fre- 
quent meetings between the foreign ministers of the two 
countries symbolize that Sino-Indonesian political rela- 
tionship is getting mpe,” he said. 


The two ministers had an in-depth exchange of views on 
the latest development of the Cambodian question and 
reached agreement on a wide-ranging of aspects [as 
received]. They held that in the latest development of the 
Cambodian issue, there have emerged some positive 
factors, also some other factors that have made the 
process of the settlement of the issue more complicated. 


Alatas said his country wholeheartedly supports the two 
documents on Cambodia that were recent!y endorsed by 
the five permanent members of the U.N. Security 
Council and believed it 1s a “big step” towards the 
solution to the Cambodian quesiion. 


Qian Qichen paid tribute to Indonesia's efforts jor a 
political settlement of the Cambodian issue and to its 
position on the two documents. 


China stands for the realization of a comprehensive 
political settlement of the Cambodian question in a just 
and reasonable way at an early date, the Chinese foreign 
minister stressed. China, he added, works for a political 
solution to the issue within the framework of the Paris 
international conference on Cambodia. 


The two foreign ministers also exchanged views on the 
bilateral relations of the two countries. 


Article Views Li Peng’s Visit 


HK0708061190 Hong Kong TA KUNG PAO in Chinese 
7 Aug 90 p 3 


[Political Talk” column by Shi Chun-yu (2457 0689 
3768): “Premier Li Peng’s Visit to Indonesia, Sitigapore, 
and Thailand”) 


[Texi} Chinese Premier Li Peng, Foreign Minister Qian 
Qichen, Minister of Foreign Economic Relations and 
Trade Zheng Tuobin, and their entourage arrived in 
Jakarta yesterday for a formal visit, and were accorded a 
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red carpet reception as state guests. Li Peng and his 
company are scheduled to stay five days in Indonesia. 
He will attend a ceremony to sign an agreement to 
resume diplomatic relations between China and Indo- 
nesia tomorrow (8 August), which indicates that bilateral 
relations have entered a new stage. 


This is the first time Chinese Government leaders have 
set foot on the soil of the beautiful “country of a 
thousand is!ands™ since April 1965, when the late Pre- 
mier Zhou Enlai arrived in Jakarta to attend a ceremony 
to mark the 10th anniversary of the Asian-African Con- 
ference, which was held in Bandung; and it is also the 
first time the state leaders of the two countries have met 
since they broke off diplomatic relations in 1967, 
namely, 23 years ago. President Suharto will give a state 
banquet in honor of his distinguished Chinese guests this 
evening. The two sides will bury the hatchet when they 
make a toast, and this is of great importance. Looking 
forward, e will realize that the relations between China 
and Indonesia, two important countnes in Asia, will 
enter a new period in which the two will step up their 
friendly cooperation, heading for the 21st century. The 
friendly relations between China and Indonesia, Thai- 
land, and other ASEAN countries are a reliable guar- 
antee for peace in Asia. 


In less than one year following the comprehensive nor- 
malization of Sino-Soviet relations, which was achieved 
when Gorbachev visited China in May last year, China 
has established diplomatic relations with Saudi Arabia. 
and Chinese leaders are visiting Indonesia, Singapore, 
and Thailand. This series of facts convincingly demon- 
strate that China's foreign policy of upholding the Five 
Principles of Peaceful Coexistence and national indepen- 
dence is endorsed by large numbers of countries on the 
five continents. 


Today Premier Li Peng is scheduled to hold talks with 
President Suharto at the Merdeka Palace, discussing 
ways and means to further develop bilateral relations, 
and exchanging views on international and regional 
issues of mutual concern. During the |1-13 August 
period when Li Peng will visit Singapore, he will also 
have in-depth talks with Prime Minister Lee Kuan Yew 
over bilaieral relations and international and regional 
issues of mutual concern. [t happens that the above two 
meetings are very important where the timing and inter- 
national situation are concerned. 


The situation in the Middle East became extremely tense 
all of a sudden, following Ireq’s invasion of Kuwait on 2 
Augus:. The military invas) oo happening between sev- 
eral neighboring countries ‘1 western Asia, which will 
have a great impact on the » orld economy, especially on 
the demand and supply of oil, is naturally a pressing 
international issue which has raised the significant con- 
cern of China, Indonesia, Singapore, and Thailand. 
During Premier Li Peng’s visit, the ‘ension in the Middle 
East is likely to be fueled: Iraq may invade Saudi Arabia, 
and the United States and NATO countries may jointly 
initiate a military intervention. The situation may 
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improve or go from bad to worse, depending upon Iraqi 
President Saddam Husayn’s decision. 


Undoubtedly, during their visit to Indonesia, Singapore, 
and Thailand, Li Peng and Qian Qichen will hold direct 
talks with their counterparts and exchange views on 
maintaining peace in the Middle East. As countries in 
Asia, China, Indonesia, Singapore, and Thailand, are 
duty-bound to make contributions to maintaining peace 
and stability there. 


In addition, during their visit to three countries in 
Southeast Asia, Chinese leaders, with long-term eco- 
nomic development in view, will, together with these 
countries, certainly hammer out practical and effective 
programs for economic cooperation on the basis of 
strengthened political relationships. Last year the total 
volume of trade between China and Indonesia topped 
$800 million, and that between China and Singapore 
neared &3.2 billion. These are only initial achievements. 
During their visit to Indonesia, Singapore, and Thailand, 
Chinese leaders, apart from visiting industrial and eco- 
nomic projects, will meet with people from various 
circles in those countries, especially businessmen, and 
hold talks with them. This will help expand bilateral 
economic relations and trade. 


In short, in the first year of the 1990's, China has made 
a series of diplomatic breakthroughs. This indicates that 
China as a peace-loving and developing country in Asia 
will play an increasingly important role. 


Indonesian Business Leader Welcomes PRC Ties 


OW 0408085190 Beijing XINHUA in English 
0736 GMT 4 Aug 90 


[Text] Jakarta, August 4 (XINHUA)—The resumption 
of diplomatic relations between Indonesia and the Peo- 
ple’s Republic of China is an opportunity for the two 
countries to promote better economic co-operation, a 
prominent Indonesian businessman states in an inter- 
view published here today. 


Probosutedjo, chairman of the National Council of Pri- 
vate Businessmen, said that all Indonesians “are fully 
aware of the fact that the People’s Republic of China 
with a population of one billion is a big potential 
market,” he said in an interview with ANTARA 
Thursday, that appeared in the “INDONESIA TIMES” 
today. 


He said economic and trade co-operation between the 
two countries in the early stage after the resumption of 
their diplomatic relations would be promising, though to 
a small extent, adding that there exists a greater chance 
to strengthen this. 


Indonesia, he continued, can export such commodities 
as cement, floor tiles and other building materials to 
China, while China can export corn and soybean flour 
for fodder. 
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As China produces machine tools and textiles at com- 
petitive prices, he suggested that Indonesia and China 
co-operate in arranging quotas. 


The business leader also said his country sticks to its one 
China policy. 


Thai Prime Minister Meets Hainan Delegation 


OW0508053790 Beijing XINHUA Domestic Service 
in Chinese 1152 GMT 4 Aug 90 


[By reporter Shao Linming (6730 2651 0682)} 


[Text] Bangkok, 4 August (XINHUA) The prime min- 
ister of Thailand, Chatchai Chunhawan, met the eight- 
member Hainan provincial government economic obser- 
vation group, led by Vice Governor Wang Yuefeng, at 
the Prime Minister's Office on 3 August. The two sides 
held cordial talks in a friendly atmosphere. 


At the meeting, Prime Minister Chatchai expressed his 
welcome to the observation group. Vice Governor Wang 
Yuefeng briefed the prime minister on development in 
the Hainan Special Economic Zone a d its preferential 
treatment for investors. He praised the outstanding 
success of Thailand’s economic development and indi- 
cated his wish for more economic contacts between 
Thailand and Hainan. Prime Minister Chatchai showed 
great interest in Hainan’s development and expressed his 
desire to visit the island when it is convenient. 


Australian Official Fetes Outgoing PRC Ambassador 


OW0508054490 Beijing Domestic Service 
in Mandarin 1600 GMT 3 Aug 90 


[From the “International News and Current Events” 
program] 


[Text] Bill Hayden, governor general of Australia, hosted 
a dinner at his residence yesterday evening in honor of 
Zhang Zai, the outgoing Chinese ambassador to Aus- 
tralia. 


During the dinner, Ambassador Zhang Zai told Gov- 
ernor General Hayden that China’s economic situation 
was gradually picking up and that inflation had been 
effectively brought under control. 


Hayden expressed his appreciation for the information. 


Hayden also pleasantly recalled his two trips to China in 
1983 and 1988. 


Ambassador Zhang Zai also conveyed to Hayden the 
best regards of President Yang Shangkun and Hayden 
expressed his thanks. 
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Liu Huaqiu Meets New Zealand’s Prime Minister 
OW 0708083290 Beijing XINHUA in Englisi 
0643 GMT 7 Aug 90 


[Text] Wellington, August 7 (XINHUA) —New Zealand 
Prime Minister Geoffrey Palmer met with visiting Chi- 
nese Vice Foreign Minister Liu Huaqiu here today. 


Palmer said during the meeting that New Zealand 
attaches importance to developing friendly relations and 
cooperation with China, according to informed sources 
here. 


He said that what happened in China last year was 
already something in the past and New Zealand did not 
want to see it exaggerated out of proportions. 


Palmer said that New Zealand was now interested in the 
future developments in China, especially in the eco- 
nomic field, and that the New Zealand Government 
would do all it could to further develop the bilateral 
relations. 


He expressed the hope that the friendship and coopera- 
tion between the two countries would continue to 


prosper. 


He said that New Zealand recognized the government of 
the People’s Republic of China as the sole legitimate 
government representing the entire China, and that his 
country would stick to the “one China” policy. 


Liu expressed appreciation for the “one China” policy 
pursued by the New Zealand Government and its com- 
mitment to improving and developing New Zealand's 
friendly relations with China. 


Upon request, Liu briefed Palmer on China’s political, 
economic and social stability as well as its policy of 
reform and opening-up. He expressed the conviction 
that the friendly relations and cooperation between 
China and New Zealand enjoy broad prospects. 


New Zealand Minister of External Relations and Trade 
Mike Moore also had a meeting with Liu today, during 
which the two sides exchanged views on bilateral rela- 
tions and other issues of common concern. 


Liu also held cordial and friendly talks with Graham 
Ansell, secretary of the Ministry of External Relations 
and Trade. Both sides expressed their satisfaction with 
the results of the talks. 


Chinese Ambassador to New Zealand Ni Zhengjian was 
also present at the meetings and talks. 


The Chinese vice foreign minister arrived in New 
Zealand on Sunday, after attending the post-South 
Pacific forum dialogue in Vanuatu. He will be leaving for 
a visit to Australia on Wednesday, August 8. 
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Deputy Foreign Minister on South Pacific Ties 


OW 0308224290 Beying XINHUA in English 
1550 GMT 3 Aug 90 


[Text] Port Vila, Vanuatu, August 3 (XINHUA}—China 
will continue to expand its economic and technological 
cooperation with South Pacific countries on the basis of 
the principles of equality and mutual benefit, stress on 
practical results, diversity in form and attainment of 
common progress, Chinese Deputy Foreign Minister Liu 
Huaqi said today. 


Speaking at the post-forum dialogue meeting of the 21st 
session of the South P.cific forum, Liu said “the past 
decade and more has witnessed satisfactoy expansion of 
the friendly relations and cooperation between the two 
sides, with a continuous stream of exchanges of visits, 
mutual understanding enhanced by political consulta- 
tions, ever increasing personnel exchanges, marked 
development of bilateral trade and ever wider areas for 
economic, scientific, technological and cultural cooper- 
ation.” 


Since the early 70s, China has established diplomatic 
relations with Australia, New Zealand, Fiji, Western 
Samoa, Papua New Guinea, Kiribati, Vanuatu and the 
Federated States of Micronesia. 


He said as a developing country with many of its own 
difficulties, China has nonetheless provided assistance 
within its power to the South Pacific island countries in 
terms of training medical professionals and spreading 
agro-techniques, all to good results. 


Liu added that China supports the efforts by the coun- 
tries in this region to safeguard their sovereignty and 
territorial integrity, their positive proposals for strength- 
ening regional cooperation and developing the econo- 
mies in the region, their unflinching efforts to preserve 
regional peace and stability and promote regional soli- 
darity, their reasonable call for the establishment of a 
South Pacific nuclear-free zone and their policy of devel- 
oping amicable ties with other countries in light of their 
own interests. 


Liu appreciated the “One China” policy pursued by the 
majority of the forum member states and hoped that the 
South Pacific forum will guard against any political plot 
by Taiwan to undermine the friendly relations between 
the PRC and the forum and all its member states. 


Liu said the South Pacific forum is an inter- 
governmental organization composed of sovereign 
states. It is already included the People’s Republic of 
China among its dialogue partners. “So if it enters into 
the same relationship with Taiwan, it may result in "Two 
Chinas’ or ‘One China, One Taiwan,’ which is unaccept- 
able to us.” 
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Near East & South Asia 


PRC Hopes For Iraqi Withdrawal From Kuwait 


HK0608111690 Beijing RENMIN RIBAO in Chinese 
5 Aug 90 p 1 


{XINHUA report: “Chinese Vice Foreign Minister Met 
With Iraqi and Kuwaiti Envoys, and Hoped that Iraq 
Would Withdraw Its Troops as Early as Possible 
Without Preconditions” 


[Text] Beijing, 4 Aug (XINHUA) —Today Vice Foreign 
Minister Yang Fuchang urgently met on separate occasions 
with Iraqi Ambassador to China Muhammad Amin al-Jaff 
and Shukri Naser A. al-Shraim, charge d'affaires ad interim 
of Kuwait to China, on Iraq dispatching troops to occupy 
Kuwait. Yang Fuchang said that the Chinese Government 
felt regret over the occupation of Kuwait. He stressed that 
the independence, sovereignty, and territorial integrity of 
Kuwait should be respected. He continued that Iraq and 
Kuwait were two fraternal Arab countries and disputes 
between them should be resolved through friendly consul- 
tations [xie shang 0588 0794]. He said that the Chinese 
Government hoped Iraq would respond to the mediation of 
the Arab League and the call of the international community 
and withdraw its troops from Kuwait as early as possible 
without preconditions. 


Roundup on ‘Tension’ in Persian Gulf 


OW0708005690 Beijing XINHUA in English 
2338 GMT 6 Aug 90 


{““Roundup: Tension Remains in Gulf (by Yu Dabo)”— 
XINHUA headline] 


[Text] Cairo, August 6 (XINHUA) Tension in the Gulf 
continued unabated today as Iraq put its Armed Forces 
on full alert in preparation for a possible American 
military intervention while Saudi Arabia reinforced its 
forces near the Kuwaiti border. 


Baghdad's 4 million people were about to be evacuated and 
automatic rifles be distributed to tens of thousands of ruling 
Ba'ath Party members, reports reaching here said. 


Saadi Mehdi Saleh, commander of the Popular Army in 
Iraq, said tens of thousands of volunteers have joined the 
Iraqi Popular Army to defend what he called “Iraq and the 
revolution in Kuwait.” 


He warned the United States of getting involved in the 
Gulf affairs. “Our people are capable of defending their 
territory, their airspace, and their achievements and also 
defending Kuwait and its revolution,” he told the local 
Baghdad newspaper “AL-IRAQ.” 


In Saudi Arabia, intense a'r activity was reported over- 
night near the airport area in the Saudi capital of Riyadh 
and the situation inside the kingdom was described as 
“tense but calm.” 


U.S. officials in Wwshington said there were no indications 
of Iraqi forces preparing to invade Saudi Arabia. But U.S. 
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Defense Secretary Richard Cheney arrived in Jeddah earlier 
today and opened talks with Saudi leaders on “appropriate 
ways to defend their country.” 


On Sunday night, Saudi Television broadcast the first 
statement of Kuwaiti Amir Shaykh Jabir al-Ahmad 
al-Sabah since he fled Kuwait Thursday. 


“What makes our hearts filled with sadness is that the 
source of this unjustified aggression was not an enemy, but 
a brother and a close neighbor to whom we have lent our 
support during his time of difficulty, and we suffered a lot as 
a result of that,” said the Amir in an address to his people. 


He vowed to restore Kuwait’s territorial integrity, inde- 
pendence, and sovereignty. 


The Saudi Television also showed King Fahd meeting 
with Kuwaiti Crown Prince Shaykh Al Sa‘ud al-Abdallah 
al-Babah in Jeddah. 


Also today, Iraq notified Turkey that it would shut off 
one of its two crude oil pipelines running through 
Turkey’s territory and would use only 70 percent of the 
capacity of the second pipeline. 


Iraq said it was forced to take the step because of the oil 
embargo imposed on it by Western countries following 
its invasion of Kuwait last Thursday. 


The official Iraqi press said Iraq continued its troop 
withdrawal begun one day earlier from Kuwait. But, 
reports said Iraqi troops still controlled Kuwaiti ports, 
government buildings, and key installations. 


Speaking of the so-called Iraqi troop withdrawal, U.S. 
President George Bush said Iraq had “lied once again” 
as there was no evidence for such a withdrawal. 


In Kuwait, the Iraqi-installed provisional government 
warned other countries of taking “‘punitive measures” 
against it or Iraq and reminded them of their “interests 
and citizens in Kuwait.” 


Iraqi troops have begun rounding up American and 
British visitors staying at two hotels in Kuwait. But no 
report was availabe on how many visitors were removed 
and where they were being taken. 


Kuwait’s UN Ambassador Mohammad ‘Abd al-Hasan told 
reporters that the Iraqi-installed government was using 
“pure blackmail”’ by threatening that it could not ensure the 
safety of foreigners if their governments act against Iraq. 


There were also reports that Kuwaitis living abroad were 
heading to unnamed countries bordering Kuwait to 
organize a resistance movement against Iraq. 


Kuwait’s Ambassador to Britain Ghazi Al-Rayyts told 
reporters that the returnees “will find arms” in those 
countries and from there they “will find their way back 
home.” 


Meanwhile, international sanctions against Iraq intensified 
with Australia becoming the latest Western country to 
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announce an embargo on oil imports from Iraq and Kuwait 
and freeze any Iraqi government assets in Australia. 


Australia also announced it would impose an embargo on 
the sale of defense related equipment to Iraq, including a 
decision to revoke an export license for the sale of 680,000 
U.S. dollars worth of engine components to the Iraqi Air 
Force. 


Despite the cancelled emergency mini Arab summit 
because of differences, Arab leaders still continued their 
mediation efforts to solve the Iraqi-Kuwaiti crisis within 
the Arab framework. 


Jordanian Prime Minister Mudar Badran arrived in Dam- 
ascus today for talks with Syrian leaders on ending the crisis. 


“Syria is our neighbor and a sister Arab country. We want to 
exchange views on political developments in the world and 
coordinate our Arab stand,” a Jordanian official said. 


Badran arrived as Iranian Foreign Minister ‘Ali Akbar 
Velayati left Damascus after delivering a letter to Syrian 
President Hafiz al-Asad from Iranian President Hash- 
emi-Rafsanjani on the Iraq-Kuwait issue. 


Velayati said before his departure that Iran “cannot 
remain ‘dle toward this invasion” and “will continue 
coordinating with our brothers in Syria.” 


Palestinian President Yasir “Arafat and Egyptian Presi- 
dent Husni Mubarak today met for the second time since 
Iraqi troops intruded into the tiny Gulf state of Kuwait. 


The two leaders held talks in the Mediterranean port city 
of Alexandria on means of solving the crisis peacefully 
and “‘within the framework of the Arab family.” 


Libyan leader Mu’ammar al-Qadhdhafi also conferred 
with King Husayn of Jordan today in a telephone con- 
versation about developments in the Gulf. 


PRC Hopes For Stability in Pakistan 


HK0708092090 Hong Kong AFP in English 
0903 GMT 7 Aug 90 


[Text] Beijing, Aug 7 (AFP)}—China hopes Pakistan will 
remain stable despite the political crisis that erupted 
Monday with the dismissal of Prime Minister Benazir 
Bhutto's government, the foreign ministry said Tuesday. 


“We believe that this development in Pakistan lies 
within the internal affairs of Pakistan,” a Foreign Min- 
istry spokesman said. 


“China is a friendly neighboring country of Pakistan, 
and therefore we hope Pakistan will be united and 
stable,” he said. 


China has long enjoyed close diplomatic and military 
ties with Pakistan, but it has made no secret of its 
concern for its political stability. 
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When Ms. Bhutto came to Beijing in February 1989, on her 
first official trip overseas after taking office, senior leader 
Deng Xiaoping personally told her that Pakistan's rival 
political groups should “unite to develop Pakistan, rather 
than haggle over past resentments.” 


Last November Premier Li Peng weni io Islamabad and 
met Ms. Bhutto on his first overseas trip after the 
suppression of democracy protests in Tiananmen Square 
five months earlier. 


NPC Vice Chairman Meets Pakistani Lawyer 


OW0408000690 Beijing XINHUA in English 
1418 GMT 3 Aug 90 


[Text] Beijing, August 3 (XINHUA)}—Vice-Chairman of the 
National People’s Congress Standing Committee and Vice- 
President of the Association for International Under- 
standing of China, Lei Jieqiong, met here today with noted 
Pakistani lawyer Chaudhry Mohammad Jamil and his wife. 


The Pakistani visitors are here as guests of the Associa- 
tion for International Understanding of China. 


Yang Receives Saudi Ambassador’s Credentials 


OW0708075490 Beijing XINHUA in English 
0707 GMT 7 Aug 90 


[Text] Beidaihe, August 7 (XINHUA) —Chinese Presi- 
dent Yang Shangkun accepted the letter of credence of 
the first ambassador to China of the Kingdom of Saudi 
Arabia, Tawfig al-Alamdar, in this summer resort today. 


Shaanxi Products Earn Foreign Exchange in Nepal 


HK0608112790 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 4 Aug 90 


[Text] Over the past three years, the Xian Electric and 
Machinery Manufacturing Company has firmly consoli- 
dated its market in Nepal, from which it has earned more 
than $10 million since 1987. 


Over the past three years, the company has conscientiously 
fulfilled all the contracts it has signed with its Nepalese 
counterparts and has established a profitable market in 
Nepal. 


By overcoming numerous domestic and international 
difficulties, the company punctually manufactured and 
transported four transformer sub-station facilities to 
Nepal between 18 May and 15 July. 


The Nepalese side has repeatedly stated its willingness to 
continue to buy products manufactured by the Xian 
Electric and Machinery Manufacturing Company in the 
years ahead. 


Since 1987, the Xian Electric and Machinery Manufac- 
turing Company has defeated more than 10 European, 
American, and Asian companies through fierce compe- 
tition and finally consolidated its market in Nepal. 
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Political & Social 


Beijing Televises Li Peng News Conference 


OW 0608170490 Beijing Television Service 
in Mandarin 1000 GMT 6 Aug 90 


{Announcer-read video report on a news conference 
given by PRC Premier Li Peng at Leijing Airport on 6 
August before his departure for Indonesia, Singapore, 
and Thailand; passages in quotation marks recorded— 
from the “National News Hookup”’ program] 


[Text] At the invitations of President Suharto of the 
Republic of Indonesia, Prime Minister Lee Kuan Yew of 
the Republic of Singapore, and Prime Minister Chatchai 
Chunhawan of the Kingdom of Thailand, Premier Li 
Peng and his wife Zhu Lin and entourage left Beijing 
today for an official goodwill visit and working visit to 
Indonesia, Singapore, and Thailand. 


[Video opens with a medium shot of Li Peng, seated at 
the middle of a long table and facing reporters in a fully 
packed room; Foreign Minister Qian Qichen is seen 
seated on Li’s right and Zheng Tuobin, minister of 
foreign economic relations and trade, on Li’s left] Before 
departure, Premier Li Peng gave a news conference at 
the capital's airport for Chinese and foreign reporters. 


[Camera focuses on Li Peng] [Li Peng] “I would like to 
take a brief period of time today to answer questions of 
your concern.” 


[Video shows a close-up of an Asian male] A reporter 
from Japan's Asahi Television Station asks: “There have 
been reports about former General Secretary Zhao Ziy- 
ang. One report says that the investigation of former 
General Secretary Zhao Ziyang has been completed. 
Another says Deng Xiaoping has sent Zhao Ziyang on 
study tours of various localities. There is even a report 
saying that former General Secretary Zhao Ziyang may 
return to the frontline of the political arena in the 
autumn of next year. Premier Li Peng, would you please 
comment on these reports?” 


[Camera slowly focuses on Li Peng] In reply, Li Peng 
says: ‘These reports are entirely untrue. To put it briefly, 
as stated by Mayor Zhu Rongji during a recent visit to 
the United States by a delegation of Chinese mayors, 
Comrade Zhao Ziyang committed mistakes last year, 
and the investigation of him is still in progress. Comrade 
Deng Xiaoping never met Zhao Ziyang, and study tours 
are not being organized for him.” 


[Video shows a middle-aged male] A reporter from the 
Central Television Station asks: “Premier, in addition to 
Indonesia, you will also pay an official goodwill visit to 
Singapore. Does this mean that all problems regarding 
establishment of Sino-Singaporean diplomatic ties have 
been resolved [words indistinct] and what is the approx- 
imate date for the establishment of diplomatic ties 
between China and Singapore?” 
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[Video shows Li Peng] “China and Singapore are very 
friendly nations. Singaporean Prime Minister Lee Kuan 
Yew has paid an official goodwill visit to China, and he 
has invited me to visit Singapore many times. As my 
visit will be an official goodwill visit, the issue of 
establishing diplomatic relations will of course be dis- 
cussed. The Singaporean Government has stated on 
many occasions that Singapore will establish formal 
diplomatic relations with the PRC after China resumes 
such ties with Indonesia. We appreciate that. I believe 
that establishment of diplomatic relations between 
China and Singapore will not encounter major problems. 
Of course, there will be some issues for consultation. 
Undoubtedly, my visit will further accelerate the estab- 
lishment of diplomatic relations between China and 
Singapore. As for the date for establishment of diplo- 
matic ties, I believe it is not far off.” 


[Video shows a Caucasian male, speaking] A reporter 
from the Columbia Broadcasting System of the United 
States asks Premier Li Peng’s comments on the current 
international sanctions against Iraq and China’s position 
on this. 


[Li Peng is seen in a close-up} Li Peng says: “China 
always stands for peaceful consultation, instead of resort 
to use of arms, in the settling of disputes between 
nations. China opposes Iraq’s intrusion [ruqin] into 
Kuwait. China supports UN Resolution 660. As for the 
next step, China favors mediation by the Arab League 
and the UN Security Council, negotiations between Iraq 
and the legal government of Kuwait, and the withdrawal 
of Iraqi troops so that the issue can be smoothly settled.” 


[Video shows a Caucasian female, speaking; then, it 
slowly focuses on Li Peng, speaking] In answer to a 
Western reporter’s question about China’s anticorrup- 
tion campaign, Li Peng says: This is a long-term task. 
Corruption will occur in the course of China’s socialist 
construction and opening to the outside world. Corrup- 
tion is not unique to China, and occurs in many coun- 
tries. Li Peng says: China’s anticorruption campaign has 
had some positive results and the people have given it 
due credit. However, we are not satisfied with the results 
and will continue our anticorruption efforts. 


[Video shows an Indian male, speaking} An Indian 
reporter asks Li Peng’s comments on the Dalai Lama’s 
recent statement that there should be no more dalai 
lamas from now on. 


[Li Peng is seen smiling as he speaks] Li Peng says: It is 
the Dalai Lama's position. We don’t want to comment 
on it at the moment. 


[A Caucasian male is shown, speaking] A REUTER 
reporter asks premier Li Peng whether China's decision 
not to sell arms to Iraq means that it is interfering in Iraq’s 
internal affairs. The Western nations imposed sanctions 
against China following the 4 June Incident, and China has 
now joined the sanctions against Iraq. What is the differ- 
ence between the two kinds of sanctions? 
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[Camera focuses on Li Peng, speaking} Li Peng says: | 
cannot see the connection between not selling weapons 
to Iraq and interfering in its internal affairs. Iraq’s 
intrusion into Kuwait is not an internal affair. These are 
two entirely different questions. Li Peng says: China 
voted for UN Security Council Resolution 660. Under 
such circumstances, China naturally will not sell arms to 
Iraq [Zhongguo zai zhezhong qingkuangxia buxiang 
yilake chushou wudqi shi lisuo dangrande]. 


Li Peng also announces that during his visit abroad, Yao 
Yilin will be acting premier of the State Council. 


Further Reportage on Jiang Zemin Tibet Visit 


OW0408 124990 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 31 Jul 90 


[From the “Tibet News” program] 


[Text] Jiang Zemin, general secretary of the CPC Central 
Committee and chairman of t1e Central Military Com- 
mission, made a seven-day inspection tour in Tibet from 
20-26 July. 


General Secretary Jiang Zemin repeatedly emphasized 
during the tour: Stability in Tibet has a bearing on the 
consolidation of border defense and the unification of 
the Chinese nation. To deepen the anti-splittist struggle 
and further stabilize the situation in Tibet remains the 
task of prime importance for party and government 
organizations at all levels. The vast number of peasants, 
herdsmen, workers, and intellectuals are the main force 
for stabilizing the situation, the source of our strength, 
and the foundation of victory. Party and government 
organizations at all levels should firmly take economic 
construction as the central task and try every possible 
means to develop the economy while paying attention to 
stabilizing the situation. 


He said: All the policies formulated for Tibet by the 
party Central Committee and the State Council in the 
past will remain unchanged if practice has proven that 
they are conducive to promoting economic development 
in Tibet and to improving the people’s living standards 
in Tibet. In order to accelerate economic development in 
Tibet, the Party Central Committee and the State 
Council will continue special policies and flexible mea- 
sures toward Tibet. 


[Video shows shots of CAAC jetliner landing, Jiang 
Zemin and others walking down the ramp, and Jiang 
Zemin receiving gifts from well-wishers; followed by 
shots of Jiang Zemin’s motorcade and shots of Jiang 
Zemin and entourage visiting various places] 


General Secretary Jiang Zemin arrived in Lhasa on the 
morning of 20 July. He was accompanied on the tour by 
Ding Guangen, alternate member of the Political Bureau 
and member of the Secretariat of the CPC Central 
Committee; Chi Haotian, member of the Central Mili- 
tary Commission and chief of General Staff of the 
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Chinese People’s Liberation Army [PLA]; and respon- 
sible comrades of the departments concerned under the 
party Central Committee and the State Council. 


The heart of the party Central Committee with Comrade 
Jiang Zemin as its nucleus is linked to the hearts of the 
people of various nationalities in Tibet. General Secre- 
tary Jiang Zemin took the special trip to Tibet despite 
the fact that he must attend to numerous state affairs 
every day. During the brief tour, General Secretary Jiang 
Zemin, Secretary Ding Guangen, Chief of General Staff 
Chi Haotian, and other leading comrades inspected the 
work at the forefront of grass-roots units, despite fatigue 
from the long journey and the oxygen-deficiency syn- 
drome on the plateau. They were accompanied during 
the inspection by leading comrades of the Tibet Auton- 
omous Region, including Hu Jintao, secretary of the 
Tibet Autonomous Regional Party Committee; Pagbalha 
Geleg Namgyai, vice chairman of the Chinese People’s 
Political Consultative Conference [CPPCC] National 
Committee and vice chairman of the Tibet Autonomous 
Regional People’s Congress Standing Committee; Raidi, 
deputy secretary of the Tibet Autonomous Regional 
Party Committee and chairman of the Regional CPPCC 
Committee; and Gyaincain Norbu, deputy secretary of 
the Tibet Autonomous Regional Party Committee and 
chairman of the Regional People’s Government. 


General Secretary Jiang Zemin successively visited fac- 
tories, rural and pastoral areas, schools, hospitals, and 
Army barracks, and had wide contacts and cordial con- 
versation with cadres at various levels, and workers, 
peasants, herdsmen, commanders and fighters of PLA 
and armed police units, and patriots of various nation- 
alities from all circles. He listened to their opinions, 
familiarized himself with local conditions, and issued a 
series of important instructions on the work in Tibet. 


On the morning of 22 July, General Secretary Jiang 
Zemin and his party were briefed by the party and 
government leaders of the autonomous region on their 
work. General Secretary Jiang Zemin congratulated the 
Tibet Autonomous Region on its successful convocation 
of the Fourth Regional Party Congress. 


He said: Comrade Hu Jintao made a very good report to 
the congress. The congress elected a good leading group. 
The Regional Party Committee made an objective anal- 
ysis of the achievements and problems of the last seven 
years. The objectives for the next period, the main tasks. 
and the reforming measures for attaining those objec- 
tives conform to Tibet's realities. 


General Secretary Jiang Zemin affirmed the guiding 
principle of one center, two major tasks, and three 
guarantees put forward by the Fourth Tibet Autonomous 
Regional Party Congress. General Secretary Jiang Zemin 
said: We quelled the serious riots staged in Lhasa by a 
small number of splittists last year, and we withstood a 
rigorous test. The Tibet Autonomous Regional Party 
Committee is strong. 
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During the inspection, General Secretary Jiang Zemin 
pointed out: History irrefutably proves that Tibet can 
have a bright and good future only when it takes the 
socialist road under the leadership of the Communist 
Party of China and in the embrace of the big family of 
the motherland. Moreover, the practice in last 40 years 
also proves that the party organizations at all levels in 
Tibet are strong and powerful, capable of withstanding 
any tests. The vast number of party members and cadres 
of various nationalities in Tibet have a high degree of 
political awareness and devotion. 


The commanders and fighters of the PLA and armed 
police units in Tibet are loyal guards protecting the 
motherland and devoted to the cause of people. People 
of all nationalities in Tibet are brave, wise, industrious, 
and good people who firmly follow the party in taking 
the socialist road. The patriotic personages of all circles 
and nationalities in Tibet are our party’s comrades in 
arms who treat each other with all sincerity and share 
weal and woe. The indelible exploits of the people of 
Tibet during the 40 years of its socialist revolution and 
construction have added glory to the Chinese nation. On 
behalf of the party Central Committee, the State 
Council, and the Central Military Commission, General 
Secretary Jiang Zemin paid high tribute to soldiers and 
people of all nationalities in Tibet. [Video shows confer- 
ence room, focusing on a close-up shot of Jiang Zemin 
seated at a long table, with Ding Guangen on his left and 
Chi Haotian on his right, addressing local Tibetan 
leaders seated facing him] 


It was the height of summer in July, and the rainy season 
of the plateau had already set in. In the ancient city of 
Lhasa drizzling rain began to fall intermittently and the 
sound of chilling winds could be heard now and then. 
Braving the drizzling rain, General Secretary Jiang 
Zemin continued his inspection tours. 


On the morning of 23 July, he cordially received police 
officers and policemen of judicial, public security, and 
procuratorial organs and commanders and fighters of 
Armed Police units. During a discussion meeting with 
some grass-roots cadres in Lhasa’s Chengguan District, 
General Secretary Jiang Zemin earnestly listened to the 
speeches by (Luosang Gongbu), secretary of (Banjilin) 
Party Branch Committee; (Luosang), secretary of (Xue) 
Party Branch Committee; (Gefang Pingcuo), secretary of 
(Najin) Township Party Branch Committee; and (Ye 
Jin), principal of Lhasa City Experimental Elementary 
School, praising them for making very good speeches. 
[Video shows Jiang Zemin shaking hands with police 
officers and policemen and with grass-roots Tibet party 
secretaries wearing Tibetan costumes] 


General Secretary Jiang Zemin pointed out that it is 
necessary to continue to give first priority to the stabili- 
zation of the situation. 


He said: Although we have scored an important victory 
in the struggle to combat splittism, forces supporting 
splittism inside and outside China are not reconciled to 
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their defeat. They are still intensifying their activities to 
divide the motherland. We must be menially prepared 
for a long-term struggie. 


He saic: To stabilize the situation in Tibet, we must 
resolutely rely on people of all nationalities. This is a 
fundamental experience Tibet has gained in waging the 
Struggle against splittism in recent years. 


It was a bright day on the afternoon of 23 July. Jiang 
Zemin, chairman of the Central Mil ‘ary Commission, 
although tired from his busy work schedule and braving 
the hot sun, rose in a convertible to review PLA units 
stationed in Tibet. He also wrote an inscription for the 
Tibet Military District: “Carry Forward the Old Tibetan 
Spirit; Make New Contributions to Guarding the Fron- 
tiers and Defending the Country.” Jiang Zemin called on 
the PLA and the Armed Police units in Tibet to bear in 
mind the trust given them by the party and people, to 
fulfill the heavy task of externally combating foreign 
attempts at nibbling away Chinese territory and of 
opposing splittist activities at home, to safeguard the 
frontiers, to maintain social stability, to strengthen the 
relationship between the Army and government and 
between the Army and civilians, and to join the pecple of 
the region in building a strong defense for the mother- 
land’s southwest frontiers. [Video shows long and 
medium shots of Jiang Zemin riding in am open military 
vehicle reviewing PLA units stationed in Tibet, with long 
shots of soldiers in uniform standing at attention and 
saluting] 


During his stay in Tibet, General Secretary Jiang Zemin 
visited the Lhasa Rug Factory, the Yangbajing Geo- 
thermal Power Plant located at an elevation of more 
than 4,000 meters above sea level, the rural areas of 
Doilungdegen County in Lhasa City, and the pastoral 
areas of Damxung County. 


General Secretary Jiang Zemin emphatically pointed 
out: It is necessary to acce. rate economic development 
in Tibet. For a fairly long pe \od in the future, we should 
focus on laying a foundation tor economic work in Tibet. 
We should make great efforts to develop the production 
of agriculture and animal husbandry, build up energy 
source industries and transport facilities, and train qual- 
ified personnel. 


On the priorities of economic construction in Tibet 
during the Eighth Five-Year Plan period, Jiang Zemin 
particularly emphasized three things—to concentrate on 
developing agriculture and animal husbandry, to step up 
the construction of infrastructure stressing energy source 
industries and transport facilities, and to develop pro- 
cessing industries and tourism steadily. General Secre- 
tary Jiang Zemin said: We must concentrate on devel- 
oping agriculture and animal husbandry. In developing 
agriculture and animal husbandry, we should continue to 
rely on correct policies, science, and investment. The 
two long-term policies being practiced in Tibet should 
continue, since they conform to the level of development 
in the rural and pastoral areas here. In the course of 
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implementing these policies, we should constantly sum 
up experience and keep improving them so as to give 
them a new vitality. It is necessary to arouse and rely on 
the enthusiasm of the people of various nationalities in 
Tibet for building socialism and to raise the level of 
concern for support and participation in the develop- 
ment of the three river valleys. 


He said: Adequate energy sources and transport facilities 
are a prerequisite to Tibet’s economic development. In 
the next several years, we should give high priority to 
building the (Yangchunlonghu) Power Plant and rele- 
vant supportive projects, as well as the Yangbajing 
Geothermal Power Plant. According to Tibet's current 
conditions, we should continue to rely mainly on high- 
ways in transport while actively developing air transport. 


He said: At present, some processing industry enter- 
prises have already been set up here. It is necessary to 
hire specialized personnel and introduce better tech- 
nology from outside Tibet to raise the technological 
level, productivity, and economic efficiency here. We 
should properly establish some new processing indus- 
tries and gradually restore and develop tourism industry, 
after making a scientific appraisal of local conditions of 
energy source supply and transport facilities, the market 
demand, and the economic and technological feasibility. 


During his stay in Tibet, General Secretary Jiang Zemin 
also inspected the Lhasa No. | Primary School and the 
Autonomous Regional Hospital of Traditional Tibetan 
Medicine. He urged the Autonomous Regional Party 
Committee and People’s Government to pay persistent 
attention to education. He said: To develop education in 
Tibet, we should adhere to a principle of walking on two 
legs. First, we should ensure that schools of various 
categories at various levels in Tibet are run well. At the 
same time, we should ensure that the Tibetan classes in 
other parts of China are run well. 


Jiang Zemin pointed out: It is necessary to make great 
efforts to train cadres of minority nationalities who 
resolutely uphold the unification of the motherland, 
have a Marxist view on minority nationalities and reli- 
gion, have a revolutionary devotion to work and a sense 
of responsibility, and are professionally competent. 


Jiang Zemin said: From now on, we should continue to 
adhere to the principle of inseparability between the Han 
Nationality and minority nationalities, and transfer to 
Tibet according to local needs a number of specialized 
personnel who are necessary to the construction and 
reform in Tibet. 


General Secretary Jiang Zemin and his party also visited 
the Potala Palace, the Johkang Temple, Luobulinka, and 
the newly-built Tibet Autonomous Regiona! Archives. He 
spoke highly of the splendid Tibetan history and culture, 
and wrote an inscription for the Potala Palace: “Uphold 
national unity and carry forward national culture.” 


In Luobulinka, the general secretary cordially met with 
patriots of various nationalities from all circles. Raidi, 
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chairman of the autonomous re_sonal CPPCC com- 
mittee, and Vice Chairman Pagbalha Geleg Namgyai 
made ebullient speeches at a discussion meeting. Jiang 
Zemin pointed out: It is necessary to continue to imple- 
ment comprehensively and correctly the party's policies 
concerning minority nationalities, the united front work, 
and religion. In the course of upholding the motherland’s 
unification and opposing splittism, and in various 
undertakings at present, we should continue to give play 
to the positive role of the patriots of various nationalities 
from all circles. 


On 26 July, Jiang Zemin visited Zhaxi Lhunbo Temple 
in Xigaze. He stood in silence in front of the embalmed 
remains of Master Baingen Ordini Qoigyi Gyaincain to 
pay his respects. Comrade Jiang Zemin said: It has been 
more than one year since Master Baingen died. People 
across the country are still thinking of the great contri- 
butions made by him for upholding the motherland’s 
unification, promoting unity between the Tibetan and 
the Han Nationalities and the unity among the people of 
all nationalities across the country, and building 
socialism with Chinese characteristics. 


In Xigaze, the general secretary was briefed by the 
Prefectural Party Committee and the Prefectural Com- 
missioner’s Office on their work. He also received the 
Chaguola Red Border Defense Detachment. 


During the inspection tour, General Secretary Jiang 
Zemin emphasized the need to uphold the party leader- 
ship and strengthen party building. He said: To uphold 
the party leadership is a fundamental guarantee for 
winning victories in revolution and construction in 
Tibet. We should pay attention to educating the vast 
number of party members, particularly the party's 
leading cadres at various levels, in basic Marxist theo- 
ries, the party’s basic line, and basic knowledge. We 
should build cadre ranks further, particularly the leading 
bodies at various levels. We should restore and carry 
forward the party's fine traditions and work style and 
bring closer the flesh and blood ties between the party 
and the people. We should persistently pay attention to 
improving the party style and ensuring a clean and 
honest government. 


On the afternoon of 24 July, the Tibet Autonomous 
Region held a meeting of the leading cadres of its party, 
government and army organizations. General Secretary 
Jiang Zemin delivered an important speech at the 
meeting. 


He pointed out in his speech: The party Central Com- 
mittee and the State Council are full of confidence in 
Tibet's stability and development and have great expec- 
tations of the people of various nationalities in Tibet. 
The party Central Committee and the State Council will 
as always provide Tibet with the necessary manpower, 
material and financial support, and assistance. At the 
same time, they are requesting 1. at other provinces and 
autonomous regions support Tibet in a planned way. 
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Jiang Zemin wholeheartedly urged the cadres, workers, 
and people of various nationalities to unite themselves 
further and work hard with greater vigor to build a 
united, prosperous, socialist new Tibet with a well- 
developed culture, achieve the four modernizations, and 
revitalize China. 


Jiang Zemin’s inspection tour in Tibet greatly inspired 
the cadres and people of various nationalities in Tibet. 
They have pledged to turn the party Central Commit- 
tee’s attention into a motivating force for propelling all 
undertakings in Tibet forward and take action to do ali 
work well in Tibet so as to reassure the party Central 
Committee, the State Council, and the Central Military 
Commission, as well as people across the country. 


On 26 July, General Secretary Jiang Zemin and his 
party, having successfully wound up the inspection of 
Tibet, left Tibet by plane. 


Also accompanying General Secretary Jiang Zemin on 
the inspection tour were Gan Ziyu, vice minister of the 
State Planning Commission, Wang Weicheng, director 
of the Policy Research Office of the CPC Central Com- 
mittee; Zhang Shengzuo, deputy head of the United 
Front Work Department of the CPC Central Committee; 
Jiang Jiafu, vice minister of the State Nationalities 
Affairs Commission; Zhang Youcai, vice minister of 
finance; Zeng Qinghong, deputy director of the General 
Office of the CPC Central Committee; and An Chengxin, 
deputy secretary general of the State Council. 


They were seen off at the airport by the leading comrades 
of the Tibet Autonomous Region, including Hu Jintao, 
Pagbalha Geleg Namgyai, Raidi, Gyaincain Norbu, Tian 
Congming, Basang, Danzim, Ma Lisheng, Zi Cheng, 
(Chen Hanchang), (Liu Ruizhou), Cao Xu, (Hou Jie), 
Pudoje, Lang Jie, Jangzhong Zhaxi Doje, Wang 
Guangxi, Hu Songjie, Puquang, Gyamco, Tudao Doje, 
Gong Daxi, Lhamin Soilam Lhunzhub, Jimzhong 
Gyaincain Puncog, Lhalu Cewang Doje, Huokang Suo- 
lang Bianba, Tangmai Gongjue Baimu, Gongbasa 
Tudeng Jizha, and Qaba Gaisang Wangdui. Also on 
hand to see them off were responsible comrades of the 
Chengdu Military Region and the Tibet Military Dis- 
trict, including Gu Shanging, Zheng Xianbin, Jiang 
Hongquan, and (Geng Quanlli). 


Report Says Deng Ordered PLA Reshuffle 


HK0708030190 Hong Kong TANGTAI in Chinese 
No. 36, 4 Aug 90 p 23 


[Article by Ho Po-shth (0149 0130 2457) from Being: 
“Overall Reshuffle of PLA Officers Was Ordered by 
Deng Xiaoping”) 


[Text] Over the past six months, the People’s Liberation 
Army [PLA] has undergone a large-scale, high-level 
personnel reshuffle which has attracted attention at 
home and abroad. Now it seems that people are asking 
the same question: Will Deng Xiaoping lose power after 
such a large-scale personnel reshuffle? 
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Various internal circulars relayed to PLA units showed 
that the latest reshuffle was ordered personally by Deng 
Xiaoping. Therefore, any possibility of his losing power 
has been ruled out. 


Recently, a speech made by Deng Xiaoping last year was 
relayed to PLA units through an internal circular. When 
he resigned as chairman of the Central Military Com- 
mission on 4 September 1989, Deng Xiaoping held a talk 
with Jiang Zemin, Li Peng, and some other leaders. He 
told them that the PLA should undergo a personne! 
reshuffle after his resignation. He said: “Cadres should 
be frequently transferred, this being a tradition of the 
PLA.” “This should become a system in the future.” 
From this, people can see that it was Deng Xiaoping who 
actually gave the go-ahead. 


Another question people are concerned about is: Was the 
reshuffle based on each senior officer's performance 
during the “4 June Incident”? It seems that it was. 
However, it was certainly not the only factor that was 
taken into consideration. Deng Xiaoping said: “Some 
cadres have been transferred bui not simply because they 
have made mistakes. Some were, but others have been 
transferred for other reasons.” 


When relaying the above-mentioned speech, the author- 
ities Stressed that Deng Xiaoping has always advocated 
the transfer of cadres. At an enlarged plenary session of 
the Central Military Commission held in 1975, he called 
for rectification of the PLA and demanded that “cadres 
be transferred and interchanged.” He said: “In a word, it 
is not good for a cadre to stay in the same place for too 
long. It is necessary to educate cadres. This matier must 
be made clear to all.” 


The latest issue of JEFANGJUN BAO also relayed the 
spirit of the above-mentioned talk between Deng 
Xiaoping and Jiang Zemin, Li Peng, and others. 


Article Criticizing Zhao Ziyang by Name Cited 


HK0708005990 Hong Kong SOUTH CHINA MORNING 
POST in English 7 Aug 90 p 8 


[By Seth Faison in Beijing] 


[Text] The Prime Minister, Mr Li Peng, said yesterday 
that his former rival, the ousted Communist Party chief, 
Mr Zhao Ziyang, was still under suspicion for having 
acted improperly during last year’s pro-democracy 
movement. 


Leaving Being for an eight-day trip to Indonesia, Sin- 
gapore and Thailand, Mr Li dismissed reports that the 
investigation of Mr Zhao had eased or that the senior 
leader, Mr Deng Xiaoping, had asked his former No 2 to 
carry out an inspection tour of China's provinces. 


“Deng Xiaoping never met him and no inspection tour ts 
being organised for him,” Mr Li said at the airport. 


His comments were virtually identical to those made 
recently by the State Council Spokesman, Mr Yuan Mu 
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and by Shanghai mayor Mr Zhu Rongji, a sign that the 
central leadership has devised a uniform line for ques- 
tions on the Zhao case. 


At the same time, an article in the mass-circulation 
GUANGMING DAILY yesterday criticised Mr Zhao by 
name and accused him of “indulging in, conniving at 
and supporting bourgeois liberalisation”. 


“As a result, bourgeois thinking was spread everywhere 
and Marxism was neglected, rejected and suppressed,” 
said the article, signed by the pen-name Ya Ping. 


Negative allusions to the former party leader in China’s 
official press over recent months—yesterday’s attack was 
the first to actually name him—are evidence that Mr 
Zhao’s opponents are still pressing for sharper punish- 
ment. 


Yet independent sources have said that Mr Deng did 
indeed meet Mr Zhao on more than one occasion in 
recent months, although such claims are impossible to 
confirm. 


Another source said yesterday that Mr Zhao was no 
longer in Beijing, where he was kept under house arrest 
since June, 1989, but could not say when he left, where 
he went or whether he had actually begun working again. 


Mr Li’s four-day visit to Indonesia will mark the formal 
establishment of diplomatic relations with that country, 
and he said yesterday that the opening of formal ties with 
Singapore was also “not far off”. 


China has for years been on friendly terms with Singa- 
pore’s Prime Minister, Mr Lee Kwan Yew, who was 
waiting for Indonesia to establish relations before he 
would follow suit. 


On Tibet, Mr Li appeared confused when asked for his 
reaction to the Dalai Lama’s recent comment that he 
would probably be the last such religious leader, and 
turned to ask the Foreign Minister, Mr Qian Qichen, 
when the Dalai Lama had made his remark. 


“It 1s his position,” the Prime Minister eventually said. 
“We have no comment on it at this time”. 


Asked about China’s current anti-corruption drive, Mr 
Li said that leaders were not yet satisfied with the results 
and would continued their efforts. 


But he claimed that the campaign had achieved “some 
positive results’. He did not elaborate. 


Ding Guangen Said United Front Department Chief 


HK0708121390 Hong Kong CHENG MING in Chinese 
No. 154, 1 Aug 90 p 13 


{Article by special correspondent in Beijing Qiu Zhen 
(S941 4176): “Ding Guangen Takes Charge of the 
United Front Work Department’’] 
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[Text] After Yan Mingfu was removed as head of the 
United Front Work Department because of the 4 June 
incident, the position had remained vacant. Recently, 
the CPC Central Committee has directed Ding Guangen 
to take charge of the daily operations of the United Froni 
Work Department. Ding Guangen was formerly minister 
of railways but resigned following a spate of railway 
accidents. However, owing to his special relationship 
with Deng Xiaoping, his resignation did not cause him to 
be demoted, but instead he received a rank promotion. 
Because the former head of the United Front Work 
Department had some disagreements with Ding Guan- 
gen, who was then director of the Taiwan Affairs Office 
of the State Council, many contradictions existed 
between the State Council's Taiwan Affairs Office and 
the CPC Central Committee United Front Work Depart- 
ment. 


After taking over the United Front Work Department, 
Ding Guangen has already indicated to the central 
authorities his intention to conduct extensive personnel 
reshuffling in the department. Because the then United 
Front Work Department head Yan Mingfu had sympa- 
thized with the student movement, many cadres and 
party members of the department took to the streets to 
demonstrate in support of a student-government dia- 
logue before and after the 4 June incident. Later, the 
United Front Work Department was named and criti- 
cized as a “heavy casualty zone” within the Central 
Committee. In addition to Yan Mingfu being stripped of 
his position, some bureau-level cadres were also sus- 
pended. After news came out that Ding Guangen had 
indicated to the central authorities his intention to 
reshuffle United Front Work Department personnel, the 
general mood at the department became very unstable. 


Reports indicate that Ding Guangen’s readjustment plan 
will be carried out in three steps: 


One, those reaching retirement age (including deputy 
bureau chiefs) will all have to retire from their posts; 


Two, after a serious investigation into the political 
conduct of leading cadres at and above the bureau level 
during last year’s “political turmoil,” a decision will be 
made by the organization, 


Three, a number of highly ~oliiically conscious cadres 
will be brought in from the Army to take over positions 
from section to bureau level and handle practical work. 


Already, six cadres from the General Political Depart- 
ment and the Central Committee's military commission 
office have received notice to report to the Central 
Committee United Front Work Department, where they 
will take over positions as section chiefs and office 
heads. At present, there is serious resentment within the 
department as the move is seen as a takeover or semi- 
takeover by the military. 
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Conflicts Between Li Ruihuan, Old Guard Worsen 


HK07080/ 1790 Hong Kong CHENG MING in Chinese 
No. 154, 1 Aug 90 p 15 


{Article by CHENG MING special correspondent in 
Beijing Chiu Chen (5941 4176): “Bo Yibo Criticizes Li 
Ruihuan”™] 


[Text] Contradictions between Li Peng, Li Ruihuan, and 
others are sharpening. Li Peng has made private contact 
with some people, such as Wang Zhen, Bo Yibo, Li 
Xiannian, and Xi Zhongxun, denouncing Li Ruihuan’s 
speeches as unscientific and irresponsible. These polit- 
ical, old men have criticized Li Ruihuan separately on 
different occasions. Bo Yibo criticized Li, saying he 
“acts in an uncouth way and there is no one standing 
guard by his mouth.” With the addition of those from 
the Beijing Municipal CPC Committee, such as Chen 
Xitong and Li Ximing, these conservatives have in fact 
preliminarily formed a front before the opening of the 
Seventh Plenary Session to topple Li Ruihuan. 


It seems that the fate of Li Ruihuan will depend first on 
Deng Xiaoping and second on Jiang Zemin. Owing to 
the fact that Li was only a youth shock worker in the 
past, without any party or military background, quite a 
number of senior cadres are recalcitrant and have, there- 
fore, purposely found fault with him (of course, Li 
himself does have many defects). The army in particular, 
which is under Yang Baibing’s control, thinks nothing of 
Li Ruihuan. The commander and the political com- 
missar of the Tianjin Garrison Headquarters, who are 
Li's right-hand men, have recently been ordered to go to 
the National Defense University for further study, while 
a deputy commander and a deputy political commissar 
of a group army have been sent by Yang Baibing to hold 
leading posts in the Tianjin Garrison Command. 


Li Ruihuan Congratulates Exemplary Families 


OW0708 104790 Beying XINHUA in English 1029 GMT 
7 Aug 90 


[Te~t] Being, Aug 7 (XINHUA)}—National prizes were 
awarded to 65 “happy families” in Beijing today in 
recognition of their exemplary homelife. 


Li Ruihuan, a Standing Committee member of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee, meeting the representatives from 17 
gold and silver prize-winning families, said family is the 
most basic cell of a society. Social stability comes first 
from family stability. Family harmony is conducive to 
the progress of society as whole. Moral and ethical 
building of a society should start from the promotion of 
morality and ethics of families. 


Li said family issues are of great importance, but they are 
often neglected. He called on relevant departments to 
deepen research into Chinese family patterns. 
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Officials of the All-China Women’s Federation, one of 
the sponsors of the award, said the award-winning fam- 
ilies were characterised by equality and harmony. All the 
members of these families are devoted to social service, 
their homelife is colorful, and their family management 
scientific, according to the officials. 


Federation Chairwoman Chen Muhua said China has a 
long family tradition with many fine characteristics, 
such as respect for the old, care for the young and thrift. 
She pointed out that Chinese families should be mod- 
ernized to support the modernization drive. 


Chen noted that the 65 families are representative of all 
Chinese families and reflect the trend in Chinese fami- 
lies. Efforts should be made to make the development of 
China's family culture more scientific, democratic and 
modern, she added. 


Some 300,000 television viewers and magazine readers 
participated in the selection of the happy families. The 
awards will be made every two years in the future. 


Li Peng Signs Decree on Compiling Laws 


Concerns Collections of Laws 
OW 0408105690 Being XINHUA Domestic Service 
in Chinese 0636 GMT 4 Aug 90 


[Text] Beijing, 4 Aug (XINHUA)}—Decree of the PRC 
State Council 


No. 63 


The “Provisions for Compiling and Publishing Collec- 
tion of Laws and Statutes” are hereby promulgated, and 
come into effect upon promulgation. 


[Signed] Premier Li Peng 
[Dated] 29 Jul 1990 


Bans Law Compilations 


OW0508070190 Beijing XINHUA in English 0625 GMT 
5 Aug 90 


[Text] Beijing, August 5 (XINHUA)}—A regulation on 
compilation and publication of collections of laws, reg- 
ulations, rules and decrees was promulgated here today 
under an order of Li Peng, premier of China's State 
Council. 


The 18-article regulation becomes effective as of today. 
No individual is allowed to compile such collections, 
according to the regulation. 


He Jingzhi Stresses Socialist Road in Arts 
OW 0308224890 Beijing XINHUA in English 1348 GMT 
3 Aug 90 


[Text] Beijing, August 3 (XINHUA)—To study 
Marxism, Leninism and Mao Zedong Thought as well as 
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the basic theories of socialism is a long-term strategic 
task for Chinese writers and artists, a senior cultural 
official said here recently. 


For literature and art to flourish in China, it is necessary 
to adhere to the socialist road, acting Minister of Culture 
He Jingzhi said at a meeting sponsored by the Literature 
and Art Bureau under the Propaganda Department of 
the Chinese Communist Party Central Committee on 
July 28. 


A correct understanding of the history and current 
situation of China's socialist cause is of greatest impor- 
tance and long-term signficance to the ideological con- 
struction for literature and art workers, said He, who 1s 
also deputy head of the propaganda department. 


The study of socialist theories should be carried out 
2long with the fight against bourgeois liberalization—the 
irend to negate the Communist Party and socialism, He 
said, and the influence of bourgeois liberalization on 
circles of literature and art should be wiped out. 


Qin Benli’s Cancer Condition ‘Serious’ 


HK0708021190 Hong Kong SOUTH CHINA MORNING 
POST in English 7 Aug 90 p 8 


[By Geoff Crothall] 


( Text] The former editor-in-chief of the Shanghai based 
WORLD ECONOMIC HERALD, Mr Qin Beni, is still 
seriously ill with cancer in Shanghai's Huadong Hos- 
pital, sources close to Mr Qin said yesterday. 


Mr Qin, 72, was admitted to Huadong, one of Shanghai's 
most prestigious hospitals, two months ago and has so 
far shown little sign of recovery, sources said. 


His prolonged hospitalisation has prompted fears Mr 
Qin may not be able to pay his medical bill but a relative 
said all bills would be taken care of although he refused 
to say by whom. 


The WORLD ECONOMIC HERALD was closed down 
in May last year on the order of the then municipal party 
chief, Mr Jiang Zemin, for “fermenting turmoil”. At 
least five journalists were detained soon after June 4 and 
many others including Mr Qin disappeared from public 
view. 


Although Mr Jiang’s successor, Mr Zhu Rongji, stated 
categorically Curing an interview in the United States, that 
the HERALD would not be allowed to reopen, most of the 
journalists and editors have been largely rehabilitated. 


The only journalist left in detention is the paper's Beijing 
bureau chief, Zhang Weiguo, who has been accused of 
plotting with dissident intellectuals such as Mr Yan 
Jiaqi, Mr Su Shaozhi and Mr Dai Qing. 


Zhang is being held in a detention centre in Shanghai 
and sources say there is little indication he will be 
released in the near future. 
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The former deputy editor-in-chief of the HERALD, Zhu 
Xingging, who disappeared immediately after June 4 
however has subsequently reappeared at the Shanghai 
Social Science Academy, to which the paper was 
attache «J. 


Sources at the Academy say Mr Zhu is likely to be given 
a new position within the organisation fairly soon, most 
likely a senior research post but certainly nothing con- 
nected with journalism. 


Mr Zhu Rongji insisted in his interview in the United 
States there was still considerable press freedom in 
Shanghai and that newspapers often reprinted critical 
articles from the foreign press. 


Many journalists in the city however beg to difler. 
““Maybe we have it better than our colleagues in Beijing 
but to say we have considerable press freedom here is 
stretching it a bit”, one local newspaper reporter said. 


“As for reprinting critical articles from the foreign press, 
I must have missed that issue,” he added. 


Ministry, Commissica Publicize Admissions Fraud 


OW 0608225790 Beijing XINHUA Domestic Service 
in Chinese 1128 GMT 6 Aug 90 


[By reporter Zhao Wei] 


[Text] Beijing, 6 Aug (XINHUA)}—Guan Deming, vice 
chairman of the Wuhu City Education Commission, 
Anhui Province, and secretary of the city party com- 
mittee, has been investigated and punished for seriously 
breaching discipline in connection with the question of 
his daughter's admission following a college entrance 
examination. The State Education Commission and the 
Ministry of Supervision jointly held a press briefing 
today to publicize this incident. They urged all localities 
and relevant departments to strengthen discipline and 
resolutely refrain from unhealthy tendencies during this 
year’s college entrance examinations and admussion 
work, which will begin soon. 


In 1988 Guan Deming was in charge of Wuhu City’s 
enrollment and admissions wort. His daughter took the 
college entrance examination the same year. He should 
not have allowed her to sit for the examination, but he 
didn’t report the matter to the relevant organization. 
When admissions work began, Guan Deming brought up 
the matter of admitting his daughter with personne! of 
the Wuhu City Enrollment Office. Since it was not 
possible for his daughter to be admitted to a major 
coliege, he asked that she be admitted to an ordinary 
college in accordance with her first choice. His wish was 
turned down because her examination marks were not 
high enough. His daughter's second choice was the 
Anhui Construction Engineering College. Because the 
speciality of her first choice had been filled, the per- 
sonnel of the Wuhu City Enrollment Office, after asking 
for favors from various sources, placed her in another 
major in the college. Not satisfied, Guan Deming rushed 
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to the college and .wdered the persoanel of the enroll- 
ment office to think of a way to admit his daughter to the 
major of her choice. When his demand was rejected by 
the college, Guan Deming used ar: official sedan to make 
a trip to Hefei, bringing with him Wang Jiwei, principal 
of Chaohu First Middle School. They found the principal 
of the Anhui Construction Engineering College, and 
finally Guan's daughter was admitted to the college's 
Architecture Department. 


When this incident was disclosed, many people were 
displeased. They reported the matter to the State Edu- 
cation Commission, demanding an investigation. The 
State Education Commission has asked the loca! author- 
ities many times to investigate and handle the case 
earnestly, but they have procrastinaied. Responsible 
persons of the State Education Commission and the 
Ministry of Supervision pointed out that Guan Deming, 
as deputy chairman of the Wuhu City Education Com- 
mission and secretary of the city party committee, has 
broken the law instead of abiding by it. The incident 
concerning his daughter's enrollment in college and his 
abuse of power to seek personal gains seriously violated 
the discipline of college entrance examinations, inter- 
fered with admissions work, damaged the image of the 
party and the government, and created very bad effects 
among the masses. At the suggestion of the State Educa- 
tion Commission and the Ministry of Supervision, the 
Anhui Provincial Department of Supervision has 
decided to punish Comrade Guan Deming by demoting 
him. 


In addition, during the college entrance examinations in 
1989, the Wuhu City First Middle School recommended 
that the son of another deputy chairman of the Wuhu 
City Education Commission be admitted to Qinghua 
University without having to sit for the entrance exam- 
inations, although the son did not meet the qualifica- 
tions for recommendation. When the act of cheating was 
discovered, the State Education Commission ordered 
the Wuhu City authorities to rectify the matter by 
conducting an investigation and holding the middie 
school's principal, Wang Jiwei, responsible. In May, 
Qinghua University canceled the student's admission on 
the grounds that he was not qualified. 


Responsible persons of the State Ex ucation Commission 
and the Ministry of Supervision pointed out that this 
year’s college entrance examinations and admissions 
work will start around 10 August, adding that this 1s an 
important aspect of enrollment work where policies 
must be strnctly observed. All :clevant schools and 
departments must consciously resist unhealthy tenden- 
cies, and leading cadres at all levels should all the more 
set a good example in earnestly implementing the state's 
relevant enrollment policies and regulations. 


Escaped Student Says He Feared Repatriation 
HK0708020990 Hong Kong SOUTH CHINA MORNING 
POST in English 7 Aug 90 pp 1, 2 


[By Chris Stowers and staff reporters] 
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[Text] The mainland student being held in the United 
States after escaping aboard a cargo ship from Hong 
Kong, fled because he feared he would be sent back to 
China. 


After a year of h.ding in Hong Kong as an illegal 
immugrant and working with pro-democracy activists 
here, Siao Guangming said that he escaped to the US. 
because he felt he had no future in the territory. 


ln an interview conducted only days before he secretly 
boarded the Neptune Onent container ship Neptune 
Diamond, Siao warned: “Next week I'm going to 
America and will continue fighting for the people of 
China from there.” 


However, the first his colleagues in the Hong Kong 
Alliance in Support of the Patriotic Democratic Move- 
ment in China knew of his disappearance was when it 
came to light in Saturday's South China Morning Post. 


Hong Kong International Terminals (HIT) said yes- 
terday that shipping lines should tighten their onboard 
security to safeguard against illegal entry of persons 
seeking refuge outside Hong Kong. 


Siao, 20, was taken in by authorities when the ship 
docked in Seattle last week, and is expected to apply for 
political asylum 


The former Wuhan University student said he was one 
of possibly hundreds of students who had fled the 
mainiand after the June 4 massacre last year. 


He said that the immigration authorities knew of his 
presence here, but were “turning a blind eye™ to him and 
others in his position. 


The son of a former Kuomintang soldier, Siao was active 
in the student movement and said he went underground 
immediately news of the Beying massacre reached him. 


After fleeing to Guangzhou by train, he found sym- 
pathisers who were already organising an escape network 


to Hong Kong. 


The bus fare from Guangzhou to Shenzhen was 18 yuan 
($29.70) but he paid the driver 70 yuan in order to be 
smuggled past the guards at the border of the Special 
Economic Zone. 


Once in Shenzhen, he said that he paid contacts the rest 
of his money—500 yuan—to help him escape. 


Dressed in army-style clothes, he was introduced to 
border guards who accompanied him to the border 
fence, and pointed out the river b~ oad the fence on the 


Hong Kong side. 


In the dark and in pouring rain, he recalled how he scaled 
the fence and eventually escaped to freedom near Lo Wu 
by crawling through a drainage outlet. 


He had since been cared for by associates of the Alhance, 
Staying in the Mao Po area 
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Hx 7ad been an active member of the democracy move- 
met, appearing in public to take part in the April 5 
demonstration outside the New China News Agency in 
Wan Chai, and other protests. 


“Because I am an II [illegal immigrant] | cannot work, I 
have just been watching TV and reading,” he said. 


Siao had hoped to gain a visa to Taiwan, but lost hope 
after the country’s treatment of the “Goddess of Democ- 
racy” ship. He now feared that his future in Hong Kong 
was shaky and that he might be repatriated. 


Mr Cheung Man-kwong. spokesman for the Alliance, 
said ). sterday that Siao’s escape to the U.S. had nothing 
to do wii.. «2 Alliance, as it did not help smuggle people 
to thal country. 


He said that Siao might have approached the Alliance 
shortly after he arrived in Hong Kong, but he was not on 
the list of asylum seekers that it was actively supporting. 


The HIT official said yesterday: “He [Siao] walked on to 
the ship and then stowed away. He found a container box 
and hid himself there. As soon as the ship was sailing he 
revealed himself The problem was the security of Nep- 
tune Onrnent. They determine the people getting on 
board.” 


Nie Inscribes Statue of Prominent Chemist 


OW0708 130090 Beijing XINHUA in English 1218 GMT 
7 /ug 90 


[Text] Nanjing, Azgust 7 (XINHUA}—A statue of Dr 
Hou Debang, the late pioneer of China's modern chem- 
cals industry, was unveiled here today. 


With an inscription written by Marshal Nie Rongzhen, 
the statue is situated in the garden cf the Nanjing 
Chemical Industry Company, which Hou set up 56 years 


ago 
Hou, who was born August 9, 1890, set up China's first 


caustic soda and synthetic ammonia enterprise in the 
early 1920s after he gained a Ph.D in the United States. 


Military 


Air Force Builds Complete Support System 
HK0608 114790 Beying ZHONGGUO AINWEN SHE 
in Chinese 0720 GMT 31 Jul 90 


[“China’s Air Force Has Built a Complete Suppor 
System”"—ZHONGGUO XINWEN SHE headline™} 


[Text] Beying, 31 Jul (ZHONGGUO XINWEN SHE)}— 
China’s Air Force has established a complete set of 
support systerns. All combat support systems have grad- 
ually developed from manual operation to automation 
or semiautomation and have progressed in terms of 
senalization and regularization. 
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In recent years, the Air Force has achieved a series of 
important results in aircraft mainicaance. All units have 
gradually grasped the pattern and experience of aircraft 
maintenance and repair in various regions and under 
various meteorological conditions in the country. Avia- 
tion repairing factories not only can repair and overhaul 
all kinds of aircraft of our country in active service, but 
also can service, overhaul, and repair aircraft for a 
number of countnes with a well-developed aviation 
industry. They have joined the advanced ranks of the 
world in maintenance and repair standard. 


New developments have also been achieved in comm4- 
nication navigation, radar information and meteorolog- 
ical support. A semi-automated radar system of 
recording, relaying, and processing information, with 
long-range radar as the backbone and integrated with 
intermediate- and short-range radar has basically taken 
shape. greatly enhancing the efficiency of the radar 
information support system. At present, the Air Force 
has established several dozens meteorological satellite 
receiving stations and about a hundred wind- and rain- 
detecting radar stations and has basically developed a 
nationwide weather monitoring network. 


The constant improvement and reinforcement of various 
combat support systems have elevated the level of the 
various combat effectiveness of China's 4:: Force to a 
new high. The number of “all-weather” pilots have 
increased substantially. Eighty percent of the pilots have 
achieved the standards required for various levels of 
pilots. All combat regiments of the air arm can rise to the 
air for combat day or night, whether in normal or 
complicated weather conditions. For more than 10 years, 
China's Air Force has always maintained the world’s 
advanced standard with regard to flight safety. 


Air Force Concludes Pilot Recruiting Drive 


OW 0608075090 Beying XINHUA in English 0714 GMT 
6 Aug W 


[Text] Beying, August 6 (XINHUA)}—China’s Air Force 
today ended a ten-month selection process for pilots 
after considering 600,000 high school applicants. 


Ding Guangmao, director of the Pilot Selection Office, 
said, “the political ideology, health, psychology and 
education level of this year’s student pilots was the best 
ever.” Ding has been in charge of the selection and 
management of pilots since 1958. 


According to Ding, all the pilots recrutied were selected 
from a pool of high school graduates who had taken part 
in the national college entrance examination. He said 
their height averaged |.7 meters, about five centimeters 
higher than the average height of Chinese men. 


After the pilots are admitted, they will first undergo four 
years of training al preparatory school and aviation 
schoo! to get a basic education, study aviation theory and 
parachuting, and receive flight training. 
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Psychological examinations, usually including tests of 
motivation, memory and sensibilioy, were not used in 
the selection of pilots until 1987, according to Ding. 


To enhance the quality of pilot recruits, the Air Force 
has gathered dozens of experienced pilots and aviation 
and psychology experts to interview the applicants. 


However, lacking an up-to-date examination center, 
China’s recruitment of pilots is still quite backward 
compared with countries advanced in aviation, Ding 
continued. “Only armed with a modern pilot selection 
center can we make the work more scientific, advanced 
and standard,’ Ding added. 


China's Air Force started recruiting pilots, once a year, 
in 1949 when the People’s Republic of China was 
established. At that time, pilots were recruited mainly 
among excellent soldiers and low-ranking army officers. 
Since 1956, it has turned to young students. 


Ding estimated that it costs three to five million yuan to 
train an experienced pilot. 


Publication of Defense Knowledge Series Noted 


OW0408112290 Beyjing XINHUA Domestic Service 
in Chinese 0838 GMT 28 Jul 90 


[By RENMIN RIBAO reporte: Guo Jia (6753 0857) and 
XINHUA News Agency reporter Xu Jingyue (1776 0079 
6460)) 


[Text] Beijing, 28 Jul (XINHUA) —The ceremony for 
the first publication of “Modern Defense Knowledge 
Series” was held in the Great Hall of the People in 
Beijing today. 


Li Desheng, Yang Dezhi, and others attended the cere- 
mony. 


The series, published by the Guangxi Educational Pub- 
lishing House, is aimed at encouraging patriotism and 
enhancing people’s awareness of national defense. It 
describes the great achievements accomplished by the 
People’s Liberation Army and extols the marvelous feats 
performed by the people's army in safeguarding national 
security and the socialist moderalization program. It also 
gives up-to-date information on the troops, army estab- 
lishments, and weaponry of major military countries, 
providing readers with valuable reference materials on 
foreign troops. The series reviews the evolution of var- 
ious military services in China and other countries, with 
an emphasis on their present and future development. It 
will be very useful for the national defense education 
campaign under way across the country. 


Meeting on Installations Protection in North Ends 


OW0508125590 Beying XINHUA Domestic Service 
in Chinese 1043 GMT 28 Jul 90 


[By reporter Zhao Su (6392 5685)] 
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[Text] Bering, 28 Jul (XiNHUA) The three-day work 
conference on the protection of military installations in 
north China ended in Beijing today. 


At the conference, the situation for the protection of 
military installations in the north China was analyzed; 
experiences were exchanged and summed up, while 
measures for protecting military installations according 
to law were studied. The participating comrades main- 
tained that governments at various levels and the vast 
masses in north China have contributed tremendously to 
supporting national defense. Quite a number of units 
have formed leading groups for protecting military 
installations while others have established the system of 
contracted responsibilities to take care of military instal- 
lations. They have helped the army maintain national 
defense facilities and dealt severe blows to criminals who 
sabotaged military installations, thereby ensuring good 
conditions of most of the military installations. In order 
to do a better job in this respect, after thorough deliber- 
ation, the conference formulated “Measures for Imple- 
menting the Work of Designating Military Installations 
Protection Zones in North China.” 


Attending the meeting were leading comrades from the 
five provinces, municipalities and autonomous regions 
in north China; the Beying Military Region; the General 
Staff Headquarters, the Genera! Political Department, 
the General Logistics Department of the People’s Liber- 
ation Army; the various major army units stationed in 
Beijing; the hcadquarters of the People’s Armed Police 
Force, and the relevant departments under the State 
Council and the Standing Committees of the Nationa! 
People’s Congress. 


PLA Works To Ensure Grass Roots Expenditure 


OW 0408060090 Beying XINHUA Domestic Service 
in Chinese 0753 GMT 26 Jul 90 


[Text] Beijing, 26 Jul (XINHUA) —Leading organs of 
the People’s Liberation Army [PLA] at all levels have 
taken the initiative in cutting expenditures to ensure that 
limited funds will be spent on the construction of grass- 
roots units. As a result, the military's combat readiness 
has improved. 


According to surveys conducted last year by the General 
Logistics Department and the major military regions, the 
expenditure of military units at various levels was rather 
tight and the situation among the grassroots units was 
quite difficult. To alleviate the problems and to enable 
the troops to concentrate on training, the performance of 
their duties, education, and administration, the Central 
Military Commission decided to divert a portion of this 
year's additional military expenditure to the grassroots 
units. The money is to be used primarily for water and 
electricity charges, heating fuel trave! expenses, training, 
political work, medical services, and the maintenance of 
barracks. 


Cutting expenditure and ensuring grassroots needs has 
become a conscious action of leading organs of all 
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services at all levels. Leading organs of the Jinan Military 
Region cut expenditures arranged for this year by five- 
sixths and appropriated an additional 9 million yuan for 
the construction of barracks and nonstaple foodstuffs 
bases. The Beijing Military Region squeezed 2! million 
yuan to be used to improve soldiers’ meals, military 
training, political work, and medical services, as well as 
to purchase tents and to build drinking water facilities. 


According to a recent survey of 18 brigades and regi- 
ments, with the additional expenditure, more than half 
of these units are able to meet their minimum expendi- 
ture requirements or even have a little surplus. 
According to another survey of 120 companies, meals in 
a majority of these companies were improved as com- 
pared with last year. As of today, 30 percent of barracks 
throughout the country have been overhauled and 62 
percent have undergone regular maintenance. As expen- 
diture shortages have been eased, the education and 
training level of the troops has improved markedly. 


PLA To Begin Winter Recruiting Drive 


OW0608234990 Beijing XINHUA in English 
1420 GMT 6 Aug 90 


{Text} Beijing, August 6 (XINHUA) —The State Council 
and the Central Military Commission have jointly 
decided to recruit military servicemen in winter instead 
of in spring, starting from this year. 


According to a national meeting on conscription which 
ended here today, enlistment in winter will ensure a 
smoother carrying out of the relevant operations. 


Economic & Agricultural 


Xue Mugiao Says Economy at ‘Turning Point’ 
HK0308141490 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0638 GMT 31 Jul 90 


[“Well-Known Economist Xue Mugiao Says China’s 
Economy Has Reached a Turning Point’’} 


[Text] Beijing 31 Jul (ZHONGGUO TONGXUN 
SHE)}—Renowned Chinese economist Xue Muqiao said 
to reporters the other day that 1990 is another turning 
point for China’s national economy. What course the 
state and enterprises should follow requires an expedi- 
tious decision and choice at the macro level. 


He said: The crisis which developed in 1988 has begun to 
be reversed. While continuing to consolidate the results 
achieved in economic improvement and rectification, 
we should at present probe the road for in-depth reform. 
As for pricing at present, Xue Muqiao viewed it as being 
“seriously distorted,” which is detrimental to adjust- 
ment of the industrial structure and product mix. As a 
result of the fact that people still have a lingering fear of 
the price hikes of the previous two years, the current 
price policy can only be a combination of “control, 
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regulation, and relaxation.” For this year, we should 
concentrate only on control, and for next year we hope 
we can focus on regulation. 


Xue Mudgiao is of the opinion that the institution of the 
financial contracting system from one level to another in 
China has partially deprived taxation of its regulatory 
role. From now on, we should make a grad al transition 
from after-tax contracting to the system of tax distribu- 
tion, establish a regular system for financial revenue and 
expenditure, and reinforce the macroeconomic regula- 
tory function of taxation. 


He held that bank credit has become a more important 
tool for macroeconomic regulation than financial taxa- 
tion; and therefore to exercise market regulation, it is 
necessary to improve the financial market. 


With respect to the emergence of the unemployed fol- 
lowing reduced production and even bankruptcy of some 
enterprises, Xue Muqiao deemed it as inevitable. He 
proposed that the state set aside half of the few dozen 
billion yuan which ts used to subsidize enterprises oper- 
ating at a loss, as a social security fund to ensure that 
staff redundancy in enterprises can be reduced and 
enterprises that should be eliminated through selection 
and competition may go bankrupt. This will greatly 
improve economic results, and the state, therefore, 
should take this into consideration for the long term. 


Party To Increase Profile in Joint Ventures 


HK0408032490 Hong Kung SOUTH CHINA MORNING 
POST in English 4 Aug 90 p 10 


[Text] The Communist Party has issued orders to strengthen 
its Organisations in enterprises with foreign participation in 
order to ensure their “socialist onentation”’. 


The party’s Organisation Department passed instruc- 
tions to boost “party construction” among Chinese 
workers in joint ventures and co-operative ventures, as 
well as solely-owned foreign enterprises. 


The aim of such an exercise was to “ensure the socialist 
orientation of the enterprises and to reap benefits in both 
economic and social efficiency”. 


According to the instructions, the top Chinese represen- 
tative of joint and co-operative ventures must be a party 
member to better guarantee that the party's latest poli- 
cies and edicts are correctly observed. 


At the same time, a party cell must be set up in 
enterprises that have more than three party members. 


And while party cells in units with foreign participation 
need not properly identify themselves as such, they must 
actively perform the role of full-fledged party organisations. 


For example, the cells must carry out recruitment exer- 
cises and undertake activities to enhance the ideological 
level of members. 
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They must also provide guidance to labour unions, 
whose office bearers should include party members. 


Chinese sources said the latest move is to ensure that the 
estimated | '2 million workers in joint and cooperative 
ventures are not exempted from ideological education 
among party members and citizens, which has been 
boosted in the wake of the Tianammen Square crack- 
down. 


China has more than 24,000 joint and co-operative 
ventures as well as wholly owned foreign enterprises. 


But most of these lack properly run party organisations, 
with the result that the party finds it difficult to carry out 
recruitment or promote its activities there. 


Beijing's decision to beef up party organisations in joint 
ventures was based on a recent talk given by the party's 
General-Secretary, Mr Jiang Zemin, on “party construc- 
tion”. 


Before agreeing to make investments in China, many 
Western businessmen want assurances from Chinese 
authorities that the party refrain from extending their 
tentacles to their business set-ups. 


Joint Venture Trade Unions Face New Challenges 


OW0208231690 Beijing XINHUA in English 0729 GMT 
2 Aug 90 


[Text] Beijing, August 2 (XINHUA) —Different owner- 
ship, managerial system and decision procedures have 
posed new challenges for the trade unions of Beijing's 
Sino-foreign joint ventures. 


They have to learn the proper ways in dealing with 
participation in the enterprises’ management and 
resolving disagreements and disputes with foreign 
employers and managers. 


By the end of 1989, some 61 out of Beijing's 217 joint 
ventures now in operation had trade unions. 


To find the best ways of protecting workers’ legal mghts 
and promote the joint ventures’ development, the trade 
unions of the Beijing Jeep Corporation (BJC, a Sino- 
American joint venture), the Jinglun Hotel (a Beiing- 
Toronto joint venture), and the Great Wall Sheraton 
Hotel (a Sino-American joint venture) have established 
workers’ conferences and trade union members’ confer- 
ences. 


Trade union representatives reflect workers’ opinions 
and suggestions on production, management and welfare 
by attending meetings of their companies’ boards of 
directors and other administrative bodies. 


Some Chinese and foreign managers also report to trade 
union representatives to give the workers an idea of 
progress and problems. 
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In a survey made by the municipal people’s congress 
standing committee and trade unions, almost all the 
trade unions held it as their “duty” to help their enter- 
prises expand. 


So far some trade unions have signed collective contracts 
with their companies, stipulating not only workers’ 
rights to benefits but also workers’ obligations. 


The Great Wall Hotel trade unions and the general 
manager have agreed that punishments, including dis- 
missal, are only effective with the signature of the trade 
unions. 


In addition, many trade unions have organized compe- 
titions, good service campaigns and training classes for 
their members. 


In the meantime, the Beijing Municipal People’s Con- 
gress Standing Committee is examining the “Regulations 
on Trade Unions in Sino-Foreign Joint Ventures 
(Draft)”. 


Chen Fuhan, a delegate to the people’s congress, said the 
guiding principles in working out the decree were not 
only to safeguard the democratic rights and benefits of 
the workers of the joint ventures but also support the 
enterprises’ management; not only to protect the 
workers’ position but also to co-operate with the foreign 
investors sO as to boost the expansion of the joint 
ventures. 


Tian Jiyun Urges Expansion of Foreign Trade 
OW0408195390 Beijing XINHUA Domestic Service 
in Chinese 1045 GMT 4 Augus: 90 


[Text] Beijing, 4 Aug (X'NHUA)—Speaking at a 
national export work conference today, Tian Jiyun, vice 
premier of the State Council, stressed: To expand 
exports is necessary to develop further our country’s 
economy and to achieve an appropriate growth of our 
industrial and agricultural production. It also meets the 
requirement of furthering the reform and opening-up 
drive, ensuring the repayment of foreign debts, and 
safeguarding the prestige of our country. All localities 
and departments must give enormous support to this 
work. 


Tian Jiyun said: After scoring great achievements last 
year, our foreign trade has continued to develop this year 
with more foreign exchanges earned through export and 
some improvement made in the operation of foreign 
trade. The amount of foreign exchange held by ihe state 
ha. increased to a fairly large extent compared with the 
record at the end of last year. This is attributable to 
energetic efforts made by the broad masses of staff 
members and workers on the foreign economic relations 
and trade front as well as vigorous support from depart- 
ments concerned around the country. It is a result of 
their united hard work. The State Council is pleased with 
this. 
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Tian Jiyun called serious attention to the quality of 
export products and the execution of contracts in an 
effort to raise China’s prestige in foreign trade. He said: 
Raising the quality of export products and the per- 
centage of contracts fulfilled is not a matter of foreign 
trade departments alone. Rather, it depends on the joint 
efforts of all departments concerned, production depart- 
ments in particular. It is hoped that all sectors nation- 
wide will attach great importance to this matter and give 
positive assistance and support to foreign trade depart- 
ments in solving current problems. Problems concerning 
quality and problems affecting the execution of contracts 
arising from irresponsibility should be seriously dealt 
with, and there should be no leniency in this regard. As 
for acts of violating law and discipline by exporting 
shoddy and fake products, it is necessary to give these 
legal punishment. 


Tian Jiyun pointed out that attention must be paid to 
guard against a rise in the prices of commodities to be 
procured for export. He called on all localities and 
departments concerned constantly to know well and 
analyze any signs of a possible price hike and promptly 
to conduct checks. They should cooperate fully with 
foreign economic relations and trade departments in 
taking effective measures firmly to prevent such 
instances as forcing up prices of commodities for export 
because of panic buying. Production enterprises and 
supply units, he said, should act in accordance with the 
price policy and support export trade on their own 
initiative. 


In addition, Tian Jiyun stressed that governments in all 
localities should make a resolve to screen and rectify 
foreign trade companies. He said: To screen and rectify 
companies is a matter of great concern in our society. 
The masses view this as an important test of our deter- 
mination to build a honest and clean government. It is 
also a touchstone to test the determination of local 
governments and their principal leaders in making them- 
selves free of corruption. Local governments concerned 
and especially principal leading comrades are requested 
to resolve to act resolutely as soon as posssible. 


On the question of reforming the foreign trade system, 
Tian Jiyun said that departments concerned under the 
State Council are studying this question. Efforts should 
be made toward creating an external environment for 
foreign trade enterprises to compete with each other on 
an equal footing and toward letting them take the 
responsibility for their own profits and losses. At the 
same time, he added, it is necessary to ensure a sus- 
tained, stable growth of our export trade. 


In conclusion, Tian Jiyun said: This year is a critical year 
for the work of improving the economic environment, 
rectifying economic order, and strengthening reform. All 
localites and departments should continue to pay atten- 
tion to developing exports to earn foreign exchange as a 
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task of importance and solve the problems and difficul- 
ties encountered in foreign trade. Production, commod- 
ity-circulation, planning, banking, and materials depart- 
ments should all try to create a favorable environment 
and provide good conditions for promoting export trade. 


Profits Increase for Foreign-Funded Enterprises 


OW 0608 131390 Beijing XINHUA in English 1220 GMT 
6 Aug 90 


[Text] Beijing, August 6 (XINHUA)—Enterprises with 
foreign funding in Beijing have been increasing their 
profits this year. 


The latest statistics show that a total of 2.17 billion yuan 
in Output value has been realized by these enterprises 
(joint-venture, exclusively foreign-funded and co- 
operative enterprises) so far, and this breaks down into 
320 million yuan in profits and taxes. 


These figures are 31.3 percent and 33.3 percent 
increases, respectively, over those of last year. 


About 60 enterprises with foreign funds were put into 
oneration in Beijing in the first half of this year, bringing 
the total to 295. 


Some two thirds of them have begun to earn profits, and 
most have achieved fore.gn exchange balances. 


According to the statistics, recent foreign investment has 
been away from deluxe hotels and toward production 
enterprises—with emphasis on the electronics and auto- 
mobile industries. 


About 68.8 percent of the total foreign-funded enter- 
prises In Operation are production ones. 


Ministry Honors, Penalizes Foreign Trade Firms 


OW 0408 184490 Beying XINHUA Domestic Service 
in Chinese 2020 GMT 8 Aug 90 


[By reporter Zhang Yi (1728 3015)] 


[Text] Beijing, 4 Aug (XINHUA}—The Ministry of 
Foreign Economic Relations and Trade today com- 
mended 77 foreign trade enterprises for honoring con- 
tracts, being trustworthy, and having achieved out- 
standing results in exporting products to earn foreign 
exchange. Six other similar enterprises were given a note 
of criticism, and four others were re-issued export 
licenses which had been revoked last year. 


Seventeen enterprises, including the Shandong Medical 
and Health Care Products Import-Export Company and 
the state-run Jianglu Machinery Plant in Hunan Prov- 
ince, known for the high quality of their export products 
and their high rate of honoring contracts, were com- 
mended as advanced units in earning foreign exchange 
through export, in honoring contracts, and in keeping 
their promises. Each was awarded 10,000 yuan. Sixty 
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enterprises, including the Shandong Provincial Garment 
Import-Export Company, were commended as advanced 
units. 


The Wuhan City Handicrafts Import-Export Company 
has created financial losses for the state because of 
dereliction of duty by its employees; the New Joint 
Textile Company of Shanghai has marketed their prod- 
ucts, disregarding quality; the Zhuhai International 
Trade Exhibition (Group) Corporation and the Wenjin 
Foodstuffs Trading Department of the Shenzhen Food- 
stuffs Company have falsified contracts in an attempt to 
cheat, and Shanxi Grain and Oils Import- Export Com- 
pany has exported adulterated roe deer meat. All of them 
have been given a note of criticism. The Taiyuan Cotton 
Weaving Mill has exported poor quality corduroy. The 
Shanxi Provincial Department of Foreign Economic 
Relations and Trade has revoked the mill’s license to 
manufacture textile products for export, as well as its 
quality-control license. The Ministry of Foreign Eco- 
nomic Relations and Trade has also decided that during 
the period that the mill’s license is revoked, no foreign 
trade enterprises are allowed to buy products from the 
mill for export. 


The Ministry of Foreign Economic Relations and Trade 
has also decided to resume exports of Meilin-Brand 
canned broad beans manufactured by the Sichuan Mian- 
yang Canned Food Plant and oi canned mushrooms 
manufactured by Zhanjiang Cannery in Guangdong 
Province, and to re-issue a license to the Sichuan Pro- 
vincial Grain, Oils, and Foodstuffs Import-Export Com- 
pany to export canned broad beans to the Middle East. 
In addition, the ministry has also decided to restore the 
national custo.as declaration power to the Hainan Pro- 
vincial Indigenous Products Import-Export Company. 


‘War’ Declared on Overseas Sales of Shoddy Goods 


HK0608065090 Beijing CHINA DAILY in English 
6 Aug 90 p 2 


[By staff reporter Qu Yingpu] 


[Text] China declared war on Saturday against overseas 
sales of shoddy goods, the first salvo in the battle to 
maintain the high growth rate of national exports which 
totalled $28 billion in the first seven months of this year. 


Vice-Premier Tian Jiyun told national and provincial 
foreign trade leaders at the closing day of a national 
export meeting that low quality and cheap products can 
no longer survive today’s fierce competition on the 
international market. 


He suggested heavy penalties for manufacturers and 
exporters of shoddy and fake products, urging foreign 
traders and quality inspection departments not to buy 
poorly-made products and to make sure they don’t find 
their way onto the overseas market. 


Five producers and traders of shoddy goods had their 
export rights suspended or were placed under severe 
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investigation on Saturday, while 77 others were praised 
for their good reputation on the world market. 


The end of the meeting marks the beginning of a nation- 
wide campaign cracking down on poor quality exports. 


Li Langing, vice-minister of Foreign Economic Rela- 
tions and Trade, called on provincial governments and 
foreign trade companies to appoint special personne! in 
charge of quality control. 


Li also urged local governments to draft rules and 
regulations on quality inspection, rewarding good 
exporters and penalizing traders of shoddy goods. 


Tian said China needs steady export growth to aid the 
increase of industrial and agricultural output, break 
Western economic sanctions and pay off foreign debt. 


Between January | and July 20, China had sold $26.1 
billion worth of products on the overseas market, 21 
percent more than during the same period last year. 


The country is expected to continue to face a tight budget 
during the remaining months of this year and exporters 
would face rising prices at home, the vice-premier said. 


He called on provincial officials to work together to curb 
price hikes and create a favourable environment for 
export growth. 


“Economic planning and material distribution depart- 
ments must provide more energy, raw materials and 
products which sell well to foreign trade companies,” 
Tian said. 


Vice-Minister Li said foreign trade firms should estab- 
lish close ties with manufacturers of export items so that 
these manufacturers can carry out technological innova- 
tion and produce according to the changing demand on 
the world market. 


Top officials from China’s major ministries attended the 
four-day export meeting started on August |. They have 
agreed to work together in promoting quality exports. 


New Law Will Protect Overseas Investors 


HK0708053790 Beijing CHINA DAILY in English 
7 Aug 90 p 2 


[By Qu Yingpu] 


[Text] Foreign Trade Minister Zheng Tuobin said in a 
statement issued yesterday that, from October |, over- 
seas businesses in China will be able to take the country’s 
administrators to court for violating their legal rights. 


Enterprises with overseas investment, for instance, will 
be able to sue Chinese Government officials for inter- 
fering with their power of independent management; 
requiring them to act unlawfully; unreasonably refusing 
to grant them production or trade licences; or inappro- 
priately fining them for violating the country’s licence 
system. 


FBIS-CHI-90-152 
7 August 1990 


Government departments which lose such lawsuits, will 
have to abide by the court’s decision and may have to 
compensate the complainant for economic losses. All 
these provisions fall under the administrative procedure 
law which takes effect in October, Zheng said. 


The statement was issued at a three-day seminar which 
opened yesterday in Beijing. Zheng urged central gov- 
ernment and provincial officials in charge of foreign 
trade and investment to master the law and avoid illegal 
acts. 


The courts will judge the cases according to state laws 
and regulations, Zheng said. Rules stipulated by provin- 
cial governments with approval from the State Council 
will be used only as reference material for judges. 


“Administrative actions taken according to secret docu- 
ments cannot be protected by law,” the minister said, 
and “such documents will not be considered by judges.” 


The new law, which will help establish a new social and 
economic order and add “glasnost” to China’s laws and 
policies, will have special significance because of China’s 
thousands of years of feudalistic traditions, Zheng said. 


Such traditions mean government officials have consid- 
ered themselves superior to the citizens and some have 
violated the people’s legal rights. On the other hand, 
citizens and organizations do not know to use the law to 
protect their rights. 


Zheng said the administrative procedure law will help 
implement the country’s policy of further opening to the 
outside world. 


The law will protect overseas investors from illegal 
interference and solve their problems when their legal 
rights are violated. 


Zheng said the new law will be an important landmark in 
the country’s political reforms at a time when domestic 
enterprises which used to be part of government institu- 
tions are becoming more and more independent. 


Zheng called on the country’s legislative bodies to intro- 
duce a foreign trade law as soon as possible. 


Efforts Urged To Smash ‘Market Barriers’ 


HK0508044690 Beijing JINGJI RIBAO in Chinese 
14 Jul 90 p 2 


{Article by Wan Dianwu (8001 0368 2976): “Market 
Barriers Should Be Smashed”} 


[Text] Currenily, a strange phenomenon is present in our 
economic life: Many localities are making use of admin- 
istrative means to interfere with the enterprises’ power 
to purchase and market commodities. They also are 
putting undue emphasis on the need to market local 
products or even market them in a coercive way, and set 
up all sorts of barriers to prevent commodities produced 
in other localities, especially those which compete 
against local commodities, from entering the local 
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market. Some people refer to this phenomenon as “sep- 
aratist economy,” some disparage it by calling it “local 
protectionism,” some people, to generalize, label it 
“local blockades,” while others call it ““market barriers.” 
We believe that the first three designations involve many 
aspects, and that they point to the political and ideolog- 
ical nature of the phenomenon. They give correct and 
profound expression to the phenomenon. Instead of 
devoting a comprehensive and profound discussion to 
the designations, I will only present my views on the 
fourth designation, ““market barrier,” which refers to the 
phenomenon in circulation channels. 


Market barriers find expression in many ways, but 
chiefly in three: (1) Preventing commodities whose coun- 
terparts are manufactured locally from entering the local 
market, those commodities which are better than local 
products in terms of quality, price, designs, and vari- 
eties, in particular, to protect local enterprises which 
turn out inferior products, of which the bulk are manu- 
factured goods for daily use, knit goods, textiles, home 
appliances, hardware, electrical equipment, and others. 
A certain autonomous region has issued an explicit order 
to prohibit 48 items from entering the region. (2) Some 
localities stop the traditional and natural flow of some 
commodities which are turned out by various localities 
and are readily available nation-wide for the time being, 
or introduce an improper policy to encourage local 
enterprises to market their commodities in other locali- 
ties. The marketing of pigs is a case in point. (3) To 
guarantee the local market has a sufficient supply of 
products which are in short supply or better in terms of 
quality, price, designs, and varieties, some localities 
forbid those products from being marketed in other 
localities unless the buyer promises to buy other less 
marketable products or sell them the goods they need. 
The principal unjust economic measures taken by some 
localities in setting up market barriers in accordance 
with the instructions of local leadership and in local 
interests are as follows: decreasing prices in disguised 
form, giving kickbacks to customers or purchasing 
agents, giving a special reward to workers or staff mem- 
bers for marketing the products, allowing enterprises 
which promote the goods in violation of the convention, 
to retain a part of the proceeds or giving such enterprises 
a reward, presents, or even bribes. The tricks are too 
numerous to mention individually and they are always 
performed under cover. Some localities have even gone 
so far as to employ administrative means to exert influ- 
ence on or directly interfere with the market. 


The negative effects brought about by the market barrier 
are apparent. One, such a practice is detrimental to the 
economic improvement and rectification and deepened 
reform. Many of the valuable rewards mentioned above 
are strictly prohibited in the course of economic 
improvement and rectification. Such a practice wastes 
state resources, augments funds for consumption, and 
aggravates the unfair distrubution of income. More 
serious is that the practice corrupts cadres, workers and 
staff members to the detriment of the drive to build a 
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clean and honest government and to purify the general 
mood of society. One of the achievements made during 
ihe decade-long economic reform is that we succeeded in 
separating the functions of the government from those of 
the enterprise, enlarging the decision-making power of 
enterprises, and enabling the enterprise to independently 
Carry out economic activities in light of the changing 
market situation. Improper administrative interference 
will only serve to change the enterprise again into an 
affiliated body with the government. This in fact repre- 
sents a turning back of the reform. Two, once a locality 
has set up a market barrier, others will follow suit, 
splitting up the domestic market and foiling the govern- 
ment’s macroeconomic control and unified guidance. As 
a result the domestic market will fall into stagnation and 
all localities will suffer. Three, such a practice is detri- 
mental to the effort to readjust the industrial structure 
and product mix, and increase the supply of essential 
products. 


If all localities take measures to protect their backward 
industry in their own interests, we will be unable to: 
carry out the state policy on readjusting the industrial 
structure and product mix; improve the quality of prod- 
ucts; reduce production costs; increase designs and vari- 
eties of products; update the products; and increase the 
supply of essential goods. Four, such a practice is disad- 
vantageous to the effort to improve enterprise operation 
and economic performance. Some people said: Such a 
practice is designed to en/iven the sluggish market and 
guarantee local revenws, Lut the outcome will turn out 
to be just the opposite. Because if all localities introduce 
protectionism, carve up the market taking their neigh- 
bors as their rivals, and allow enterprises to only market 
local products, the excessive stockpiles of products in the 
factory will find their way to the circulation channel, 
enterprise operators will be discouraged from opening up 
new markets in light of customers’ requirements, and the 
horizontal cooperation between enterprises will be dis- 
turbed. 


How should we break down the barrier so that commod- 
ities will flow freely in our socialist planned commodity 
market? In my opinion, we should do a good job of the 
following at present: 


1. We should seek unity of thinking, deepening our 
understanding of the harm done by the market barrier. 
The cause contributing to the making of the market 
barrier is local protectionism. Such a practice deviates 
from our basic guiding ideology for present economic 
work. First, the socialist planned commodity economy is 
neither a pure planned economy nor a pure free market 
economy. We should carry out economic activities in 
accordance with: the state plan, the principle of coordi- 
nating all the activities of the nation like pieces in a chess 
game, and basic laws of the commodity economy, 
namely the laws of value and of demand and supply. To 
set up the market barrier, namely, to employ unjust 
economic and administrative means to protect the back- 
ward industry or the continued production of commod- 
ities which pile up in excess of requirements nationwide 
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for the time being, go against the economic law, and is 
disadvantageous to the expansion of the commodity 
economy. Second, since our socialist planned com- 
modity market is a unified market, the planning, pro- 
duction, and marketing of essential commodities are 
placed under unified control, the quality of commodities 
and their price variance are subject to unified state 
regulations, and they are redistributed by the state when 
necessary. Therefore, all commodities should be allowed 
to flow freely across the land. The market barrier will 
definitely lead to artificially carving up of the market. 
Such a practice is caused by backward small producers’ 
ideology or feudal separatism, which is concerned only 
with partial interest rather than overall interest. This, 
however, is a far cry from the spirit of the times. Third, 
such a practice runs counter to the original intention of 
the reform, and amounts to turning back the wheei of 
history. This will cause the domestic market, which is 
lively and full of vigor, to fall apa:t with market barriers 
found everywhere. As a consequence, commodities 
cannot flow freely, things cannot serve their proper 
purpose, and the production of supeiior goods cannot be 
expanded and that of inferior goods suspended, endan- 
gering the interest of the country and people. Therefore, 
all localities should start with breaking down their own 
barriers and open up their markets to promote the 
sustained, stable, and coordinated development of the 
economy. 


2. Conducting a comprehensive economic overhaul and 
deepening the reform. We should first of all profoundly 
and comprehensively analyze the experience in making 
localities responsible for their finances, and gradually 
conduct deep financial reform, promoting what is bene- 
ficial and abolishing what is harmful. Banks at all levels 
should slow down the pace of turning themselves into 
enterprises, and correctly exercise, in the capacity of 
State banks, macroeconomic regulation and control. 
They should grant loans to enterprises which should be 
supported and lower interest on such loans in line with 
state policy. In the meantime, they should resume their 
honc. ing of collection “in deed rather than in name” so 
as to restore their financial credit and promote economic 
connection and cooperation between localities. It is 
necessary to step up production of essential commodities 
at present to enliven the structurally sluggish market. 
The central government should strengthen its macroeco- 
nomic regulation and control, stress exercising proper 
centralism in particular at present, oppose departmen- 
talism and decentralism of every description, take the 
interests of the whole into account, and have a broad 
vision. 


3. Taking effective measures on our initiative to break 
down the market barrier. First, we should vigorously 
promote sales of commodities, especially in rural areas. 
If we do a good job in this respect, the market as a whole 
will become lively. Second, comprehensive [zong he 
4844 0678] or administrative departments responsible 
for pricing, industrial and commercial management, 
commodity inspection, and circulation should improve 
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their performance. These comprehensive departments 
should imylement state policies and ordinances in an 
exemplary way, do away with nepotism, and work hard 
to promote the flow of commodities between town and 
country, and between localities, becoming the main force 
in the struggle against the market barrier. When any local 
party committee and government and industrial depart- 
ments concerned try to “protect” their backward 
industry by setting up a market barrier, the circulation 
department should take the initiative in clearly 
explaining to them: the nature and negative effect of 
their move, relevant policies and ordinances, and the law 
of the commodity economy, so that they will give up 
their plan. Third, I suggest that the comprehensive 
department concerned should draw up regulations to 
prevent the setting up of market barriers, and commit all 
localities to carry them out, making the struggle against 
the market barrier an integral part of the drive to 
improve the economic environment and rectify the eco- 
nomic order and enliven the sluggish market. We should 
check up on the relevant work regularly, commending 
those units who have done a good job and spreading 
their experience. We should circulate a notice of criti- 
cism against those who have apparently interfere with 
the market and which have entailed serious conse- 
quences so that market order will be restored and the 
commodity economy developed. The press, radio, and 
television should spread propaganda among the masses 
to form popular supervision over the relevant work. 
Fourth, we should gradually work out or improve related 
Statutes, crack down on those who set up market bar- 
riers, and strictly forbid anyone to compete with others 
in the market by unjust means. 


New Plan To Settle Triangle Debts Formed 


HK0708053990 Beijing CHINA DAILY in English 
7 Aug 90 pl 


[Text] The State Council yesterday announced a package 
plan to settle persistent triangle debt problems ana asked 
the country’s major banks to help enforce the debt 
settlement plan. 


Before the settlement deadline of October 10, indebted 
factories can apply for special debt service loans. After 
the deadline, factories must rely on their own efforts to 
settle whatever problems still remain unsolved, 
according to an official from the People’s Bank of China. 


Triangle debt cases—each involving at least two debtors 
in addition to a creditor—total billions of yuan. The 
problem first appeared in 1988 and has increased since. 
The cases trouble almost all types of businesses with 
manufacturing industries the worst hurt. 


These debts are described as triangle debts because a 
debtor is often a creditor at the same time. A typre 
factory, for instance, can be in debt to a rubber factory 
from which it buys raw materials and at the same time be 
owed money by a truck factory to which it sold typres. 
The same may be true for the truck factory and the 
rubber factory. 
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The State Council established a special working com- 
mittee in March to help factories settle debts. Before 
that, billions of yuan had already been earmarked for 
debt service. 


“The present package is the biggest effort made so far by 
the State Council to help factories solve the problem,” 
said an official from the special committee in charge of 
clearing debt defaults. 


Banks will play an important role in implementing the 
settlement package, according to the official. From Sep- 
tember 15, they will set up special debt service accounts 
for factories. Money put into the special accounts can 
not be used other than debt service. 


Views on Improvement, Rectification Published 


HK0508020090 Beijing JINGJI GUANLI in Chinese 
No. 5, 5 May 1990, pp 4-7 


[Article by Liu Rixin (0491 2480 2450) and Xu Jiang- 
ping (6079 3068 1627), edited by Lu Xiaosheng (4151 
3932 1420): “Views on the Present Improvement and 
Rectification”’] 


[Text] After some one year’s implementation of the 
policy of improving the economic environment and 
rectifying the economic order, initial results have been 
achieved and the national economy has been developed 
toward a good direction. According to information pro- 
vided by the State Statistical Bureau, the national 
economy continued its growth in 1989, and effective 
supply also increased in 1989. The gross national 
product achieved in 1989 was 1567.7 billion yuan, which 
was 3.9 percent more than that in the preceeding year. 
There was a 3.3 percent increase in agricultural output, 
and the volume of grain output achieved in 1989 was 
407.45 million tons, which is the highest ever. There was 
a 8.3 percent increase in industrial output, and a normal 
growth rate was maintained. Moreover, social aggregate 
demand has been brought under control, and inflation 
rate has decreased. When compared with 1988, the 
investment in fixed assets in society decreased by |! 
percent, and there was a decrease of 50 billion yuan in 
fixed asset investment. Moreover, when the price factor 
is taken into account, the salary of staff and workers, 
peasants’ income, and the purchasing power of social 
groups also decreased. Besides, there was an apparent 
decrease in the money supply, and the lowest rate of 
increase in the amount of money in circulation in the 
recent 10 years was recorded. Apart from these, the 
increase in the retail price index was slightly less than 
that in the preceeding year. However, at the same time 
when initial results were obtained from the implemen- 
tation of the policy of improving the economy and 
rectifying the economic order, new problems such as the 
emergence of a weak market, rapid decrease in industrial 
growth, tight supply of funds, increase in the rate of 
unemployment, and so on, have emerged due to the fact 
that some problems accumulated over the past years 
such as the intensification of the inflation problem, the 
imbalance between aggregate demand and supply, the 
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imbalance in the economic structure, chaos in economic 
order, low economic returns, and so on have not been 
solved. In what way should such a severe and compli- 
cated situation be viewed? This article is to give some 
views on this question. 


I. Is the Present Situation of a Weak Tee - 
General Attributed to the Sua ie 
Market,” or to the Problem of Tight Market +" 


The problem of a weak market is definitely a new 
problem emerging in the present economy. The situation 
of a weak market not only exists in the market of 
consumption goods, but also in the market of the means 
of production. The total retail sales of commodities last 
year was 810.1 billion yuan, and there was an increase of 
8.9 percent when compared with the preceeding year. 
However, when the factor of price increase is taken into 
account, there was a real decrease of 7.6 percent. This 
situation has never occurred in the past 27 years. Last 
year, the sales turnover achieved by the goods and 
materials system in the whole country in selling the 
means of production was 234.2 billion yuan, and a 
decrease of 0.8 percent was recorded when compared 
with the preceeding year. When the factor of price 
increase is taken into account, the real decrease was 18.2 
percent. The situation of a weak market has slowed down 
the rate of increase in commodity price. When compared 
with the preceeding year, the retail price index has 
increased 17.8 percent, and the price index of the living 
expenses of staff and workers has increased 16.3 percent. 
These rates are lower than that in the preceeding year. In 
facing such a market situation, what kind of estimation 
should be made? 


One viewpoint believes that the emergence of a weak 
market is the reflection of the results obtained from the 
implementation of the policy of improving the economic 
environment and rectifying the economic order. The 
emergence of a weak market has illustrated that there is 
insufficient purchasing power, the marcoeconomic situ- 
ation has apparently improved, and a trend where the 
sellers’ market is being transformed into a buyers’ 
market has emerged. Therefore, the reform can be imple- 
mented at an accelerated rate, and the policy of 
improving the economic environment and rectifying the 
economic order can be promoted. We hold the viewpoint 
that: We should have a clear estimation on the situation 
of a weak market. People in general have concluded, by 
comparing the sales of commodities, and goods and 
materials achieved in 1989 with that achieved in 1988, 
that the situation of a weak market has emerged, effec- 
tive demand has decreased, or there is insufficient pur- 
chasing power. However, as everybody knows, 1988 was 
the year when the economy in China was overheated, 
and there was a trend of panic buying. This year, there 
was a substantial increase of !62 billion yuan in retail 
sales when compared with the preceeding year, and the 
magnitude of increase was 27.8 percent. This situation 
has never occurred in the 40 years since the establish- 
ment of the PRC. This is a reflection of an excessive 
increase in consumption demand. The policy of 
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improving the economic environment and rectifying the 
economic order is being implemented. It is natural that 
this trend should be stopped, and the rate of increase in 
demand should be appropriately lowered. Obviously, in 
order to have a correct judgment on the emergence of a 
weak market, an analysis of the demand and supply of 
commodities should be conducted. 


1. In the aspect of the purchasing demand supported by 
purchasing power, and on the basis that the money 
income of inhabitants was substantially increased in last 
year, the savings of inhabitants has increased by 133.4 
billion yuan when compared with the preceeding year, 
and some 510 billion yuan of surplus savings deposits 
was achieved. Together with the amount of cash held by 
inhabitants, the amount of money available at the end of 
the year for buying commodities was some 700 billion 
yuan. Only a small portion of this amount of purchasing 
power can have a great effect on the market. Therefore, 
the problem of insufficient purchasing power does not 
exist at the present stage. 


2. In the aspect of commodity supply, the total volume of 
commodities warehoused, and the structure of com- 
modity stock rcilect a situation of tight supply. 
According to the information obtained about the situa- 
tion in October last year, the proportion between the 
volume of money circulating in the market and the total 
volume of commodities warehoused was 1:1.52. When 
the volume of warehoused light industrial and textile 
products is added to this volume of stocked commodities 
the proportion becomes |:1!.7. This proportion is greatly 
lower than the proportion of 1:4 normally obtained in 
the past. At present, the volume of warehoused commod- 
ities has increased. However, when the factor of price 
increase is taken into account, the actual volume of 
warehoused commodities still has not been recovered to 
the level maintained in the period before 1988 when the 
the trend of panic buying emerged. From here we should 
have also seen that the gap between the market demand 
and supply of commodities in 1988 was as large as 80 
billion yuan. Although last year and this year this gap has 
been reduced, the gap remains as high as several 100 
million yuan. We should not handle this situation in a 
careless way. 


Viewed from the structure of warehoused commodities, 
we found that the commodities where the supply has 
exceeded the demand are those commodities which do 
not have a ready market, have a high price but poor 
quality, and have a high average rate of possession in 
society. For instance, watches, bicycles, sewing 
machines, other daily consumption goods, and leading 
consumption goods such as color television sets, refrig- 
erators, washing machines, and other high-quality and 
durable goods. For other goods related to the national 
life such as grain, cotton, oil, sugar, other non-staple 
goods and processed goods, other basic necessities such 
as matches, soap, washing detergent, table salt, pencils 
and books for students, and so on, and the agricultural 
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means of production such as product oil, and chemical 
fertilizers, the gap between demand and supply is still 


very large. 


3. The situation of commodity price. On the basis of the 
continuous increase in commodity prices over the past 
five years, the magnitude of increase in commodity price 
last year has been reduced. However, the retail price 
index continued to increase at a double-digit rate, and 
the level of commodity price was still very high. When 
compared with 1984, the general retail price level in 
1989 has increased by 72.8 percent; when compared with 
1978, there was an increase of more than 100 percent. 


From the above analysis, we can see that the present 
Situation in China where the social aggregate demand is 
larger than the social aggregate supply has fundamentally 
not been changed, and the emergence of a weak market is 
a temporary and partial phenomenon that will naturally 
emerge in the course where the policy of improving the 
economic environment and rectifying the economic 
order is being implemented. Moreover, the main contra- 
diction between the market demand and market supply 
relation is still attributed tc the problem of insufficient 
effective supply. Besides, a “buyers’ market” where 
supply exceeds demand has not emerged. On the basis of 
this understanding, we should understand in a correct 
way the present economic difficulty, and the necessity 
and difficulty in implementing the policy of improving 
the economic environment and rectifying the economic 
order. Moreover, we should continue to carry out in a 
serious and thorough way measures related to the policy 
of improving the economic environment and rectifying 
the economic order, and should solve in an appropriate 
way new problems such as the emergence of a weak 
market. For instance, great efforts shou!d be made in 
organizing the sale of industrial goods in rural areas, and 
in opening up and developing the rural market; the 
indus‘rial structure of the light and textile industry 
should be readjusted at an accelerated rate; and the 
production of the products that have a ready market 
should be increased. Moreover, circulation departments 
should grasp well the task of checking the stock kept in 
warehouses and using the warehoused goods in a better 
way. They should also positively handle the commodi- 
ties, goods, and materials that have been overstocked 
and have a sluggish market. It is better to consider 
accelerating the rate of the reform three years later or 
more when the task of improving the economic environ- 
ment and rectifying ihe economic order has been funda- 
mentally fulfilled, and when the economic environment 
has been improved. 


Il. In Handling the Present Situation of Tight Supply of 
Funds, Should More Money Be Issued or Should the 
Contraction Principle Be Upheld? 


In improving the economic environment and in recti- 
fying the economic order, a “double contraction” policy 
has been implemented for controlling financial credits 
and a general situation where industrial and commercial 
enterprises are short of funds has emerged. 
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In light of this situation, one viewpoint believes that the 
policy of “double contraction” has basically achieved the 
targets, and at present the supply of funds is being tightly 
controlled by macroscopic management departments. As 
a result, the economy has been greatly affected. In order 
to solve the problems of a weak market, overstocking of 
products, the rapid decrease in the industrial growth 
rate, and others, the “double contraction” policy should 
be changed, and a “relaxing” policy should be imple- 
mented. They believe that the issuance of credits should 
be increased. However, they have different ideas on 
where funds should be invested. 1. Some people believe 
that funds should be invested in production. First, the 
circulating funds needed by industry should be 
increased, in particular the funds required for estab- 
lishing large and medium-sized enterpris . should be 
increased to accelerate the speed of industnal develop- 
ment. Second, the funds required for agricultural invest- 
ment should be increased. This is because the output of 
agriculture 1s industrial growth, market stability, and the 
material foundation for improving people's lives. 2. 
Some people believe that funds should be invested in 
construction. They consider that an appropriate invest- 
ment increase in key construction can promote the stable 
growth of the economy. 3. Some people believe that 
funds should be invested in circulation. They consider 
that an appropriate increase in loans issued to commer- 
cial departments for purchasing industrial products that 
have a ready market can reduce the stock of industrial 
products and accelerate the funds circulation rate of 
enterprises. 4. Some people believe that funds should be 
invested in consumption. They consider that an appro- 
priate increase in consumption can promote the final 
realization of the production of products and can solve 
the problem of a weak market. Moreover, consumption 
can promote the growth of commerce, while the growth 
of commerce can promote the growth of industry. In this 
way, the entire economy can be invigorated. We think 
that we should discuss the above viewpoints. These 
comrades have good expectations. They want to enable a 
smooth reproduction in society by investing funds in 
different sectors. However, we should have seen that the 
present economic mechanism is not sound. The tight 
supply of funds is a natural result of the policy of 
bringing the aggregate social demand under control, and 
the policy of “double contraction.” The initial idea of 
the implementation of the policy of improving the eco- 
nomic environment and rectifying the economic order is 
to readjust the product structure, to increase economic 
returns by cutting aggregate demand, and to change the 
situation where one-sided emphasis has been placed on 
economic growth, and economic returns have been 
ignored into a situation where the principle of obtaining 
an appropriate speed of growth and increasing economic 
returns is upheld. In the process of such a transforma- 
tion, it 1s natural that disturbance will emerge. Some 
enterprises which produce poor-quality products and 
products without a ready market, and have low returns 
will have difficulty in obtaining funds for circulation. 
Their products cannot be sold and they will fail to repay 
their loans on time. Since the policy of closing down or 
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suspending the operation of these enterprises, or merging 
them with other enterprises, or changing their lines of 
production has not been implemented by these enter- 
prises in time, enterprises which produce good-quality 
and marketable products, and have high returns have 
been affected, and a situation where there is general 
short supply of fun’ts has thus resulted. Last year, 
although funds were allocated to enterprises for repaying 
their loans, the problem has not been fundamentally 
solved. A large portion of the additional amount of loans 
issued for using as circulating funds has been used in 
keeping the sidck of new products. Although the issuance 
of establishment funds has solved the production prob- 
lems of the enterprises which had obtained such funds, 
these enterprises have failed to expand their market and 
have failed to increase their sales. The reproduction 
process in society has been started but no result has been 
achieved. Last year, some 80 billion yuan in loans was 
repaid. However, the total amount of debt was as high as 
190 billion yuan. From this we can see that in the process 
where the policy of improving the economic environ- 
ment and rectifying the economic situation is being 
implemented, the practice of simply increasing the 
amount of loans and increasing the amount of funds has 
not solve the problem. The implementation of the 
“double contraction” policy should be continued in a 
thorough way. Besides, in handling the demand for 
funds, the aggregate amount of funds should be con- 
trolled, the economic structure should be readjusted, and 
corresponding measures related to the policy of 
improving the economic environment and rectifying the 
economic order, such as the measures to readjust the 
structure of enterprises in accordance with the industrial 
policy, to give full play to the key role of large and 
medium-sized enterprises, to readjust, rectify and reno- 
vate township and town enterprises, to enhance enter- 
prise management in a down to earth manner, to grasp 
tightly the practice of double increase and double 
economy, and to promote economic development 
toward a healthy direction, should be adopted. 


According to the experience accumulated 1n the past, at 
present the macroscopic control on financing the 
economy should be place! on controlling the money 
supply and on controlling the scale of credits. Last year, 
the money supply was 21 billion yuan. This ts less than 
the 68 billion yuan in 1988 and ts lower than the planned 
target of 40 billion yuan. However, we should have seen 
that ‘lie money supply last year was equal to the total 
amount of money circulaied in (he market at the end of 
1978 (21.2 billion yuan). The an.ount of money circu- 
lated in the market at the end of lasi year was 9.8 percent 
more than that at the end of the preceeding year, this 
growth rate is nearly 150 percent faster than the eco- 
nomic growth rate. Since the money issued in the last 
several years has not been absorbed last year's super 
economic growth of money supply has brought new 
factors which will bring inflation and further increase 
commodity prices. At the same time, attention should be 
paid to the situation where banks have issued more loans 
in the first period of last year than at the end of last year. 
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Last year, the residual amount of money kept in banks 
after issuing loans was 1,240.3 billion yuan, which was 
185.2 billion yuan more than the beginning of last year 
and broke through the planned amount of 160 billion 
yuan. This is mainly a result of the tight supply of funds 
in the fourth quarter of last year. In the first three 
quarters of last year, the control on credits was very tight, 
only an additional amount of 60.1 billion yuan in loans 
was issued. In the fourth quarter, control over the issuing 
of loans was relaxed, and in the last two months of last 
year, an additional 99.1 billion yuan tm loans, which was 
53.5 percent of the total amount of loans issued in the 
year, was issued. According to the plan, the scale of 
credits has to be expanded this year. From these we can 
see that the control over the money supply has not been 
tightened, but has been relaxed. This will cause addi- 
tional difficulty in the implementation of the policy of 
improving the economic environment and rectifying the 
economic order in the future, and will lengthen the 
period in which the inflation rate is to be reduced. 


III. In Further Implementing the Policy of Improving 
the Economic Environment and Rectifying the Economic 
Order, Is Economic Structural Readjustment the 
Primary Task or is the Continuation of the 
Imp!ementation of Control on the Aggregate Social 
Demand the Primary Task? 


Some people believe that al present there are positive 
changes in the economic situation, the contradiction 
where aggregate social demand exceeds aggregate social 
supply has been greatly alleviated, and aggregate control 
has achieved results. Therefore. the tocus of the task of 
improving the economic environment and rectifying the 
economic order should be shifted from controlling 
demand to structural readjustment. 


We believe this an overly optimistic way of estimating 
the macroeconomic situation. In fact, the contradictions 
accumulaied over the past years such as the imbalance in 
aggregate demand and supply and the structural imbal- 
ance and so on have not been fundamentally eliminated. 
The emergence of a weak market, the decrease in indus- 
trial growth, and other new problems emerging in the 
present stage are problems that cannot be avoided in the 
process where the policy of improving the economic 
environment and rectifying the economic order 1s being 
implemented, and the target of aggregate control has not 
been achieved. 


Viewed from the aspect of demand, investment demand 
last year decreased. However, there was still a great gap 
between the actual investment scale and the planned 
scale. According to last year's plan, investment in fixed 
assets in societ. should have been 330 billion yuan, and 
there should have been a decrease of 92 billion yuan 
when compared with the preceeding year. However, in 
reality, there was only a decrease of 22 billion yuan, and 
there was a 70 billion yuan increase outside the plan. In 
the total amount of investment, the amount of planned 
investment of whole people units in the whole country 
was 210 billion yuan, and there should have been a 
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decrease of 51 billion yuan in investment when com- 
pared with the preceeding year. However, there was only 
a decrease of 11 billion yuan, and there was a 40 billion 
~"n increase outside the plan. The amount of planned 

-¢stment by collective units and planned individual 
investment was |20 billion yuan and there should have 
been a decrease of 41 billion yuan. In fact, there was only 
a decrease of 11 billion yuan, and there was an increase 
of 30 billion yuan in investment outside the plan. 
Although the growth in consumption demand has been 
slowed down, the growth in consumption demand is still 
higher than the growth of production and the increase in 
the labor productivity. Last year, the money income of 
inhabitants increased by 12.6 percent when compared 
with the preceeding year, while the gross national 
product (calculated on the present value) increased by 
only 11.9 percent when compared with the preceeding 
year. Moreover, the labor productivity of all the workers 
of state-owned industries increased by only |.6 percent 
when compared with the preceeding year. 


Viewed from the aspect of supply, agriculture and other 
basic industries achieved different rates of growth last 
year, and the situation where the growth of these indus- 
tries had not matched the development of the national 
economy improved last year. However, the situation of 
tight supply has not been fundamentally improved. In 
particular for agriculture, although a good harvest was 
achieved last year, the per capita grain output has 
increased by only seven kg when compared with the 
preceeding year. When compared with 1984, there was 
still a decrease of 26.5 kg. When compared with the 
preceeding year, there was a different degree of decrease 
in the output of cotton, oil, sugar and other economic 
crops last year. This decrease will have a negative 
effective on the light and textile industries and the 
market supply. 


Apart from these, consideration should also be given to 
these facts: the present purchasing power is as high as 
700 billion yuan; the amount of domestic and foreign 
debt is about 300 billion yuan renminbi, and China 1s 
going to face the period where it has to repay the highest 
amount of debts: according to international practice 
where the amount of domestic and foreign debts is to be 
deducted from the amount of financial income, the 
amount of financial deficit accumulated over the past 10 
years is about 300 billion yuan, and the deficit incurred 
last year was some 30 billion yuan, amounting to more 
than 10 percent of the total amount of financial income 
last year; and the amount of credits issued by banks has 
been increased, tae amount of loans and credits issued 
by banks was higher than the amount of deposit put in 
banks resulting in several 100 million yuan of financial 
deficit and great pressure on the inflationary situation. 
All these have proven that the present situation ts not a 
situation in which there is insufficient demand. At 
present, the contradiction where aggreg?te social 
demand exceeds aggregate social supply is still very 
severe and the situation is still very serious. Therefore, in 
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further implementing the policy of improving the eco- 
nomic environment and rectifying the economic situa- 
tion, aggregate demand should be controlled 1n a contin- 
uous way, and complete ideological preparation for 
undergoing several years of difficult life should be made. 


Of course, in the process where the policy of improving 
the economic ~avironment and rectifying the economic 
order is being further implemented, the control on 
aggregate demand should not be put in an antagonistic 
position to the practice of structural readjustment and 
they should not be separated from each other. In the 
process where the aggregate demand 1s being brought 
under control, corresponding structural readjustment 
should be implemented. Structural readjustment should 
not be implemented when the task of controlling the 
aggregate demand 1s fulfilled. The present urgent task 1s 
to bring aggregate demand under control. This point 
should be clearly defined. 


The Fifth Plenary Session of the 13th CPC Central 
Committee has analyzed in depth the seriousness of the 
present economic difficulty, has illustrated the necessi!\ 
and difficulty in implementing the policy of improving 
the economic environment and rectifying the economic 
order, has learned a lesson from the experience obtained 
in the preceeding period, and has made the “Decision on 
Further Improving the Economic Environment and Rec- 
tifying the Economic Order and on Further Imple- 
menting the Reform.” This decision has clearly pointed 
out that: “To resolutely control social aggregate demand 
is still the most important task in further improving the 
economic environment and rectifying the economic 
order.” It has also stressed that: “Fundamentally 
speaking, the difficulty and problems in the national 
economy have resulted from the situation where social 
aggregate demand has exceeded social aggregatc supply 
and the over-distribution of national income for many 
years. If we are not determined to cut demand, and to 
undergo several years of difficult life, other issues such as 
struciural improvement, rectification of economic order, 
increase of returns, and so on will not be solved, and the 
opportunity for enhancing the foundation of the natu acl 
economy will not emerge. The whole party should have a 
clear and firm understanding of this point.” At present, 
we have just star‘ed to face difficult life, and no sudden 
change has emer,ed in the economy. If there is vacilla- 
tion in the understanding of this point, the policy of 
improving the economic environment and rectifying the 
economic order will achieve no additional results. 


IV. In Order To Get Rid of the Present Difficult 
Economic Situation and To Deepen the Reform, Should 
the Implementation of the Market-Oriented Reform Be 
Continued or Should the Principle of Combining 
Planned Economy With Market Regulation |tiao jie 
6148 4634] Be Upheld? 


The theoretical circles have different viewpoints on the 
causes of the current difficult economic situation, and 
the countermeasures for handling this situation. One of 
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the viewpoints believes that the deep root for the emer- 
gence of the economic difficulty and and the serious 
inflation in recent years is the non-thorough implemen- 
tation of the market-oriented reform. Therefore, the 
solution to the present problem is to thoroughly imple- 
ment the market-oriented reform, and to formulate a 
complete plan of corresponding reform focusing on this 
point. Moreover, the state should mainly conduct “indi- 
rect regulation and control jtiao kong 6148 2235]” of the 
economy, and enterprises should be allowed to become 
completely independent commodity producers and man- 
agers which can really have independent decision- 
making power and can assume independent profit and 
loss. Apart from these, the control on price should be 
relaxed to promote the formation of a market. In this 
way, a macroscopic market economy which are under 
good management, .e. a “planned commodity econ- 
omy,” can gradually be formed. At present, if emphasis 
is placed on using administrative means to centralize 
power, it will be contradictory to the direction of reform 
and the policy of opening up the country to the outside 
world and obstacles will be brought to the further imple- 
mentation of the reform. 


We do not agree with this viewpoint. The present eco- 
nomic difficulty 15 a result of the problems accumulated 
over the years. The difficult situation is caused by the 
mistakes made at the time when achievement was made 
in the aspects of development and reform. Over the 
years, the guidance thinking on development has 
stressed getting immediate results. As a result, the 
national strength and capability have been ignored, 
one-sided emphasis on increasing the speed of growth 
has been stressed, and consumption has been promoted. 
Consequently, expansion of investment and consump- 
tion, continuous over-distribution of national income, 
imbalance between aggregate demand and supply, and 
structural imbalance have resulted. In the aspect of 
reform, mistakes have been made over the years in 
handling the relationship between the microscopic and 
macroscopic aspects of the reform, the relationship 
between centralization and decentralization of power, 
and the relationship between the planned and the market 
economy. For instance, the defect of having excessive 
emphasis on macroscopic control and the neglect of 
microscopic invigoration in the reform of the onginal 
economic system 1s a correct defect. However, it will 
become a problem when the practice of one-sided 
emphasis on microscopic invigoration has led to run 
away microscopic control. It 1s proper to correct the 
defect of the original economic structure where financial 
and material capability have been excessively central- 
ized. However, it will become a problem when cae-sided 
emphasis on decentralization of power has led to exces- 
sive decentralization of financial and material sirength 
and the weakening of the state's capability of macro- 
scopic regulation and control. It is proper to correct the 
defect of the original economic system where excessive 
emphasis was placed on planned regulation while market 
regulation was ignored. However, it will become a 
problem when one-sided emphasis 1s placed on market 
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regulation, the power of the planned economy is weak- 
ened or 1s completely negated, people believe in the idea 
that “the market is powerful.” and the idea of adoption 
of market economy ts upheld. In short, the reform of the 
economic system in China ts the self-improvement of the 
socialist economic system. Such reform should proceed 
from the real situation of China, and we should not 
ngidly copy from other models. 


Al present, the real situation of the macroeconomy is: 
Imbalance between aggregate demand and supply, 
imbalance in development proportions, excessive decen- 
tralization of financial and material strength, and inef- 
fective macroscopic state control. While the policy of 
improving the economic environment and rectifying the 
economic order is being implemented, 1 will undoubt- 
edly be necessary and correct if we can proceed from the 
present situation, put more emphasis on the guidance 
role of the plan, and appropriately enhance centraliza- 
tion of power in the process of the implementation of the 
reform in accordance with the principle of combining 
planned economy with market regulation ated control. 
Only when the state can get more funds, foreign 
exchange, and materials and goods, and when the state's 
macroscopic regulation and control capability is 
enhanced, can it effectively control demand and readjust 
the structure. In fact, this is also the only solution for the 
national economy to get nd of the difficult situation, and 
to obtain long-term stable and coordinated develop- 
ment. 


Household Contract System Reviewed 


HX0608013990 Beijing RENMIN RIBAO in Chinese 
27 Jul 90 p 2 


{Article by Mao Zhiyong, Jiangxi Provincial CPC Com- 
mitiee Secretary: “Stabilize the Contract System on 
Household Basis, Strengthen Unified Services”] 


[Text] A two-tier managerial system on hcusehold basis 
characterized by combining centralization with separa- 
tron has generally taken shape im Jiangxi's rural areas 
since the end of 1981, with the implementation of the 
contracted responsibility system based on the household, 
with remuneration linked to output provincewide. Thus, 
a new managerial form of the collective economy suit- 
able to rural productive force levels and requirements of 
its development has been found. Presently, a major topic 
for deepening rural reform is to continue to stabilize, 
complete, and perfect this system. to gradually complete 
and perfect the two-tier managerial system on houschold 
basis characterized by combining centralization with 
separation, and to give play to the advantages of the 
collective economy as well as the peasants’ enthusiasm in 
their management on houschold basis. To do a good job 
of the work is of great significance to building modern 
socialist agriculture with Chinese characteristics. 


The system of contracted managerial responsibility with 
land on household basis has been stable in Jiangxi. It has 
powerfully promoted the development of the rural 
economy, stood the test of approximately 10 years, and 
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won wide popularity. According to a poll among !,!09 
peasant households, what peasants like most 1s the 
contracted responsibility system based on the household, 
with remuneration linked to output, and what they fear 
most 1s the change of this very system, with a return to 
“eating from the same big pot.” Therefore, it is necessary 
for us to continue to stress placing the focus of stability 
on contracted managerial responsibility with land on 
household basis, while upgrading its level in stability. 
This should be stabilized as a long-range basic policy. 


Likewise, it is necessary to stress that while stabilizing 
the system of contracted managerial responsibility with 
land on household basis, we must lose no time in 
completing, perfecting, and augmenting collective uni- 
fied management in order to further magnify its function 
of rendering service. Why do we have to put it this way” 
First, it is out of the need to further upgrade the level of 
management on household basis. The contracted mana- 
gerial system on household basis, like any other matter, 
cannot be perfected while it is characterized by the 
following imperfections: First, regarding production 
links, most of the field management can be completed 
independently. However, some important links, 
including water conservancy, power, irrigation, 
breeding, disaster-fighting, precaution against disease, 
pest-climinat’ xg, and the spread of major technical 
know-how and measures in farming all involve collec- 
tive, centralized organization and services. Second, in 
commodity economic activities, the direct process of 
production can be completed independently. However. 
pre-production spply of matenals and equipment, post- 
production processing, transportation, and marketing 
involve help from the social service system. And third, 
regarding the accumulation mechanism, peasants zre 
willing to pay for production input for the year. How- 
ever, constructive input in improving production condi- 
tions involves collective, centralized organization and 
mobilization. 


The imperfections mentioned above are precisely where 
the potentials lie. To tap these potentials, it 1s imperative 
to complete, perfect, and augment thy: collective, central- 
ized managerial tiers. Second, it is necessary to give 
better play to the “two initiatives” to develop rural 
economic needs. Jiangxi's rural collective and unified 
managerial tiers have developed somewhat due to the 
efforts of various localities; however, they remain weak 
on the whole. Presently, 40 percent of the province's 
villages are devoid of economic revenues at village level. 
Such weak conditions find conspicuous expression in the 
situation of a small number of villages being devoid of 
managerial personnel, money to do business, and rules 
and regulations to abide by in handling affairs. Conse- 
quently, land management can be rather confused, while 
no solution is found to peasant households’ difficulties, 
and it is quite beyond the peasants to unfold capital 
construction of farmland. Centralized managerial tiers 
have hardly developed, and this situation has, in turn, 
affected the upgrading of the level of contracted mana- 
gerial responsibility on household basis. 
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To find a basic solution to these problems, it is necessary 
to keep the general goal in sight in drawing up plans for 
rural work, and to work hard to develop collective and 
centralized managerial tiers while continuing to stabilize 
and upgrade management on household basis to give 
play to the two initiatives so that the rural economy may 
develop continuously. 


By centralized .:anagerial tiers we mean the organiza- 
tional collective at village level and the unit issuing 
contracts. Specific practice as to how to further com- 
plete, perfect, and augment this tier varies because of 
different conditions in various localities. From the angle 
of the common problems in Jiangxi's rural areas, a good 
job must be done in the following areas: 


First, it is necessary to augment building of grassroots 
organizations. To complete and perfect the centralized 
managerial tiers, it 1s imperative to magnify the eco- 
nomic strength of the collective organization at village 
level, to augment administration in contracted manage- 
nial responsibility, and to do a good job of rendering 
services at the centralized tier [tong ceng 4827 1461] and 
social services, while establishing, completing, and per- 
fecting community cooperative economic cooperation 
by adroitly guiding action according to circumstances. 


To do a good job in these works, the key lies in grasping 
well the building of party branches, village committees, 
and villagers’ groups, and to augment leading bodies of 
village organizations. Fengcheng City is one of four 
counties (cities) that have increased their output in eight 
consecutive years since 1981, when Jiangxi implemented 
the contracted responsibility system based on the housc- 
hold, with remuneration linked to output. An important 
experience of the city is to augment grassroots building 
in a big way, and to magnify the operational mechanism 
of organizations at village level. 


They have conducted a whole range of reforms with 
regards to the formation, checking, and improvement of 
the leading bodies of villages and groups as well as work 
and reward systems, with a number of cadres at county 
and township levels selected and appointed to village 
leading bodies. Consequently, leading bodies’ structure 
has been optimized, the education and administration of 
cadres have been augmented, rewards of village and 
group cadres have been implemented, cadres’ enthu- 
sasm has been given play, and the leadership and 
services to thousands of households have been strength- 
ened. We have spread Fengcheng's exper:ences over the 
past two years, the provincial party committee and 
government have formulated 10 regulations on aug- 
menting leading bodies at village level, thus pushing 
forward work in organizing and mobilizing all rural 
areas. 


Second, it is wmperative to take an active part in steadily 
developing the village-level economy. The development 
of rural collective economy with the centralized mana- 
gerial tier possessing economic bodies and economic 
strength to do practical things for the masses and to 
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allow them substantial benefits is an important link in 
completing and perfecting the two-tier managerial struc- 
ture. Being devoid of economic strength at the village 
level, the collective will be short of rallying force and 
attraction, while it can be very difficult to unfold admin- 
istration, coordination, organization, mobilization. and 
services. The words of some grassroots cadres were well 
put: “If there is a ground for the village and group, cadres 
can accomplish something, whereas nothing can be 
achieved if the village and group are nothing but ‘empty 
shells.” However, we must have a clear picture in mind 
that village-level economic development must be con- 
ducted by suiting measures in a planned way step by 
step. We must refrain from requiring unanimity of 
everything as well as egalitarianism and indiscriminate 
transfer of resources and turning back to the old way of 
“conforming to the general trend."’ We must start from 
local conditions in magnifying the collective economic 
strength by exploiting resources and opening up new 
production areas. In Lingchuan County, 91.5 percent of 
villages own village-level economies, and every village 
has two enterprises, with an annual gross output value 
reaching some 200,000 yuan, and a net profit of some 
20,000 yuan. Over the past eight years, this county has 
never stopped mobilizing and organizing peasant house- 
holds to develop farmland capital construction. It has 
completed 2,343 water conservancy projects of various 
sizes, and now 90 percent of the county’s arable land is 
effectively irrigated. Eighty percent of the investment in 
capital construction of farmland in villages and groups 
has been made by village-level organizations. At present, 
the provincial authorities are also spreading the experi- 
ences of 10 counties and cities, including Lingchuan, 
that have developed village-level economies. 


Third, it is necessary to establish institutions for the 
centralized managerial tiers. In the wake of imple- 
menting the contracted responsibility system based on 
the household, with remuneration linked to output, the 
role of public ownership is not an empty word, while it is 
necessary to augment supervision, administration, pro- 
tection, and improvement of households in land use. 
This precisely requires the formulation, completion, and 
perfection of various administrative institutions for 
work at the centralized managerial tier. Presently, this 
aspect remains a weak link; however, there are some 
rather good prototypes in the province. Fengxing County 
has done a pretty good job in this aspect. Summing up 
Fengxing’s experiences, should work at the centralized 
managerial tiers have some regulations to abide by, the 
following institutions must be formulated, completed, 
and perfected: 1) The administrative institution for 
contracted responsibility. It is necessary to gradually 
implement contracted responsibility, transfer and input 
with compensation. Especially, contracted responsibility 
with compensation must be earnestly implemented 
through completing and perfecting contracts with the 
rights and responsibilities of the two parties made more 
explicit. 2) The labor accumulation institution. Insuffi- 
cient labor accumulation in rural areas is the major 
tendency at present. The province has stepped up the 
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pace of farmland capital construction in recent years; 
however, the per capita labor accumulation was only 
around 15 work days. In the future, low labor accumu- 
lation including obligatory labor should reach at least 30. 
At the same time, it is necessary to augment administra- 
tion in work employment, with accounting established at 
township level, registration established at village level, 
registration cards kept in every household, and labor 
accumulation registered and made public regularly. 3) 
Developing the foundation institution. It is necessary to 
earnestly weed out and rectify rural finance, and to do 
one’s best to collect those scattered funds or dead loans 
in the original collective accumulation and convert them 
to development funds. Accumulation funds retained for 
the collective, depreciation funds of existing fixed assets, 
and funds drawn from industry and commerce in var- 
ious Categories and diversified management for support 
of agriculture can all be listed as development funds. 


And fourth, it is necessary to work hard to render 
service, based on the principle of unifying or separation 
according to actual needs. |) It is necessary to organize 
unified services. It is neces.ary to suit measures to local 
conditions, and to determine items of services accord- 
ingly. 2) It is necessary to make explicit the standards of 
services and the way and time of service in every item as 
well. 3) It is necessary to determine responsible cadres 
and measures for awards and penalties. 4) It is necessary 
to do a good job of democratic assessment through 
discussion and supervision; plans should be made known 
to everyone at the beginning of each year, with the results 
of examination made public toward the end of the year 
so that service of the unified managerial tier may be 
implemented in a down-to-earth way. At the same time, 
it is necessary to encourage the development of “non- 
government run” and “combination-run” services to 
push forward the establishment and development of 
social service networks with village and group collective 
centralized managerial tiers as the base, with support of 
state service units supplemented by other service forces 
to guide peasant households to gradually advance along 
the road to modern management. 


First Maritime Law Draft Due for Submission 


HK0608074090 Beijing CHINA DAILY (BUSINESS 
WEFKLY) in English 6 Aug 90 p 1 


[Text] After more than three decades of closed-door 
preparations—with some anguish and much drudgery— 
the government has finally pulled back the veil on 
China's first Maritime Law. 


In the eyes of some observers, it may be the nation’s 
most important piece of legal work since 1949. 


Sun Wanzhong, Director-General of the Bureau of Leg- 
islative Affairs under the State Council, said in an 
interview with BUSINESS WEEKLY that the draft law 
will be submitted to the Standing Committee of the 
National People’s Congress for approval later this year. 
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Now still in “draft form, the law has 12 chapters with 
268 articles which deal with vessels, crew, international 
carriage of goods and passengers, charter parties, towage 
contracts, maritime accidents, limitation of liability for 
maritime claims, insurance and litigation. 


A number of Chinese legislators, officials, lawyers and 
maritime industrialists have taken part in the making of 
the law, an on-and-off process influenced heavily by 
domestic developments. The team of drafters was 
formed in the 1950s, but its members have come and 
gone during the three decades since drafting began, 
according to bureau officials. 


Over the long period, Sun said, the drafters have 
received 1,000 proposals from domestic experts and 
consulted more than 80 international maritime conven- 
tions. 


Sun said the Maritime Law was only one of several laws 
and regulations that his bureau is trying to formulate this 
year to promote the nation’s policy of opening to the 
outside world. 


But Sun admitted that the bureau is having difficulties in 
drafting such long-awaited and equally important laws as 
a planning law, budgeting law, investment law, banking 
law and price law. 


“The making of each of these laws involves relevant 
system reforms. At present, there is much overlapping 
between planning, finance, banking, central and local 
governments, and enterprises,” said Sun. 


The Maritime Law is due to come out now probab 
because it is less involved in such entangled overlapping 
of jurisdiction that need to be staightened out by “‘sysiem 
reforms,” said some officials at the bureau. 


The maritime industry is hailing the law so something of 
great importance to the Chinese ocean shipping business. 


At present, the China Ocean shipping Agency, one of the 
largest in the world, alone owns 600 ocean-going vessels 
of 14 million dead weight tons. Its routes cover 600 ports 
in over 150 countries and regions. 


The state-run agency, which has a monopoly on many 
port services for Chinese and foreign ocean-going si ips, 
now has 48 branch agencies and 3,000 employees across 
the country in all ports which are open to the outside 
world. 


Starting Monday, containerships from the Shanghai 
Ocean Shipping Company will make three voyages from 
Japan and Thailand every month to meet the increasing 
trade needs between China and the two countries. 


Chinese maritime officials say that their ocean-shipping 
business is no longer confined to Sino-foreign trade, it 
has taken a foothold in the international sea transport 
markets. 
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According to the Chinese Martime Arbitration Commis- 
sion, it has handled over the past decade an “increasing 
number” of maritime disputes and in most of them the 
two parties were a Chinese company and a foreign 
company. 


Most of the cases were related to salvage remuneration, 
collisions between vessels, bills of lading and charter 
parties. They involved shipping and insurance compa- 
nies from such countries as Yugoslavia, Britain, Greece, 
West Germany, Japan, Norway, Liberia, Peru, the 
United States, India, Canada, Poland, Panama and 
Cyprus. 


The nation now has six maritime courts serving as courts 
of first instance. The Higher “eople’s Courts in prov- 
inces are courts of second instance. 


Since there is no comprehensive maritime code in 
China, disputing parties have to agree on the applicable 
law, or relevant provisions of Chinese law or general 
practice in international! shipping and trade. That situa- 
tion should change with adopting of the Maritime Law. 


Insurance Official Notes Growth in Business 


OW 0608 130990 Beijing XINHUA in English 121? GMT 
6 Aug 90 


[Text] Beiing, August 6 (XINHUA) —The People’s 
Insurance Company of China (PICC) witnessed a 25 
percent growth in its business income in the first half of 
this year, a PICC official said today. 


Li Yumin, new director of the board and general man- 
ager of the PICC, said that the company’s business 
income totaled 8.88 billion yuan during the period. 


Li, a former vice-president of the Bank of China, told a 
national insurance conference here that the company 
paid oui 2.94 billion yuan in compensation in the first 
six months of this year. 


The PICC has steadily developed its coverage in the 
fields of industrial insurance, rural insurance and foreign 
business insurance, Li said. 


In order to promote product quality and the rational 
structure of enterprises, the PICC now offers liability, 
sale and credit coverage. 


Li said that the company has also focused its rural 
service on helping develop grain and other foodstuff 
production bases. 


Meanwhile, the company has stepped coverage for disas- 
ter-stricken area‘ About 79 million yuan has been paid 
out this year to victims of flood disasters in Hunan, 
Fujian and Sichuan Provinces and Shenyang City. 


Li said that the company has also expanded its foreign 
covegage so as to promote foreign trade and investment. 
The income in this field totaled 210 million U.S. dollars 
in the first six months of this year, a rise of 3.64 percent. 
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Rural Industries Bouncing Back From Slump 


OW0608031190 Beijing XINHUA in English 0146 GMT 
6 Aug 90 


[Text] Beijing, August 6 (XINHUA)—Rural industries 
run by farmers—which were among the hardest hit 
during the nationwide austerity drive of the past 20 
months—are bouncing back from an acute slump. 


Production has risen gradually in the first half of this 
year to reach a 6.7 percent growth rate last month, 
recovering from growth of only 1.2 percent in January, 
according to “FARMERS’ DAILY”. 


Rural industry met great difficulties after late 1988, 
when as many as three million township or village 
enterprises were closed or merged into other firms, after 
the country adopted drastic deflationary measures to 
cool off the overheated economy. 


Early this year, the state leaders stressed again the 
importance of rural enterprises and took steps to prop up 
their development. 


By February, the output value of rural industry increased 
4.1 percent. The growth rate then rose to 4.9 percent in 
March, 5.3 percent in April, 6.2 percent in May, and 6.7 
percent in June. 


China now has altogether 18.6 million rural enterprises 
across the country. Most of them are industrial firms 
while the rest are engaged in the service trade, transpor- 
tation and tourism. 


In the first half of this year, the gross total output value 
of rural enterprises is estimated at 385 billion yuan, an 
increase of 7.3 percent over the same period last year. 


At this rate, this year’s gross output value is expected to 
reach 820 billion yuan, an increase of 10 percent over 
last year. This is still five percent less than the govern- 
ment's target of 15 percent for the whole year. 


The paper said the industrial sector of rural enterprises is 
expected to register a 9 percent growth in output value 
this year with an expected gross output value of 570 
billion yuan. 


This year, rural enterprises, engaged in foreign trade and 
service industry, developed much quicker than other 
sectors. 


In the first half of this year, a total of 22.8 billion yuan 
worth of export goods were produced by rural enter- 
prises—a jump of 44.6 percent over the same period last 
year and surpassing the government's target by 20 percent. 


The rural service industry reported an output value of 7! 
billion yuan in the first half of this year, an increase of 
10.8 percent over the same period last year. 


However, most rural enterprises still face such difficul- 
ties as lack of funds and low efficiency, “FARMERS’ 
DAILY” reported. 
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Exports of Light Industrial Products Increase 


OW0308090590 Beijing XINHUA <n English 0814 GMT 
3 Aug 90 


[Text] Beijing, August 3 (XINHUA) —China’s light 
industrial product exports jumped by 30.8 percent to 6.7 
billion U.S. dollars-worth in the first half of this year, 
and they are expected to hit 13 billion U.S. dollars by the 
end of the year, a government official said here today. 


Yu Zhen, vice-minister of light industry, said at an 
ongoing working conference on exports that China’s light 
industrial products have been exported to more than 150 
countries and regions. 


He said that China has expanded such exports by estab- 
lishing a network consisting of 10,000 enterprises spe- 
cializing in production for export. 


The central government invested 4.7 billion yuan to 
launch more than 800 technological revamping projects 
during the Seventh Five-Year Plan period (1986-1990). 


During the Eighth Five-Year Plan period (1991-1995), 
the Ministry of Light Industry will make further efforts 
to expand these exports at an annual growth rate of 7.4 
percent. 


Yu Zhen said that his industry will readjust its export 
product structure, with the stress placed on 11 main 
sectors such as canned food, drawnworks, embroidery 
and porcelain, while also pushing sales of electrical 
machinery. 


Meanwhile, the industry will develop new products and 
raise the quality of export products. 


According to the ministry, the industry has set up 55 
quality inspection centers at the state and ministerial 
level as well as 73 inter-regional stations. 


Machinery, Electronics Exports Grow Steadily 


OW 0308090790 Beijing XINHUA in English 0824 GMT 
3 Aug 90 


[Text] Beijing, August 3 (XINHUA) —The latest customs 
figures show that China's exports of machinery and 
electronics products in the first half of this year totalled 
4.578 billion U.S. dollars-worth, up by 35.7 percent over 
the same period of last year. 


This figure accounts for 17.8 percent of China's total 
exports in the period, as compared with 15.1 percent in 
the same 1989 period. 


Of all machinery and electronics exports in the period, 
the value generated by regular trade and processing with 
imported materials reached 3.186 billion U.S. dollars, 
some 54.7 percent more compared to the same period 
last year. 
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Industrial Equipment Maintenance Causing Concern 


HKC308055890 Beijing CHINA DAILY in English 
3 Aug 90 pl 


[By staff reporter Gu Chengwen] 


[Text] Aging and obsolete State-owned industrial equip- 
ment—valued at hundreds of billions of dollars—is 
causing concern for the country’s economic leaders. 


Some 60 percent of State-owned fixed assets are suf- 
fering from the problem, according to Ye Qing, Vice- 
Minister of the State Planning Commission. 


Addressing a group of officials in charge of State equip- 
ment and managers of “model” enterprises in terms of 
equipment maintenance, Ye urged factories to update 
their production lines mainly by their own efforts. 


Factories could not rely solely on imports for technical 
renovation, as the country could not afford it, said Ye, who 
is also chairman of the State Production Committee. 


“All industries will map out their method of equipment 
renovation so as to improve production techniques and 
keep costs down,” he said, adding that adequate training 
of managerial staff and maintenance workers was crucial 
for good management of equipment. 


In other words, he said, industrial workers “will be 
educated to love their career and business as well as 
know more about equipment.” 


Another means to tap the potential of equipment was to 
put idle machines into full use, said Ye. 


“Some progress has been made in recent years in trans- 
ferring equipment between industrial businesses for 
better use, but there is still a lot of work to do. The 
potential is great,” he said. 


He stressed that regulations requiring idle equipment to 
be moved where it could be better used “should be 
enforced as soon as possible.” 


By so doing, enterprises could guard against loss and 
illegal trading of State property. 


He said that in the case of firms which had suspended or 
partly suspended production, workers should be orga- 
nized to maintain the equipment in good order and 
prepare for the resumption of production. 


He said that during the next round of signing manage- 
ment responsibility contracts, conditions for equipment 
maintenance should be included in the text. And the 
performance of managers would be subject to regular 
inspection. 


“No enterprise will be promoted in the industrial 
grading process if it reaps high profits mainly by con- 
suming equipment,” he pointed out. 


Ye said 29 provinces, autonomous regions and munici- 
palities and many large or medium-sized enterprises had 
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set their specific objectives for implementing the Regu- 
lations on Equipment Management issued by the State 
Council in 1987. 


But a small number of industrial managers had “never 
read the document” and gave priority only to produc- 
tion, he added. 


A number of enterprises currently not in operation 
“don’t even have anyone responsible for the mainte- 
nance of their equipment,” he said. 


Ye called for full attention to be paid to these problems. 


To further promote efficient management of equipment, 
the State council’s Production Committee has checked 
224 industrial firms selected from all sectors and parts of 
the country. 


Ye said he was highly impressed by 58 firms from the 
list. These had won the title of ““model enterprises” for 
six years running and had suffered no major equipment 
accidents in the entire period. 


Joint Symposium on Agricultural Mechanization Held 


HK0308064090 Beijing CHINA DAILY in English 
3 Aug 90 p 2 


[By staff reporter Wu Yunhe] 


[Text] China’s producers of farm machinery will co- 
operate with those in other Asian countries to promote 
agricultural mechanization in the region, Machinery and 
Electronics Minister He Guangyuan told the opening 
session of a regional symposium in Beijing yesterday. 


The 10-day “Regional Workshop on Policies and Strat- 
egies for Agricultural Mechanization” is being jointly 
sponsored by the United Nations Development Pro- 
gramme, the Regional Network for Agricultural 
Machinery under the Economic and Social Commission 
for Asia and the Pacific, and the Chinese Ministry of the 
Machinery and Electronics Industry. 


He Guangyuan said that China planned to devote more 
resources to development of small and medium-sized 
farm machinery, which is in demand in other Asian 
countries. 


More than 2,600 Chinese farm machinery producers 
would be asked to co-operate with their Asian counter- 
part to seek solutions to common problems, the minister 
said. 


The symposium is part of an attempt to encourage 
co-operation among Asian countries and to promote 
development of the farm machinery industry, the min- 
ister said. 


Chinese delegates are expected to describe Chinese pol- 
icies and techniques to nearly 40 foreign participants 
from 11 Asian countries and some international institu- 
tions. 
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China is one of the largest farm machinery manufac- 
turers in the region, with production valued at 21 billion 
yuan ($4.45 billion) last year. 


Last year, the industry earned $110 million from 
exports, an increase of nearly 42 percent over 1988. 


Decision on Improving Grain Sales Issued 


OW0508 142190 Beijing XINHUA in English 1338 GMT 
5 Aug 90 


[Text] Beijing, August 5 (XINHUA)—The State 
Council, China’s highest governing body, has recently 
made a decision on improving grain purchase and sale. 


The decision said that to do a good job in purchasing 
surplus grain from farmers is vital to protect and arouse 
farmers’ initiative in grain production and promote 
agricultural production. 


If the state has sufficient grain to guarantee demand, 
social and political stability will prevail and national 
economy will grow in a steady and coordinated way, the 
decision said. 


Since last year, the country’s grain output has reached a 
record high, ensuring the demand of the urban and rural 
people, particularly the people in the disaster-stricken 


areas. 
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However, due to population growth, the per capita 
possession of grain in the country is 20 kg less than in 
1984, the decision said. 


The decision called on the governments at all levels to do 
a good job in grain purchase and sale. 


The decision urged them to try to purchase more grain in 
order to protect farmers’ enthusiasm in grain produc- 
tion. 


[Words indistinct] get enough funds for grain purchase 
and all localities should improve grain shipment. 


In addition: all local governments should enhance man- 
agement over grain and edible oil markets and set up, 
step by step, grain wholesale markets. 


The central government will increase state grain storage 
against possible natural disasters and the provincial 
governments are asked to do likewise. 


The decision also called on the governments at all levels 
to strengthen leadership over grain purchase and sale in 
a bid to contribute to social stability and sustained and 
coordinated development of national economy. 
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East Region 


Anhui CPPCC Standing Committee Ends Meeting 


OW 0408102790 Hefei ANHUI RIBAO in Chinese 
19 Jul p 1 


[Text] The 15th Standing Committee Meeting of the 
Sixth Anhui Provincial CPPCC [Chinese People’s Polit- 
ical Consultative Conference], which lasted four days, 
ended on the afternoon of 18 July. 


On the morning of 17 July, Vice Chairman Xu Leyi 
delivered a speech to the meeting on Taiwan work and 
about our province’s work in activities surrounding 
reunification of the motherland. He said the tasks of the 
provincial CPPCC in carrying out meetings include: 
establish friendly relations with various circles of people; 
publicize policies; reflect the current situation; advance 
Suggestions; increase common understanding; and pro- 
mote reunification. He called on all to have their feet 
firmly planted in the mainland and in Anhui and to 
organize all levels of CPPCC members to help the 
government do a good job on Taiwan work through 
various methods and channels. Vice Chairmen Ma 
Leting and Teng Maotong respectively spoke on earnest 
implementation of the party’s policy on religions, on 
contribution to a stable overall situation, on stability and 
unity, and on the problem of united front work. Zhao 
Jiezhong, member of the provincial CPPCC Standing 
Committee and deputy director of the Provincial Eco- 
nomic Committee, also briefed the meeting on the 
investigations into developing grain production north of 
Huaihe. 


Chairman Shi Junjie chaired the closing meeting on the 
afternoon of 18 July. Vice Chairman Xu Ley: spoke at 
the closing meeting. He touched on three issues. The first 
issue concerned the study and implementation of the 
guidelines laid down at the National Work Conference 
on United Front Work. The second concerned current 
united front work and the major tasks of CPPCC work. 
The third dealt with major work arrangements for the 
provincial CPPCC in the next half of the year. He said: 
The current meeting of the Standing Committee of the 
Provincial CPPCC was mainly intended to transmit and 
study the guidelines of the National Work Conference on 
United Front Work and to raise understanding. We 
should further study and have an in-depth under- 
standing of the important significance and the basic 
guidelines laid down by Comrade Jiang Zemin’s speech 
at the National Work Conference on United Front 
Work. We should have a clear and adequate under- 
Standing of the importance, necessity, and long-term 
nature of united front work. The major roles of the 
CPPCC in the new period of the patriotic united front- 
line and in the political life of whole country include: the 
organizational role of multiparty cooperation under the 
leadership of the Communist Party; the organizational 
role of the broadest patriotic united frontline; and the 
role of political consultation and democratic supervision 
in Our country’s political structure. All levels of CPPCC 
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in the province should strengthen self-development, 
actively carry out their work, and adapt to requirements 
for united front work in the new period. When talking 
about the work of the Provincial CPPCC in the next six 
months, he said Provincial CPPCC would, under the 
guidance of the guidelines laid down at the National 
Work Conference on United Front Work, carry out 
investigations; advance concrete measures on implemen- 
tation of the “Opinions” of the CPC Central Committee; 
increase political consultations; strengthen democratic 
supervision; enhance self-development of the CPPCC; 
do a good job on selective topics for investigation; raise 
the level of political participation; and promote the 
development of the undertakings of reform and opening 
to the outside world. 


Attending the closing meeting were Vice Chairmen 
Wang Zenong, Sun Yougiao, Pan Ezhang, Ma Leting, 
(Cuang Renhong, Teng Maotong, Meng Yiqi, Zhao Hua- 
ishou, and Secretary General Yin Shuxun. 


Anhui’s Lu Rongjing Evaluates Pudong Development 


OW 0508125790 Shanghai WEN HUI BAO in Chinese 
20 Jul 90 pl 


{Report on interview with Lu Rongjing, secretary of the 
Anhui Provincial Party Committee, by reporter Zheng 
Zhong (6774 6850): date, place not given] 


[Text] At the very outset of the interview, Lu Rongjing, 
secretary of the Anhui Provincial Party Committee, 
made a straightforward comment on the development of 
Pudong, Shanghai's new development zone, noting: “In 
response to the call for the development of Pudong, we 
should grasp the opportunity by actively participating in 
it, take the initiative to play a supporting role, and 
strengthen our own position to take advantage of its 
energizing effect.” 


Lu Rongjing said: “Although Anhui 1s not Shanghai's 
immediate neighbor, it maintains traditional ties with 
Shanghai and serves as an inner support base for 
Shanghai. Whether Anhui can absorb the energy gener- 
ated by the development of Pudong and play its sup- 
porting role well will depend on whether we can grasp 
this opportunity and keep improving ourselves. There- 
fore, Anhui has decided to give priority to developing the 
406-km Changjiang economic belt in preparation for *’.e 
energy generated by the development of Pudong. 


Lu Rongjing appeared anxious in developing Anhui’s 
Changjiang economic belt in response to the develop- 
ment of Pudong. Soon after his major gall bladder 
operation, he braved the summer heat and joined other 
members of the Standing Committee of the Provincial 
Party Committee, leaders of the Provincial Advisory 
Commission, the Provincial People’s Congress, the Pro- 
vincial Government, and the Provincial Committee of 
the Chinese People’s Political Consultative Conference 


[CPPCC! ‘sponsible persons of the relevant depart- 
ments, vi~ ions, offices and bureaus; as well as 
experts anc __olars in conducting a week-long survey in 
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Anging, Tongling, Wuhu, and Maanshan cities along the 
Changjiang River as well as in Chizhou Prefecture. He 
even convened a Standing Committee meeting of the 
Provincial Party Committee in Wuhu City. 


Touching on the policy decision of giving priority to 
developing the Changjiang economic belt, Lu Rongjing 
said: “The policy decision was made on the basis of 
investigations and studies. After 11 years of reform and 
opening to the outside world, coupled with the construc- 
tion of infrastructure facilities in the last six years, the 
investment environment has greatly improved. Direct 
telephone dialing system has made its debut in the four 
river cities while customs facilities have been established 
in Wuhu and Anging. Construction of an export trade 
wharf in Zhujiagiao, Wuhu City, is basically completed 
and is equipped with the facilities for docking three 
5,000-ton cargo ships at any one t:me. The whole area 
has jointly formed a network of traiisport by rail, road, 
water, and air.” 


“What concrete plans do you have for the development 
of Pudong?” asked the reporter. 


Lu Rongjing said: “Our Changjiang economic belt on the 
one hand and Pudong and Puxi on the other can com- 
plement each other in many ways. For the time being, we 
will do what we can in providing services. First, we can 
supply a large amount of good quality steel. Second, we 
can provide large quantities of high-grade cement. Third, 
we have a big contingent of well-equipped construction 
workers ready for service.” 


Lu Rongjing added: “Of course, we hope Shanghai will 
provide us with a plot of land in Pudong where we can 
build an economic entity to serve as a showcase for the 
opening and development of Anhui.” 


In conclusion, Lu Rongjing said: “Our basic strategy is to 
learn from Shanghai. In fact, Shanghai has already given 
us a lot of support and assistance in personnel, tech- 
nology, and material. I wish to take this opportunity to 
thank the leaders and the people of Shanghai.” 


Statistics Show Jiangsu’s Economy Picking Up 
OW0708083990 Nanjing XINHUA RIBAO in Chinese 
18 Jul 90 pl 


[By Su Tong (5685 4827)] 


[Text] Thanks to implementation of the central author- 
ities’ principle on furthering economic improvement and 
rectification and deepening reform by all prefectures and 
departments in Jiangsu, the provincial economy as a 
whole continued ' , move toward the targeted goals of 
economic improvement and rectification in the first half 
of this year. Industrial production picked vn steadily; a 
bumper summer harvest of grain and oil bearing crops 
was reaped; price rises slowed; and foreign trade exports 
continue to surge ahead. 


Industrial production picked up steadily: After negative 
growth for five months in a row since last September, 
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Jiangsu’s industrial production began to pick up in 
February and show gradual improvement with each 
month. The June output increased by 10.6 percent over 
the same period last year. In the first six months of this 
year, the output value of industrial enterprises at and 
above the township level totaled 79.585 billion yuan, 5.3 
percent more than the same period last year. Judging 
from the breakdown of economic sectors, state industrial 
enterprises, with assistance given by the state preferen- 
tial policy for key enterprises, picked up fairly wel! and 
increased by 4.3 percent; the increase of collective enter- 
prises was bigger in enterprises run by townships, up by 
7.1 percent over the same period last year; and the 
increase in other economic sectors, mainly Sino-foreign 
joint and cooperative ventures and solely foreign funded 
enterprises, was 18.7 percent over the same period last 
year. 


A bumper summer harvest of grain and oil bearing crops: 
Thanks to the increased input in agriculture and effec- 
tive measures taken this year, the output of summer 
grain amounted to 11.338 million tonnes. Output of nine 
of the 11 cities of the province increased by varying 
degrees, including at least a 20 percent increase in 
Nantong, Wuxi, and Suzhou Cities. The output of 
summer oil bearing crops totaled 756,000 metric tons, 
up 11.7 percent from last year. The production of 
various cash crops also showed promising signs, with the 
output of spring silk cocoons hitting a record figure, a 
new stride taken in poultry production, and a relative 
stable production of hogs. The sown area of cotton was 
more than 8.7 million mu, a nearly 700,000 mu increase 
over the previous year, thus creating the condition for 
winning a bumper cotton harvest this year. 


Price rises slowing: Due to continued alleviation of the 
contradiction between demand and supply since the 
beginning of this year, market retail price rises have 
gradually slowed. Compared with the same period last 
year, the margin of monthly price rises dropped from 6.3 
percent in January to 1.7 percent in May. The margin of 
average monthly price rises was 4.2 percent for January- 
May this year, smaller than that of the same period last 
year. Market sales took a turn for the better. The total 
volume of retail sales amounted to 29.396 billion yuan, a 
decrease of 4.9 percent over the corresponding period 
last year. However, the margin of decrease dropped from 
11.1 percent in March to 0.5 percent in June. 


Foreign trade exports surging ahead: Due to sluggish 
domestic markets, foreign trade departments and pro- 
duction enterprises act.vely sought ways of survival by 
exploring international markets and expanding export 
businesses, thereby achieving a fairly big increase in 
foreign trade exportation. In the first six months of this 
year, export commodities worth a total of 4.933 billion 
yuan were procured and the total volume of exports 
amounted to $1.477 billion, up 22.18 percent and 21.42 
percent respectively over the same period last year. 


Readjustment of the economic structure veginning to 
take shape in some sectors: First of all, production of the 
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basic industries has increased steadily. In the first six 
months, electricity generated by power stations in 
Jiangsu increased by 16.3 percent; crude oil, 13.5 per- 
cent; and steel, iron ores, pig iron, synthetic ammonia, 
and chemical fertilizers, by between seven and 2! per- 
cent. The output of color television sets and some other 
durable consumer goods and electrical and mechanical 
engineering products, which were unsalable on the 
market, dropped by bigger margins. Second, the struc- 
ture of town and township enterprises has been read- 
justed. Under the impact of tightened credit and market 
fluctuations, town and township enterprises have taken 
active measures to readjust their production set-up, 
product mix, and investment structure, and achieved 
marked results in the readjustment. Third, state enter- 
prices and collective enterprises run by towns and town- 
ships have begun to merge, and groups of enterprises 
have been formed. 


Jiangsu Governor, Cadres Discuss Economic Issues 


OW0508100990 Nanjing XINHUA RIBAO in Chinese 
24 Jul 90 pl 


[By reporter Jiao Wei (3542 0251)] 


[Text] Braving yesterday morning’s baking tempera- 
tures, Governor Chen Huanyou visited political cadres 
of colleges and universities attending a provincial occu- 
pational training class. Once he stepped out of his car, he 
said to the cadres cordially: ““Nanjing has a national 
reputation as a big stove. It is extremely tough for you 
comrades to study in the heat. On behalf of the provin- 
cial party committee and the provincial government, I 
extend warm regards to you all.” Amid thunderous 
applause, Governor Chen delivered to the cadres a 
report entitled “Improve Understanding of the Current 
Economic Situation and Persist in Improving the Eco- 
nomic Environment, Rectifying the Economic Order, 
and Intensifying the Reform.”” Governor Chen said: By 
the end of 1989, Jiangsu’s economy had taken a turn for 
the better, and the province had achieved remarkable 
results in improving the economic environment, recti- 
fying the economic or jer, and intensifying the reform, 
thanks to efforts over the past year or so. In order to 
solve new economic problems, the provincial party com- 
mittee and the provincial government have taken and 
continue to take various effective measures to promote 
economic recovery; to impove the overall economic 
situation; to maintain Jiangsu’s political, economic, and 
social stability; and to achieve greater results in the 
economic improvement and rectification drive. In the 
future, the provincial authorities will focus on seven 
areas of endeavor, including efforts to fortify the funda- 
mental role of agriculture in the national economy, to 
improve the industrial structure, and to expand the open 
pclicy in an effort to spur sustained, stable, and coordi- 
nated development in Jiangsu’s economy. 


In response, the cadres said that Governor Chen's report 
was instrumental in helping them to acquire a better 
understanding of the current economic situation, to 
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foster confidence, and to earnestly carry out ideological 
and political work among youths and students. 


Zhao Zhihao Inspects Rural Educational Work 


SK0708062590 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 6 Aug 90 


[Text] Zhao Zhihao, deputy secretary of the provincial 
party committee and provincial governor, inspected 
rural educational work in Pingdu City on 6 August, 
during which he pointed out: In rural education, we 
should focus the work on economic construction, com- 
prehensively enhance the political and cultural levels of 
the broad masses of peasants, and serve the building of a 
new socialist countryside. 


In Pingdu City, Governor Zhao Zhihao heard briefings 
on rural educational work given by leading comrades of 
the city party committee and government, and went deep 
to the townships, towns, and villages to conduct an 
on-the-spot investigation. Zhao Zhihao said cheerfully: 
The people’s educational undertakings should be run by 
the people and education should be run for the sake of 
the people. Rural education should be aimed at serving 
economic development and the progress of society. It is 
necessary to persist in the correct orientation of rural 
educational reform. What kind of persons we should 
train and to whom we should serve are the fundamental 
educational issues. In rural education, we should strive 
to cultivate successors who have a comprehensive devel- 
opment in moral, intellectual, and physical qualities, 
who are both politically sound and professionally com- 
petent, and who cherish the socialist cause in the rural 
areas. We should correct the erroneous tendency of 
onesidedly seeking higher admission rates to higher 
schools. 


In referring to how to further accelerate rural educational 
development in Pingdu City, Zhao Zhihao said: Pingdu 
City is one of the advanced cities in developing rural 
education in the whole country. The whole country 
should learn from the experience of Pingdu and Pingdu 
should also learn from the experiences of the whole 
country. It is necessary to unceasinely deepen rural 
educational reform, pay special attention to grasping 
vocational and adult education, and do a better job in 
the whole city’s rural educational work. 


Trade Union Council Anniversary ‘ elebrated 


SK0 708045790 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 6 Aug 90 


[Text] On the morning of 6 August, representatives of 
trade unions from various localities and representatives 
of veteran trade union workers, totaling more than 600 
people, gathered happily under the same roof in Nanjiao 
Hotel in Jinan to warmly celebrate the 50th anniversary 
of the founding of the Shandong Provincial Trade Union 
Council. Provincial leading comrades, including Ma 
Zhongchen, Zhang Quanjing, Li Chunting, Li Yu, Lin 
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Ping, and Jin Baozhen, and responsible persons of pro- 
vincial-level departments concerned attended the cele- 
bration rally. 


Ma Zhongchen, deputy secretary of the provincial party 
committee, addressed the rally. On behalf of the provin- 
cial party committee and government, he extended cor- 
dial regards and heartfelt thanks to the trade unions at all 
levels throughout the province and trade union workers, 
particularly those who had engaged in trade union work 
for many years in the past, and expressed lofty respect 
for the broad masses of workers throughout the province. 
Ma Zhongchen fully affirmed the achievements of our 
province’s trade union organizations during the past 50 
years, and set forth a four-point demand for the future 
work of our province's trade union organizations: 


1. Deeply understanding the importance of strength- 
ening and improving the party’s leadership over trade 
union work. Strengthening and improving the party’s 
leadership over trade union work means that we should 
strengthen leadership over the ideological and political 
work as well as the principles and policies of trade 
unions in an effort to make trade union organizations 
follow a firm and correct political orientation, enable 
them to independently and creatively carry out their 
work in line with their own characteristics and better 
display their role as a bridge and a link for establishing 
ties between the party and ihe masses. 


2. Fully respecting and displaying the master status and 
creative spirit of the broad masses of workers. In prac- 
tical work, trade unions should actively promote the 
building of all sorts of laws, regulations, and disciplines, 
and realistically guarantee that workers have the mght to 
democratically participate in the administration of state 
affairs and to supervise social affairs. It is necessary to 
listen attentively to the voice of workers, and help them 
solve practical problems in production and living. 


3. Focusing the work on stabilizing the situation and 
developing the economy and doing a good job in 
workers’ ideological and political work. Trade unions at 
all levels should fully display their own advantages, 
adopt various methods to conduct education on patrio- 
tism, socialism, and on the current situation and tasks 
among workers, and make contributions to stabilizing 
the situation and developing the economy with concrete 
deeds. 


4. Realistically strengthening the building of trade union 
organizations. 


Zhang Rengqi, vice president of the provincial Trade 
Union Council, also gave a speech at the rally. (Chen 
Meilan), vice president of the provincial Trade Union 
Council, read a congratulatory message sent by the 
All-China Federation of Trade Unions and a decision of 
the provincial Trade Union council on presenting certif- 
icates of honor to veteran trade union workers 
throughout the province. 
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Taiwan National Assemblymen Visit Shanghai 


OW0408 115390 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 0900 GMT 3 Aug 90 


[Text] A delegation of political figures from Taiwan 
headed by (Cai Tianzhai) attended a discussion meeting 
with professors and scholars of Fudan University yes- 
terday at the office of the Shanghai Municipal Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC]. The two sides freely exchanged 
views and reached a consensus on the question of 
national reunification: The two sides across the strait 
should reunify at an early date, the Chinese nation 
should be united, and compatriots across the strait 
should march forward hand in hand and [words indis- 
tinct] in the world. 


The delegation, composed of five members of Taiwan's 
National Assembly, visited the Baoshan Iron and Steel 
Company and the Pudong Development Zone after their 
arrival in Shanghai on 31 July. They are profoundly 
impressed by economic construction on the mainland. 


Mr (Cai Tianzhai) said: Since our arrival on the main- 
land from Taiwan 2 weeks ago, we have seen personally 
the achievements of modernization and reform. We 
could have not imagined in Taiwan what we have seen 
here. Compatriots across the strait should expand 
exchanges in the fields of education, culture, science, and 
technology. Economically, the two sides can supply each 
other's needs. It is necessary to have more contacts, 
enhance our common understanding, and promote the 
great cause of reunification. 


Zhejiang’s Li Zemin Visits Hospitalized Armymen 


OW0508 140390 Hangzhou Zhejiang Provincia! 
Service in Mandarin 0900 GMT 27 Jul 90 


[From the “Provincial Hookup” program] 


[Text] Today, as | August Army Day draws near, pro- 
vincial leading comrades Li Zemin, Xia Zhonglie, Wu 
Minda, Ding Deyun, and Hangzhou City’s leading com- 
rades, in four separate groups, came to a certain air force 
unit stationed in Zhejiang; the Hangzhou Sanatorium for 
the Army, the Navy and the Au Force, the Number 117 
Army Hospital; the Hangzhou Hospita! for the Armed 
Police, the Hangzhou Hospital ‘or the Air Force: and 
other units to extend warm comfort and festive grectings 
to all commanders and fighters, the wounded and the 
sick, and the recuperating patients of the people's army. 


This morning Li Zemin, Provincial Party Committee 
secretary, (Wang Hongy!), Provincial Government sec- 
retary general; and the responsible persons of the Pro- 
vincial Civil Affairs Department came to a certain air 
force unit stationed in Zhejiang at the Jiangiao Airport 
to extend comfort to the commanders and the fighters. 


Li Zemin said: On behalf of the Provincial Party Com- 
mittee and the Provincial Government, | would like to 
extend festive greetings and warm regards to you, and 
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through you, to all commanders and fighters of the three 
armed services as well as the armed police force sta- 
tioned in Zhejiang. Meanwhile, I would like to thank the 
three armed services and the armed police forces sta- 
tioned in Zhejiang for their support of various localities’ 
reform efforts, opening to the outside world, and accom- 
plishments in modernization. 


Li Zemin and other comrades also went down to the 
company units to visit cadres and fighters of the guard 
companies at the airfields and asked in detail about their 
housing and living conditions. 


Xia Zhonglie, Provincial Party Committee Standing 
Commiitee member, and leading comrades of Hangzhou 
City came to the Hangzhou Sanatorium for the Army 
and the Number 117 Army Hospital to cordially visit 
and have discussions with the wounded and the sick, the 
recuperating patients, and the medical staff in the hos- 
pital. 


Wu Minda, vice chairman of the Provincial People’s 
Congress Standing Committee, and his group came to 
the Sanatorium for the Air Force and the Sanatorium for 
the Navy to warmly extend their comfort to the recuper- 
ating pilots and naval officers and men. In the ward of 
the Sanatorium for the Navy, Wu Minda and other 
leading comrades visited and shook hands with the 
commanders and fighters of a certain submarine unit to 
extend their festive greetings and wish them early 
recovery and return to their fighting posts. 


Central-South Region 


Guangdong Secretary Attends Memorial Meeting 
HK0608 104990 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 4 Aug 90 


[Excerpts] This morning, more than 700 people attended 
Comrade Zuo Hongtao’s Memorial Meeting. 


The late Comrade Zuo Hongtao used to be vice 
chairman of the Fifth Guangdong Provincial CPPCC 
Committee. 


The memorial meeting was presided over by Guo 
Rongchang, deputy secretary of the Guangdong Provin- 
cial CPC Committee. [passage omitted] 


Provincial party and government leaders, including Lin 
Ruo, secretary of the Guangdong Provincial CPC Com- 
mittee; Ye Xuanping, deputy secretary of the Guang- 
dong Provincial CPC Committee and concurrently gov- 
ernor of Guangdong Province, Xie Fei, deputy secretary 
of the Guangdong Provincial CPC Committee; and 
others, attended the memorial meeting or laid wreaths at 
the memorial meeting. 
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Guangzhou Economy Slowly Picking Up 
HK0708022790 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 7 Aug 90 p 1 


[By Cheung Lai-kuen] 


[Text] The economy of Guangzhou, the largest city in 
South China, has begun to pick up but has yet to recover 
from the recession following the crackdown on the 
pro-democracy movement in June last year. 


The city’s industrial output has dropped substantially 
since the second half of last year but has started to 
recover from march, according to Xu Zhi, director of the 
municipality’s Economic Systems Reform. 


He said in a press briefing last week the economy “has 
climbed from the bottom of the valley, but still cannot 
leave the valley”. 


Production dipped 25 percent in January compared with 
the same period last year, the official said, although it 
climbed 0.1 percent in March, 1.1 percent in April, 3.1 
percent in May and 1.6 percent in June. 


“Production fell 2.5 percent compared with the same 
period last year, with the total amounting to 19.1 billion 
yuan (about $32 billion), he said. 


“Fortunately, the (economy's) performance in July was 
encouraging and a 3.5 percent increase was recorded.” 


The “favourable performance” of foreign-funded ven- 
tures helped in the recovery. 


Mr Xu said foreign-owned and joint ventures in Guang- 
zhou notched a 30 percent increase in output in the first 
half. The increase had been possible mainly because 
these ventures produced mainly for export and were not 
affected by the slowdown in China's domestic market. 


However, since these foreign operations contributed 
only about I! percent of the city’s total industrial 
production, their effect on the economy has been min- 
imal, Mr Xu said. 


He admitted state-owned enterprises suffered a more 
serious decline in production in the first six months. to 
help bring their output back to normal, Mr Xu said 
Guangzhou's municipality has chosen 87 as eligible for 
“double guarantees”. According to the scheme, these 
enterprises will be included in the siate’s capital arrange- 
ment plan whereby they will be allowed to continue 
production and to export im order to earn foreign 
exchange. 


Mr Xu said that while the situation has improved since 
the beginning of the year, various existing problems still 
hounded the city’s economy. He cited the weak con- 
sumer market as one of these problems. 


“The consumer market has not yet improved and its 
weakness is causing a chain effect on the domestic 
market,” Mr Xu said. 


46 REGIONAL AFFAIRS 


““Guangzhou’s total retail sales in the past six months 
reached only 7.3 billion yuan (about $12 billion), down 
4.88 percent when compared with the same period last 
year,” he said. 


“In addition, the situation of lack of capital and raw 
materials in state-owned enterprises has not changed 
much. 


“The shortage of raw materials is especially acute,” he 
said. 


“Production of some cotton spinning and weaving plants 
here has been cut in half due to the shortage of cotton.” 


First-Half Improvements 
HK0608 143290 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 5 Aug 90 


[Text] According to NANFANG RIBAO, in the first half 
of this year, Guangdong fully fulfilled its revenue quota; 
its bank deposit balance and bank loan balance wit- 
nessed substantial increases; and moreover, it also with- 
drew more currency from circulation. 


In the first half of this year, Guangdong’s urban and rural 
markets remained stable and brisk. Product marketing 
also picked up month by month. The overall market 
situation was better than in the corresponding period of 
last year. With price hikes factored in, total social 
commodity retail sales vclume increased by 2.4 percent, 
while the overall commodity sales volume also 
increased. 


The first half also witnessed the first drop in Guang- 
dong’s retail price index since 1985. It dropped by 3.8 
percent compared with the corresponding period of last 
year. The prices of most essential commodities also fell 
by a large margin. Citizens’ consumption remained 
stable and normal. 


In the first half of this year, consumer goods retail sales 
volume increased by 0.4 percent compared with the 
corresponding period of last year. 


A sample survey conducted among some 1,500 urban 
households in Guangdong showed that per capita 
monthly consumption in the first half of this year 
equalled that in the corresponding period of !ast year. 
However, citizens’ expenditure on food showed a five 
percent increase. 


Improving Economic Development 
OW0708073990 Beijing XINHUA in English 1343 GMT 
6 Aug WO 


[Text] Guangzhou, August 6 (XINHUA)—With the suc- 
cessful adjustment of the economic order and rectifica- 
tion of the economic environment nationwide, south 
China's Guangzhou City has seen a favorable trend in its 
economic development. 
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In the first half of this year the city’s state-owned 
enterprises invested 2.338 billion yuan (about 467 mil- 
lion U.S. dollars) in fixed assets—up 4.91 percent over 
last year, but lower than last year’s 16.61 percent. 


At the same time, this open city also tightened its grip on 
inflation, and prices fell continuously in the first half of 
this vear. 


During this period, living costs decreased by 3.2 percent 
over last year; retai! prices fell by 4.3 percent. 


Furthermore, 1,802 companies out of the city’s 5,687 
have been merged into other companies or have been 
abolished because of low economic efficiency. 


Meanwhile, about 1.529 billion yuan was allocated for 
agricultural production, an increase of 240 million yuan 
over the end of 1989. Seeded area increased by 70,000 
mu (about 4,600 ha). 


By the end of June the city’s export value had reached 
637 million U.S. dollars, up 49.75 percent compared to 
the same period of last year. In addition, |,445 contracts 
had been signed with foreign businessmen, an increase of 
25 percent over the same period of last year. Contacted 
foreign investment totalled 320 million U.S. dollars, up 


5.47 percent. 


The city also saw an increase in bank savings during the 
period January to June to a total of 35.9 billion yuan, an 
increase of 490 million yuan over the same period of last 
year. During the first half of this year, the per capita 
wage income of Guangzhou City reached 1,611 yuan 
(about 322.2 U.S. dollars), an increase of 6.4 percent 
over last year. 


Hainan Secretary Views Law Enforcement Work 


HK0608 112990 Haikou Hainan Provincial Service 
in Mandarin 2200 GMT 4 Aug 90 


[Text] On the afternoon of 4 March, the Hainan Provin- 
cial CPC Committee held a mobilization meeting on 
launching a provincial wide general examination of law 
enforcement work. 


Deng Hongxun, secretary of the Hainan Provincial CPC 
Committee, attended and delivered an important speech 
at the mobilization meeting. 


Wei Zefang, member of the Standing Committee of the 
Hainan Provincial CPC Committee, Pan Qiongxiong 
and Zheng Zhang, vice chairmen of the Hainan Provin- 
cial Conference of People’s Representatives, Retired 
Veteran Cadre Zhao Guangxu; Ding Guo, president of 
the Hainan Provincial Higher People’s Court; Li Tianx- 
iang, chief procurator of the Hainan Provincial People's 
Procuratorate, and responsible comrades at and above 
deputy section level from various provincial public secu- 
rity, judicial, jus\ice, and procuratorial organs, attended 
the meeting. 
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In his speech, Comrade Deng Hongxun said that the 
Hainan Provincial CPC Committee deemed it important 
to launch a province-wide general examination of law- 
enforcement work. All comrades on Hainan’s public 
security, procuratorial, judicial, and justice fronts must 
take immediate action to throw themselves into this 
province-wide general examination. 


Comrade Deng Hongxun said that the province-wide 
general examination is aimed at tackling some long- 
standing problems among Hainan’s public security, judi- 
cial, justice, and procuratorial organs, putting an end to 
all types of malpractices .mong public security, judicial, 
justice, and procuratonal personnel, and eliminating 
corruption among them. 


Comrade Deng Hongxun pointed out that although the 
majority of Hainan’s police officers and policemen are 
good and loyal to their work, have done a lot of work for 
the CPC and the people, and have achieved marked 
results in their work, problems still exist among some of 
Hainan’s police officers and policemen. Therefore, all 
the comrades concerned in Hainan must look squarely at 
these problems, strive to improve ideological, system, 
and style building of all the public security, judicial, 
justice, and procuratorial organs in Hainan. 


Comrade Deng Hongxun said that when one wants to 
have a health check, one should have a blood test first in 
order to find out what disease one is suffering from. If 
one’s white blood cell is normal, one can be certified as 
healthy. A society is like a human body. The public 
security, procuratorial, judicial, and justice departments 
at all levels are like the white blood cell which protects 
the human body. All police officers and policemen are 
guards of the Hainan Special Economic Zone. If police 
officers and policemen engage in malpractices, how can 
they safeguard social stability and ensure smooth 
progress of Hainan’s reform and opening up to the 
outside world? Therefore, only by eliminating all types of 
corrupt phenomena will Hainan’s public security, judi- 
cial, procuratonal, and justice contingents have stronger 
combat effectiveness. 


Comrade Deng Hongxun said that the current province- 
wide general examination 1s also aimed at heightening 
ideological consciousness of the broad masses of police 
officers and policemen, improving work style of the 
broad masses of police officers and policemen, 
improving all the existing systems, educating the broad 


masses of officers and policemen, and guaran- 
teeing anc ving the quality of the broad masses of 
police offi. . and policemen in Hainan. 


Comrade Zheng Zhang also delivered a speech at the 
meeting. 


In his speech, Comrade Zheng Zhang demanded that 11! 
the comrades on Hainan’s public security, yudicial, proc- 
uratonal, and justice fronts conscientiously study and 
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comprehend the speech made by Secretary Deng Hon- 
gxun and take actual action to strive to make the current 
province-wide general examination of law-enforcement 
work a complete success. 


Hainan Holds Conference on United Front Work 


HK0708052790 Haikou Hainan Provincial Service 
in Mandarin 2200 GMT 6 Aug 90 


[Text] The Hainan Provincial Conference on United 
Front Work was held in the auditorium of the Hainan 
Provincial CPC Committee yesterday morning. 


This was the second provincial conference held by the 
Hainan Provincial CPC Committee on united front 
work. 


The conference was mainly devoted to releving and 
implementing the spirit of the Nationa! Conference on 
United Front Work, which was held in June, and dis- 
cussing and studying specific ways and means to further 
improve Hainan’s future united front work. 


The conference was attended by more than 200 people, 
including comrades in charge of united front work from 
various Cities, counties, institutions of higher learning, 
enterprises, and mines in Hainan; various city and 
county united front work department directors: various 
city and county CPPCC [Chinese People’s Political 
Consultative Conference] Committee chairmen, and 
various city and county 1 aiwan affairs office directors. 


Yesterday morning's meeting was presided over by Miao 
Enlu, member of the Standing Committee of the Hainan 
Provincial CPC Committee. 


Yao Wenxu, deputy secretary of the Hainan Provincial 
CPC Committee, relayed two important speeches made 
by General Secretary Jiang Zemin at the National Con- 
ference on United Front Work at the meeting. 


Leaders of the Hainan Provincial CPC Committee, the 
Hainan Provincial Conference of People’s Representa- 
tives, the Hainan Provincial People’s Government, the 
Hainan Provincial CPPCC Committee, and the Hainan 
Provincial Discipline Inspection Commission, including 
Deng Hongxun, Liu Jianfeng, Li Zhimin, Pan Qiongx- 
iong, Chen Kegong, Zhang Jingtao, Zhou Song, Li Ming- 
tian, Dong Zhanyuan, and others, also attended yester- 
day's meeting. 


Qin Guosheng, responsible person of the General Office 
of the United Front Wo:k Department of the CPC 
Central Committee, also delivered a speech at yester- 
day's meeting. 


More than 1,000 party cadres and party members from 
various provincial departments concerned, provincial 
organs, provincial corporations, Hainan-based central 
organs, and enterprises also attended yesterday's 
meeting to listen to the two relayed speeches made by 
General Secretary Jiang Zemin at the National Confer- 
ence on United Front Work 
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Southwest Region 


Yunnan Secretary Discusses Party Building 
HK0608 102990 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 3 Aug 90 


[Text] In his work report delivered at the Fifth Yunnan 
Provincial CPC Congress, Pu Chaozhu, secretary of the 
Yunnan Provincial CPC Committee, called on all the 
comrades in Yunnan to fully understand the importance 
as well as urgency of Yunnan’s party-building work. 


Comrade Pu Chaozhu said that since last April, two 
major events, which had an important bearing on the 
future of communist parties all over the world and on 
socialism, have taken place at home and abroad. These 
two major events showed that the struggle between the 
international antagonistic forces which try to bring about 
peaceful evolution in socialist countries on the one hand 
and socialist countries which try to resist such peaceful 
evolution on the other will continue for a long time to 
come. The struggle between adhering to four cardinal 
principles and advocating bourgeors liberalization will 
continue in China for a long time to come. The outcome 
of these two struggles will ultimately depend on whether 
communist parties themselves are strong enough or not. 
In general, the CPC is a good political party and a 
staunch and mature political party armed with Marxism, 


Leninism, and Mao Zedong Thought. 


However, all the comrades in Yunnan should also sce 
that ideological, organizational, and style problems still 
exist within the CPC. Some of these problems are indeed 
very serious ones. Therefore, the CPC organizations at 
all levels and each and every CPC member in Yunnan 
must fully understand the importance and urgency of 
Yunnan’s party-building work. The CPC leaders at all 
levels in Yunnan must exert their utmost to promote 
party-building work at all levels. Only by doing things in 
this way will the CPC be able to withstand all types of 
tests and remain invincible forever 


In his work report, Comrade Pu Chaozhu also called for 
adhering to the basic Marxist theones and tenets relating 
to party-building work. 


Comrade Pu Chaozhu said that ot present, all the com- 
rades must mainly adhere to the following basic princi- 


ples: 


1. To enable the CPC to remain as the vanguard of the 
Chinese working class, resolutely safeguard the leading- 
class position of the Chinese working class, and whole- 
heartedly rely on the working class in strengthening 
party-building work and implementing the basic tencts 
of Marxism. 


2. To adhere to Marxism, Leninism, and Mao Zedong 
Thought as the theoretical basis of the CPC's guiding 
ideology. resolutely oppose all types of non-Marxist or 
anti-Marxist party-building theornes, and forever hold 
aloft the banner of Mariusm. 
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3. To continue to adhere to and strengthen the governing 
position as well as the ieading role of the CPC_ eliminate 
all malpractices which underm ne the CPC icadership., 
and resolutely oppose 2nd struggle against all types of 
erroneous remarks and actions aimed at negating and 
abolishing the CPC leadership: 


4. To continue to adhere to the principle of serving the 
people heart and soul, practically work for the interests 
of the broad masses of people, and share weal and woe 
with the bro.’ masses of people: 


5. To adhere to the principle of democratic centralism, 
oppose patriarchal system, the system of one person 
deciding everything, absolute democracy, disobedience 
to pz_*y orders, and violation of party disciplines, reso- 
lutely implement to the letter the principle of individual 
submitting io organization, minority submitting to 
majority, subordinate submitting to superior, and whole 
party submitting to central committee. safeguard soli- 
darity and unity within the CPC, strictly observe the 
CP disciplines, and never tolerate practice of political 
pluralism and factionalism within the CPC. 


In order to build the CPC organizations at all levels in 
Yunnan into staunch leading organs capable of leading 
the people of all nationalities in Yunnan to build 
socialism with salient Chinese characteristics. Comrade 
Pu Chaozhu also put forward a number of tasks and 
measures of strengthening Yunnan’s party-burlding work 
for the years to come. 


Comrade Pu Chaozhu said that it is necessary to attach 
utmost importance to ideological building in carrying 
Out party-building work, carry oul systematic and in- 
depth education on Marxism, Leninism, and Mao 
Zedong Thought, and CPC's basic line and basic know!l- 
edge among all the CPC members in Yunnan. adhere to 
the principle of integrating theory with practice im 
studying Marxism, Leninism, and Mao Zedong Thought. 
consciously carry out ideological struggle in the spirit of 
party rectification campaign and through criticism and 
self-criticism, set strict demands on all the CPC mem- 
bers with a view to reaily enabling them to become the 
vanguard of the working class, and strengthen party 
spirit among all the CPC members with a view to 
enabling them to remain as qualified CPC members 
forever. 


Comrade Pu Chaozhw said that it 1s also necessary to 
strengthen leadership and work at the grass-roots level. 
send party cadres at the county level to party schools at 
various levels to receive training in batches. promote the 
CPC organization building at the grass-roots level. espe- 
cially the leading organ building at the grass-roots level. 
give full play to the fighting-bastion role played by marty 
organizations at the grass-roots levels. give full scope to 
the vanguard and exemplary role played by the CPC 
members at all levels. and practically strengthen tes 
between the CPC and the broad masses of people 


FBIS-CHI-90-152 
7 August 1990 


Comrade Pu Chaozhu said that to this end, the CPC 
Organizations at all levels in Yunnan must conscien- 
tiously implement to the letter the “decision of the CPC 
Central Committee on Strengthening Ties between CPC 
and people” and establish systems and formulate mea- 
sures aimed at strengthening, supervising, and exam- 
iming work in this regard. 

All the CPC cadres and CPC members in Yunnan must 
honestly perform their official duties, resolutely oppose 
corruption, and correctly view and exercise powers given by 
the people. Leading cadres at all levels in Yunnar. must play 
an exemplary role, live a plain life, honestly carry out work, 
and be strict with themselves. It is necessary to establish a 
system aimed at examining and supervising the work of 
leading cadres, develop all the three main fine traditions of 
the CPC, adhere to democratic centralism, and further 
improve innerparty activities with a view to integrating 
centralism with democracy and integrating discipline with 
individual freedom and ease of mind. 

All the leading comrades in Yunnan must further strengthen 
their own governing concept and improve their own gov- 
erning expertise. The CPC leadership should mainly be 
embodied in political leadership, ideological leadership, and 
organizational leadership. The most important of all is a 
staunch political leadership, namely, the correct line, prin- 
ciples, and policies vogether with a correct political onenta- 
tion. Ideological leadership is the rmportant premise and 
basis of political leadership and organizational leadership 
while organizational leadership 1s the important guarantee 
of political leadership and ideological leadership. The 
leading comrades at all levels in Yunnan must learn to 
properly unify these three types of leadership in order to 
more effectively adhere to socialist orientation in carrying 
out work in political, economic, and cultural fields and 
giving full scope to the CPC leadership in carrying out 
reform and economic construction. 


Redoubled efforts must be made to further strengthen 
leading organ building at all levels in Yunnan in order to 
enable those loyal to Marxism to have the real power and 
ensure a smooth succession of the :evolutionary cause 
for which generations of veteran revolutionaries have 
laid down their lives. 


Northeast Region 


Sun Weiben Speaks at Commendation Rally 
SKO0708033590 Harbin HEILONGJIANG RIBAO 
in Chinese 1 Jul 90 pp 1, 2 


[Speech of Sun Weiben, secretary of the Heilongjiang 
Provincial CPC Committee, at a commendation rally on 
30 June: “Conscientiously Strengthen the Party's Mass 
Work") 


[Text] Comrades: 


Today, the provincial party committee 1s holding a rally 
here to mark the 69th anniversary of the birth of the 
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CPC, and to name and commend advanced party orga- 
nizations, outstanding Communist Party members, 
model workers in charge of party affairs, and advanced 
collectives and individuals who distinguished them- 
selves in improving party style. On behalf of the provin- 
cial party committee, I extend heartfelt congratulations 
and high respects to the advanced collectives and indi- 
viduals named and commended at this rally, and extend 
festive greeiings to the masses of Communist Party 
members throughout the province! 


In the past year, party organizations at various levels and 
the masses of Communist Party members throughout the 
province played a positive role in and made great con- 
tributions to upholding the four cardinal principles, 
adhering to reform and opening up, and facilitating the 
building of the two civilizations. The advanced collec- 
tives and individuals who are commended today repre- 
sent the images of party organizations and Communist 
Party members in the new period, and are examples for 
party organizations at various levels and the masses of 
party members throughout the province to learn from. 
The provincial party committee hopes tha! the party 
organizations and party members who are commended 
will earnestly summarize their experiences, make unre- 
mitting efforts to achieve progress, and score new 
achievements continuously. It also hopes that party 
organizations at various levels and the masses of party 
members throughout the province will conscientiously 
learn from the experiences and deeds of advanced units 
and model persons, and strive to bring party building 
and other work up to a new level. 


Comrades, tomorrow marks the 69th anniversary of the 
birth of our party. While commemorating the party's 
birthday, party organizations at various levels and the 
masses of party members throughout the province 
should conscientiously consider and provide correct 
replies to the questions of how to consolidate and 
develop the great achievements scored by our party in 
ise past 69 years, and how to continuously promote the 
party's causes in the future. At present, our party and 
State are at a great historical turning point, and face 
severe tests in various fields. After last year's rebellion 
was crushed, the party Central Committee held the 
fourth, fifth, and sixth plenary sessions successively, and 
put forward a series of principles, policies, and measures 
for stabilizing the situation and developing the economy. 
A success in thoroughly implementing these principles, 
policies, and measures 1s very important to ensuring the 
invincible position of our party and state in face of the 
severe tests. To achieve success, and make the party's 
principles, policies, and measures compatible with the 
desires of the masses and become their voluntary acts, 
the most important task at the moment 1s to exert utmost 
efforts to successfully carry out the party's mass work. 


With the fine tradition of mass work, our party has 
always regarded mass work as the foundation for all its 
work. Comrade Mao Zedong pointed out as early as in 
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1948: “Our party has carried out mass work for 20 years 
and more.” The masses are creators of history, creators 
of material and spiritual wealth, and the major force to 
facilitate social progress. Without their participation and 
support, the proletarian party would be like water 
without a source, or a tree without roots, and would 
accomplish nothing. This is the basic concept of Marxist 
historical materialism, and also the conclusion of his- 
tory. Ours is a party with Marxism as its guiding thought 
and theoretical foundation. Only when the party upholds 
Marxist historical materialism, straightens out its rela- 
tionship with the masses, and fully trusts and relies on 
the masses can it maintain the true color of a Marxist 
political party, and achieve success in its causes. 


However, some party organizations and party members 
have neglected and slackerned efforts in the party's mass 
work for some time. Some of them always considered 
themselves nght, and turned a deaf ear to the opinions 
and suggestions of the masses, and a blind eye to their 
initiative and enthusiasm. Others lopsidedly emphasized 
the role of economic means, and slackened efforts in 
propaganda, education, and the work to guide the 
masses. Still others took masters for public servants and 
public servants for masters, divorced themselves from 
the masses, acted as lords and masters, and even abused 
power for selfish gains, and dan aged the interests of the 
masses, thus arousing strong dissatisfaction among the 
masses. All such acts have greatly damaged the party- 
populace relations, and undermined the causes of the 
party and the people, and should be resolutely corrected. 
To stabilize the general situation, we should first stabi- 
lize the people's feelings; to develop the economy, we 
should first soothe the people’s mood, and boost their 
enthusiasm; and to conquer the offensive of hostile 
elements at home and abroad, we should first rally the 
masses closely round the party, and win their support. 
To achieve this, we should develop the party's glorious 
traditions, enhance the sense of the masses, and 
strengthen the party’s mass work. This is the funda- 
mental issue concerning the improvement of the ruling 
party, an important content of the endeavor to 
strengthen and improve party leadership, the foundation 
and guaraiitee for upholding the four cardinal principles, 
adhering to reform ard opening up, and accelerating 
socialist modernization, and the key to stabilizing the 
general situation, and administering and developing the 
country. Just as Comrade Deng Xiaoping pointed out: 
“The party can become a powerful force only when it 
firmly relies on the masses, maintains close ties with 
them, always listens to their voice, understands their 
feelings, and represents their interests.” 


To make the party's mass work successful, we should pay 
attention to the issues in four fields at present. 


1. We should work hard to realize the party's goals, and 
play an exemplary role to lead and influence the masses. 
The advanced collectives and individuals named and 
commended by the provincial party committee today 
have fairly high prestige and are greatly appealing to the 
masses. An important reason for this is that these party 
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organizations and party members have fully played their 
central and leading role, and their role as fighting bas- 
tions, vanguards, and models in the process to attain the 
party's fighting goals. From their practice, it is not 
difficult for us to gain an enlightenment, that is, after the 
party became the party in power, and in face of the ever 
changing international situation and the complicated 
contradictions at home, using the exemplary deeds of the 
Party's grass-roots organizations and Communist Party 
members to influence and lead the masses is a funda- 
mental measure to strengthen the party-populace ties 
and maintain closer party-populace and cadre-populace 
relations, and a basic skill to make the party's mass work 
successful. At present, with regard to the party organiza- 
tions and party members throughout the province, not 
many of them are abie to meet the requirement for fully 
developing their role, many are mediocre, and |!0 per- 
cent of them still do a poor job in playing their roie. 
Some grass-roots party organizations are weak and lax, 
lack the ability to unite the masses, are not appealing to 
them, and even have tense relations with them. Some 
party members coniuse themselves with the ordinary 
people, not only failing to take lead 1n fulfilling the tasks 
entrusted by party organizations but also lagging behind 
the masses. No doubt, such party organizations and 
party members cannot successfully carry out mass work. 
Like the commended party organizations and party 
members, party committees at various levels should 
greatly strengthen party building and, in the process to 
attain the party's goals, tully develop their central and 
leading role, and their role as fighting bastions, van- 
guards, and models, through which to infiuence and lead 
the masses. With regard to the grass-roots party organi- 
zations which are weak and backward, we should take 
measures to comprehensively improve them, and exert 
great efforts to straighten them out so that they can 
change faces as soon as possible. With regard to back- 
ward party members, we should educate them to raise 
their awareness in developing their role. With regard to 
the party members who have failed to play their role for 
a long period of time, we should take organizational 
measures to deal with them in a timely manner to ensure 
the effective development of the role of party organiza- 
uions. 


Second, we should carry out practical work for the 
masses in a down-to-carth manner, and embody the 
party's purpose through our actual deeds. In essence, the 
party’s mass work aims at doing work and seeking 
benefits for the masses. Only when we carry out practica! 
work for the masses in a down-to-earth manner can they 
trust and follow the party. This is also a prominent 
characteristic of the advanced party organizations and 
Communist Party members commended today. In car- 
rying Out practical work for the masses, and maintaining 
close party-populace ties, the most important work 1s to 
make policy decisions and their implementation com- 
patible with the interests of the masses. In the process of 
formulating and implementing policy decisions, we 
should go deep into the masses and the grass roots, and 
earnestly and attentively listen to the opinions and voice 
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of the masses. In carrying out practical work, we should 
emphasize the work which has a direct bearing on the 
imterests of the masses, and which they are most con- 
cerned about. We have called for utmost efforts to 
perform the work that the masses hope for, and resolute 
efforts to eliminate the things that they hate bitterly. 
Judging on the basis of the situation of the entire 
province, we should focus on four tasks at present. |) We 
should overcome difficulties, and bring our province's 
economy to the track of sustained and stable develop- 
ment as soon as possible. Our province's economic work 
sull faces great difficulties. some enterprises have yet to 
thoroughly eliminate their economic downturn, and 
some localities and units have been in default of pay- 
ment of wages for their staff members and workers. The 
province’s economic growth rate was lower than the 
national average in the first half of this year. Party 
organizations at various levels and the masses of Com- 
munist Party members should pay great attention to this. 
Through developing their central and leading role, and 
their role as fighting bastions, vanguards, and models, 
they should unite and lead the people throughout the 
province to overcome difficulties, and change the situa- 
tion. 2) We should conscientiously solve the problem of 
excessive burdens on peasants. The current excessive 
burdens on peasants still constitute a conspicuous 
problem, and has become an important problem 
affecting the party's relations with peasants. After inves- 
tigations and study, party organizations and People’s 
Governments at various levels should work out feasible 
methods to solve them. 3) We should do a better job in 
comprehensively improving public security. Previous 
work have greatly 1mproved public security, but many 
problems remain. Arduous and down-to-earth work 1s 
still needed to solve the province's public security prob- 
lems more successfully, and provide a good social envi- 
ronment in which people live and work in peace and 
contentment, production 1s developed, and the economy 
is flourishing. 4) We should solve more successfully the 
problems of corruption, such as power abuse by a 
handful of cadres with party membership to gain selfish 
interests, and the unhealthy trends of some trades, such 
as abusing power to extort and withhold money and 
materials, asking for presents and accepting bribes, 
raising prices and collecting funds arbitrarily, making 
uniforms without permission, and collecting unwar- 
ranted charges. In short, proceeding from the basic 
interests of the broadest sections of the people, party 
organizations at various levels and Communist Party 
members should share the concerns of the masses, and 
successfully solve more problems in need of urgent 
solutions in their production, work, and everyday life in 
a down-to-earth manner. 


Third, we should make continuous efforts to improve 
our political quality, always maintain the true color of 
Communist Party members, and safeguard the party's 
brilliant image among the masses. The deeds of the 
advanced party organizations and Communist Party 
members commended today tell us that maintaining the 
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true color of ( smmunist Party members and estab- 
lishing the image of Communist Party members as 
advanced elements constitute voiceless but very effective 
mass work. A very important reason why some cadres 
with party membership enjoy very low prestige and even 
lose prestige among the masses is that iheir true color of 
Communist Party members has faded and even totally 
lost. Instead of devoting themselves to the causes of the 
party and the people, they plan for themselves first, and 
even fish for personal gains regardless of party discipline 
and state laws. Instead of taking the lead in working 
hard, they compete for bet’er posts and higher wages, 
and seek comforts withou: any intention to do solid 
work. Such party members are bound to fail in the 
struggle against peaceful evolution. 


Those party members who were punished for violating 
party discipline and breaking state laws are very good 
cases in point. In the current situation in which the 
political struggle between peaceful evolution and 
counter-peaceful evolution is vary acute and compli- 
Cated, it 1s very necessary to stress the need to maintain 
the true color of Communist Party members. To main- 
tain the true color of Communist Party members, we 
should attach great importance to improving the party 
politically, and raising the political quality of party 
members. Like the party organizations that are com- 
mended, party organizations at various levels should 
adopt realistic and effective measures to persistently 
intensify the education of party members on the party's 
basic line and basic knowledge, and on the standards for 
party members, persistently carry out positive ideolog- 
ical struggie within the party, and persistently do a good 
job in the ideological and political work among party 
members tc continuously enhance their ability to resist 
peaceful evolution, and guard against the corrosion of 
bourgeois and feudal ideas. All Communist Party mem- 
bers should learn from the commended outstanding 
party members, always bear in mind the glorious ttle of 
Communist Party members, continuously arm them- 
selves with Marxism, set strict demands on themselves in 
line with the standards for party members, and volun- 
tarily subject themselves to the supervision of the masses 
so that they can stand the tests of power, reform, opening 
up, and the struggle against peaceful evolution. 


Fourth, we should strive to master the skill to adhere to 
the mass line and successfully carry out mass work in the 
new situation. During the long penod of mass work, our 
party has accumulated many successful experiences, 
which have a great significance in guiding us to success- 
fully carry out mass work today. Due to changes in the 
party's political tasks in the new historical peniod, many 
changes have taken shape in the contents, work environ- 
ment, and work targets of the party's mass work. Instead 
of guiding and organizing the masses to carry out class 
struggle mainly, it is aimed at greatly developing socialist 
productive forces, and .sulding the two civilizations. 
Instead of being carried out in a closed social environ- 
ment, it 1s carried out in a social environment of opening 
to the outside world. Instead of facing the masses under 
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unitary planned economy and unitary economic system, 
it faces the masses living under the system of the socialist 
planned commodity economy, and the system of diverse 
economic sectors. In view of such new conditions, how 
to successfully carry out the party's mass work 1s an issue 
party organizations at various levels and leading cadres 
of the party should conscientiously study and resolve. 
The advanced units and individuals commended this 
tume have created some new experences in this regard 
that are worthy of learning from. For example, modern 
tools of propaganda were used to publicize the party's 
line, principles, and policies to the masses in a timely 
manner to unify their thinking in line with the party's 
basic line; activities for party members to establish 
liaison households were carned out to lead the masses to 
the road of common prosperity; activities for leading 
cadres with party membership to make frends with 
intellectuals were carmed out to maintain the party's 
close relations with intellectuals; and the masses’ opin- 
ions were given heed to through various channels, and 
supervision by the masses was accepted. Party organiza- 
tions at various levels should summarize the experi- 
ences, and continuously improve their ability to make 
mass work successful so that the methods for the party's 
mass work in the new period are compatible with the 
interests, mental state, ideas, and cultural levels of the 
masses, are welcomed and accepted by the masses, and 
truly become the “boat” and the “bridge” for the party 
to unite and lead the people to make progress. 


Comrades, the provincial party committee 1s convinced 
that with the concerted efforts of party organizations at 
various levels and the masses of communist party mem- 
bers, the party’s mass work and other work of our 
province will be more successful than ever' 


People’s Air Defense Work Inspected 


SK0608060790 Harbin HEILONGJIANG RIBAO 
in Chinese 12 Jul 90 p 1 


[Text] The participants to the sixth enlarged meeting of 
the People’s Air Defense Committee of the Shenyang 
Military Region came to our province to inspect the 
people's air defense work in Harbin City, and ended 
their inspection today. 


A group of more than 50 participants of the sixth 
enlarged meeting of the People’s Air Defense Committee 
of the Shenyang Military Region, led by Liu Jingsong, 
commander of the Shenyang Military Region, arrived in 
Harbin on the evening of 9 July. They visited two 
exhibition rooms showing the Harbin City People’s Air 
Defense Office's situation in building the two civiliza- 
tions, inspected the people's air defense telecommunica- 
tions station, examined the command of the people's air 
defense telecommunications drill, visited the Fendou 
Road underground shopping mall and the Harbin No. 2 
Chemical Industrial Plant, and watched a rescue dnill 
dealing with nuclear and chemical accidents presented 
by the Harbin City People’s Air Defense rescue team. 
Leaders of the Shenyang Military Region, including Liu 
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Jingsong, were very pleased with the achievemenis of the 
people's air defense work in Harbin City. 


During their stopover in Harbin, Liu Jingsong and the 
participants also watched a dnill performed by the boat 
bridge unit of the Shenyang Military Region on throwing 
a pontoon bridge across the Songhua Jiang, and met with 
the delegates to the national conference of underground 


shopping centers. 


On the evening of 9 July, provincial and Harbin City 
leaders, including Sun Weiben, Shao Qihui, Li Genshen, 
Ma Guoliang, Tian Fengshan, and Zhang Delin, visited 
the participants. 


Heilongjiang Enjoys Brisk Tourist Business 
SK0708054090 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 6 Aug 90 


[Text] In the first half of 1990, our province had a 
prosperous trend in the tourist business. During the 
January-June period, it received more than 27,000 
domestic and foreign tourists, a 23 percent increase over 
the same period of 1989. In the first half of this year, the 
province's tourist departments, by overcoming various 
unfavorable factors, actively developed the seven-day 
group tours with the Soviet Union and Eastern Europe 
and revived the reception of old guests from Japan, 
Europe, America, Hong Kong, and Macao. During the 
first half, the province received 4,855 tourists from the 
Soviet Union, a more than two-fold increase over the 
same period of 1989. During the period, the province 
also opened tourist projects to Taiwan and received 
more than 7,680 tourists of Taiwan compatriots, a more 
than three-fold increase over the same period of 1989. 


Shenyang Military Region Commends ‘Pacesetters’ 
OW0508062190 Beying XINHUA Domestic Service 
in Chinese 0436 GMT 31 Jul 90 


[By reporter Huang Mingsong} 


[Text] Shenyang, 31 Jul (XINHUA) —Liu Jingsong and 
Song Deda, respectively commander and political com- 
mussar of the Shenyang Military Region of the Chinese 
People’s Liberation Army [PLA], signed a circular to 
commend a number of pacesetters who have distin- 
guished themselves in the armed forces for cherishing 
fellow soldiers and respecting officers on the eve of the 
“| August” Army Day. 


In connection with the new circumstances and issues 
appearing during the new period in recent years, the 
Shenyang Military Region has accomplished a great deal 
of work in establishing and developing new forms of 
relations between officers and men at units under its 
command, and a large number of officers and men who 
deserve to be called pacesetters have come to the fore. 


The military region's circular honors Yuan Yuchun and 
nine other grassroots officers as pacesetters of cherishing 
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soldiers, and honors Sun Qili and two other fighters as 
pacesetters of respecting officers. 


Among the commended are officers who cared for the 
growth of soldiers as if they were their parents or 
brothers, outstanding fighters who strictly followed dis- 
ciplinary regulations and leadership, cadres who risked 
their own lives saving comrades in arms at critical 
moments, and heroes who silently assisted other people. 
Their exemplary deeds re‘lect the fine PLA tradition, 
namely unity, between officers and men, and the main- 
stream of relations between PLA officers and men during 
the new penod. 


Northwest Region 


Gansu Holds Report Meeting on Economic Work 
HK060805 3190 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 3 Aug 90 


[Text] From | August to 2 August, the Gansu Provincial 
People’s Government held a report meeting to discuss 
provincial economic work. 


The report meeting was attended by responsible persons 
of more than 20 provincial departments, bureaus, ard 
corporations. 


At the meeting, the Gansu provincial petrochemical 
industry department, the provincial metallurgical 
industry department, the provincial commerce depart- 
ment, the machinery industry corporation, the supply 
and marketing cooperative, the goods and material 
department, and some other provincial organs reported 
their implementation of various instructions issued by 
the Gansu Provincial People’s Government this year and 
laid bare proolems still existing in Gansu’s economic 
development at present. 


The report meeting was presided over by Jia Zhiyjie, 
governor of Gansu Province. Governor Jia also made a 
concluding speech at the final session of the report 
meeting. 


Governor Jia Zhijie said that at a time when Gansu’'s 
economy is being plagued by market weakness and funds 
shortage, the broad masses of staff and workers on 
Gansu’s economic front have worked very hard and 
achieved gratifying results. Many enterprises in Gansu 
have extricated themselves from past predicaments and 
embarked or a faster development. Nonetheless, 
Gansu’s economy 1s still being plagued by unbalanced 
and unstable development. The achievements scored are 
only a good starting point. All the comrades concerned in 
Gansu must make continued efforts to promote eco- 
nomic development, implement to the letter all the 
relevant instructions issued by the provincial people's 
government, and heighten vigilance against various 
potential economic problems and difficulties. 


Governor Jia Zhijie said that Gansu will face a more 
arduous task in the second half of this year. At present, 
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efforts must be concentrated on solving the problem of 
lack of funds, increasing product marketing, and further 
invigorating markets. To this end, all enterprises in 
Gansu must make every possible endeavor to readjust 
product mix, develop and produce more readily market- 
able products, guarantee product quality, open up new 
markets, eliminate triangle debts, raise more funds, and 
fulfill over 70 percent of all the main production quotas 
assigned by the Gansu Provincial People’s Government 
in the third quarter of this year. 


Efforts must also be made to strengthen late-autumn 
crop production with a view to further increasing grain 
output and enabling about |0 percent of Gansu’s current 
poor population to shake off poverty and become pros- 
perous. 


Qinghai Secretary Inspects Hydropower Station 
HK0608121290 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 4 Aug °9 


[Text] During his recent inspection of Quinghai’s 
Xiaogangou Hydropower Station, Yin Kesheng, secre- 
tary of the Qinghai Provincial CPC Committee, praised 
the staff and workers there for making selfless contribu- 
tions to the development of Qinghai’s Qaidam Basin. 


This was Comrade Yin Kesheng’s second inspection of 
the station. 


When he first inspected the Xiaogangou Hydropower 
Station in January | 989, he praised the staff and workers 
there for overcoming enormous difficulties and devoting 
their efforts to Qinghai's development. 


This time, when seeing the completion of the 60- 
meter-high dam, he was very glad and climbed up the 
dam to look at the Golmud River. 


Comrade Yin Kesheng also spoke highly of the achieve- 
ments by the staff and workers of the station and 
expressed the hope that Qinghai Province’s Fourth 
Water and Electricity Bureau will conscientiously sum 
up its successful experiences, continue to develop its 
revolutionary spirit, and make greater contributions to 
Qinghai’s development and Qinghai's building of four 
modernizations. 


Shaanxi Secretary Meets Outstanding Students 
HK0608 130390 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 5 Aug 90 


[Excerpt] On 4 August, Zhang Boxing, secretary of the 
Shaanxi Provincial CPC Committee: Sun Daren, vice 
governor of Shaanxi Province; Liu Liangzhai, vice 
chairman of the Shaanxi Provincial CPPCC Committee; 
and some other provincial party and government leaders 
met with two Shaanxi secondary school students named 
Wu Minyang and Wang Jianhua respectively. who won 
gold medals at the recently concluded International 
Olympic Mathematics and Physics Competition. 
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The Shaanx: Provincial Education Commission and the 
Shaanxi Provincial Science Association jointly conferred 
certificates of merit and prizes on the two outstanding 
students. 


Comrade Zhang Boxing and other provincial leaders 
urged the two students to study harder, strengthen con- 
fidence, and make greater contributions to China's 


development. [passage omitted] 


Song Hanliang Addresses Party History Forum 
OW0608111590 Urumqi Xinjiang Television Network 
in Mandarin 1300 GMT 3 Aug 90 


[From the “Xinjiang News” program] 


[Text] [Video opens with a long shot of a stage where six 
officials are seated at a long table facing an audience of 
approximately 100 people below; a banner hung atop the 
Stage says in both Uighur and Chinese “Xinjiang Uighur 
Autonomous Regional Work Meeting on Party History”] 
An autoromous regional work meeting on party history 
closed in Urumqi on | August. Wang Enmao, Song 
Hanliang, Fu Wen, Chen Xifu, and other leaders 
attended the closing ceremony. During the meeting, 
some 100 party historians from all the prefectures, cities, 
and some counties throughout Xinjiang summarized and 
exchanged experience in the work of compiling party 
history in their own localities. 


[Camera shows a close shot of Song Hangliang, seated in 
the middle of the table and on the left of Wang Enmao on 
the stage, he is seen speaking without a script] Song 
Hanliang, secretary of the autonomous regional party 
committee, extended the committee's congratulations to 
the meeting, and urged party historians to discover, 
collect, and sort out data concerning the history of the 
CPC's struggles in Xinjiang as soon as possible. He said: 
We should rebut attacks of the hostile forces at home and 
abroad with a correct account of the party's history. We 
should also cite the fact that the party has led us in 
winning continuous victories in revolution and construc- 
tion in order to explain why it is necessary to uphold the 
party's leadership and adhere to the socialist road. Song 
Hanliang stressed, in particular, that in addition to the 
prefectures, all counties should also compile their own 
party history. We should not let party history become 
lank during our generation. 


[Camera focuses on Wang Enmao, speaking and occa- 
sionally glancing the script on the table] In his speech, 
Wang Enmao, vice chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence and chairman of the regional advisory commission, 
called for applying the Marxist historical materialism to 
guide the work of compiling party history, realistically 
reflecting party history as it is. To this end, it is necessary 
to collect as much historical data of the past as possible, 
and try to understand and comment the past questions 
according to the historical circumstances of that time. It 
is also necessary to persist in using practice as the 
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criterion for verifying truth. He stressed: Party commit- 
tees at all levels should strengthen the leadership over the 
work of compiling party history and place the work on 
their agendas. 


[Wang, Song, and other officials are seen viewing a 
display of books and papers] Prior to the meeting Wang 
Enmao, Song Hanliang, and other leaders viewed an 
exhibition of the work of party history. 


Song Hanliang Views Ideological, Political Work 
OW 0608115290 Uruma@i Xinjiang Television Network 
in Mandarin 1300 GMT 4 Aug 90 


[From the “Xinjiang News” program] 


[Text] [Video opens with long shots of the conference 
hall, showing |2 people seated at a long table in front of 
the audience. Over them hangs a banner with the Chi- 
nese inscription: “The Xinjiang Uygur Autonomous 
Regional Meeting on Ideological and Political Work in 
Enterprises.” It then cuts to medium shots of the seated 
people, followed by close-up shots as the announcer 
reads their names.] A regional meeting on ideological 
and political work in enterprises, held by the autono- 
mous regional party committee, opened in Urumgi City 
today. Attending the meeting were Wang Enmao, Song 
Hanliang, Janabil, Zhang Sixue, Ba Dai, Tang Guangcai, 
Shi Geng, Guo Gang, and other regional party, govern- 
ment, military, and production and construction corps 
leaders. Zhang Sixue, deputy secretary of the autono- 
mous regional party committee, presided over the 
meeting. 


[Video shows close-ups of Song Hanliang speaking from a 
prepared text and pans the conference hall] At the meeting, 
Song Hanliang, secretary of the autonomous regional party 
committee, made an important speech entitled: “Bring Out 
the Effective Role of Ideological and Political work, and 
Serve the Goals of Preserving the Autonomous Region's 
Stability and Promoiing Soci.list Modernization.” 


He said: Our ideological and political work has been 
truly effective in the past. The same is true with our 
present and future ideological and political work. Under 
the new situation marked by socialist modernization, 
reform, and opening to the outside world, political and 
ideological work is indispensable, and it must be inten- 
sified and improved. By carrying out effective ideolog- 
ical and political work, we can promote our socialist 
modernization and reform, and preserve political and 
social stability in our region. 


Comrade Song Hanliang noted that only when combined 
with economic work can ideological and political work in 
enterprises bear fruit and display vitality. Only when we 
carry out ideological ari political work in all aspects of 
our work, including production, operations, manage- 
ment, services, and work allocation, can we keep track of 
workers’ thoughts without delay, tailor our ideological 
and political work to socialist modernization and eco- 
nomic reform, greatly inspire wor!.ers’ enthusiasm for 
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production, and bring out the potential crestivity of 
workers in socialist modernization. 


He asked party committees at all levels to conscientiously 
strengthen their leading roles in ideological and political 
work in enterprises. He also asked them to assess their 
problems in light of political factors and man’s ability to 
solve problems through sheer initiative, when analyzing the 
economic situation, resolving economic problems, and car- 
rying Out production and operations in enterprises. He 
added that they should also handle workers’ emotions 
effectively, work hard to bring about 4 new situation in 
ideological and political work in the region's enterprises, 


and make new and greater contributions to further pro- 
moting socialist modernization, and to strengthening and 
preserving the region’s excellent situation marked by social 
stability and unity. 


The meeting commended 98 workers and 73 enterprises 
in the autonomous region for their outstanding perfor- 
mance in political and ideological work in 1989. It also 
announced decisions to commend 16 research institutes 
in the autonomous region and 35 outstanding research 
papers for their research into ideological and political 
work among staff members and workers. 


56 TAIWAN 


Mideast Events Postpone Saudi Arabian Talks 
OW 0608 194090 Taipei CNA in English 1547 GMT 
6 Aug 90 


[Text] Taipei, Aug. 6 (CNA)}—The second round of talks 
on new relations between the Republic of China and 
Saudi Arabia had been postponed to a date yet to be 
decided because of the new Middle East crisis caused by 
the Iraqi invasion of Kuwait, Vice Foreign Minister 
Chen Chien-jen said Monday. 


As Iraq was reportedly massing troops near the Kuwaiti 
border with Saud: Arabia, Riyadh had been busy dealing 
with the potential threat and could not but put the talks 
with Taipei aside for the time being, Chen said. 


“We are not sure when the talks can be resumed,” Chen 
said, but added that unofficial consultations were still 
underway between the Republic of China's former 
ambassador in Riyadh, Edward Kuan, and Saudi offi- 
cials. 


Ambassador Kuan and his colleagues would do their best 
to protect the country’s interests in the talks on the 
adjustment of bilateral relations following Riyadh’'s 
switch of diplomatic recognition from Taipei to Peking, 
the vice foreign minister stressed. 


The two countries held the first round of talks in late 
July, days after the Middle East kingdom established 
diplomatic relations with Communist China on July 22. 


Taipei, Jakarta ‘Substantive Relations’ Continue 


OW 0608 193390 Taipei CNA in English 1559 GMT 
6 Aug 90 


[Text] Taipei, Aug. 6 (CNA)}—The resumption of diplo- 
matic relations between Indonesia and red China would 
not affect the substantive relations between Jakarta and 
Taipei, a Foreign Ministry official said Monday. 


The diplomatic relations between Indonesia and red 
China, which was first established in 1950 and sus- 
pended in 1965, will be resumed on Aug. 8. 


The official, who demanded anonymity, said the Indo- 
nesian Government had agreed to upgrade the Republic 
of China’s [ROC] representation in Jakarta from Chi- 
nese Chamber of Commerce to Taipei Economic and 
Trade Office in Jakarta before the resumption of official 
ties with Peking. 


He said Indonesia has attached great importance to its 
economic and trade relations with the Republic of 
China, and welcomed ROC investors. Two-way trade 
between the two countries amounted to two billion U.S. 
dollars in the first half of this year. 


The substantive relations between Jakarta and Taipei 
would continue to grow, he added. 
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Official Encourages Visit by Japan Buying Groups 
OW 0708082190 Taipei CNA in English 1510 GMT 
6 Aug 90 


[Text] Taipei, Aug. 6 (CNA): The Republic of China will 
ask Japan to send large purchasing missions to Taiwan at 
the Sino-Japanese economic and trade conference to be 
held in Taipei next month, Vice Economics Minister 
Chiang Pin-kung said Monday. 


Chiang expected that such missions would help reduce 
Japan's growing trade surplus with this country, which 
increased by 15.2 percent over the same period last year 
to reach 4.47 billion U.S. dollars in the first seven 
months of this year. 


Japan has sent large purchasing missions to South Korea 
im recent years to help narrow the trade gap between the 
two counties, Chiang pointed out. 


He also urged traders in the Republic of China to step up 
their trade promotion efforts in Japan. 


Exports Slightly Down While Imports Increase 
OW 0708081990 Taipei CNA in English 1508 GMT 
6 Aug 90 


[Text] Taipei, Aug. 6 (CNA): Republic of China's 
exports in the first seven months of this year totaled 38.1 
billion U.S. dollars, a drop of 0.9 percent over the same 
period in 1989, while its imports reached 31.7 billion 
U.S. dollars, a growth of 3.9 percent, according to the 
latest Custom statistics. 


The trade surplus in the first seven months stood at 6.4 
billion U.S. dollars, a decrease of 19.4 percent over the 
same period last year. 


In July alone, the exports reached 6.29 billion U.S. 
dollars, down by 1.5 percent from the same month in 
1989, while imports totaled 4.82 billion U.S. dollars, an 
increase of 4.2 percent. The trade surplus in July reached 
1.4 billion U.S. dollars, which represented a decrease of 
16.4 percent. 


The United States was the largest buyer of Republic of 
China products during the January-July period, 
absorbing 33.3 percent of this country’s exports, fol- 
lowed by Europe with 18.1 percent and Japan, 12.5 
percent. 


As for imports, Japan remained the largest supplier to 
this country, accounting for 29.1 percent of the total 
imports into the Republic of China, followed by the U.S. 
with 24 percent and Europe with 18.7 percent. 


Res. arch Satellite Attracts Foreign Interest 
OW 0708082290 Taipei CNA in English 1556 GMT 
6 Aug 90 


[Text] Taipei, Aug. 6 (CNA): The Republic of China's 
plan to develop its first scientific research satellite had 
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attracted international attention with some foreign orga- 
nizations offering to take part in the program, a ranking 
official said Monday. 


Hsia Han-min, chairman of the National Science 
Council [NSC], said that during his recent visit to the 
United States, West Germany and Japan a number of 
Satellite-related companies and institutions had 
expressed keen interest in the program, estimated to cost 
10 billion new Taiwan dollars (about 360 million U.S. 
dollars). 


For example, Hsia said, Japan's Cosmos Development 
Research Institute had offered to heip the country train 
space technology personnel. 


A West German satellite company went even further by 
promising to transfer related technology to Taipei, the 
NSC chief said. 


Since Washington had been deeply concerned about the 
launch system of the satellite program, Hsia took advan- 
tage of his U.S. visit to reassure American officials that 
the program was aimed at cultivating space science 
talents, upgrading the country’s technological levels and 
promoting exchanges with other countries. 
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Hsia also stressed that the country welcomed foreign 
scienticts and researcher= to take part in future research 


programs. 


NSC officials added that next month Hsia and major 
planners of the satellite program would visit France 
where they would contact some French satellite compa- 
nies to explore the possibility of establishing cooperative 
relations. 


U.S. Congressman Arrive for Week-Long Visit 
OW 0708082690 Taipei CNA in English 1537 GMT 
6 Aug 90 


[Text] Taipei, Aug. 6 (CNA): A U.S. Congressional 
mission, led by Rep. Mike Espy (D-MS), arrived here 
Monday for a week-long visit. The mission consists of 
four other congressmen—Arthur Ravenel (R-SC), Bob 
Clement (D-TN), John Tanner (D-TN), and Donald 
Payne (D-NJ) and their aides. 


They were greeted upon arrival by Wang Chao-yuan, 
director of the North American Department of the 
Foreign Ministry. 


While" re, the U.S. lawmakers will call on Premier Hao 
Po-tsun, Foreign Mumnister Frederick Chien, Defense 
Minister Chen Li-an, and oi ver government leaders as 
well as visit cultural and economic establishments. 


Hong Kong 


U.S. Consul General Views Territory's Future 


HK0608 135590 Hong Kong MING PAO in Chinese 
4 Aug Wp4 


[“Special Intervicw™ by staff reporter Chuang Wan-fen 
(8369 1238 5358): “American Consul General Says the 
United States Has Attached Even Greater Importance to 


Hong Kong”) 


[Text] At yesterday's interview by our staff reporter, 
Richard Williams, who assumed office just recently as 
American Consul General in Hong Kong, pointed out: In 
the last few months, in regard to its China policy, the 
U.S. Government has greatly enhanced Hong Kong's 
importance and is sensitive to its will and has more often 
than not considered the issue from the perspective of 
Hong Kong. The extension of the Most Favored Nation 
[MFN] status to China was a conspicuous example. He 
maintained: Hong Kong can become an important factor 
as well as a benefit to the United States in considering its 
China policy. 


When talking about the relations between China and the 
United States, this diplomat, who has 30 years of expe- 
nence in handling China and Hong Kong affairs and has 
now been assigned to work in the Hong Kong Consulate 
for the fourth time, held. The performance of China in 
the last two months has been gratifying. These develop- 
ments are expected to continue. He anticipated that 
Sino-American relations would not further worsen but 
they would improve at any time. He was convinced that 
if there were no unfavorable developments, after the 
time limit expired next year, it would be very likely for 
the United States to continue to grant China the MFN 
Status. 


The United States believed that China and Britain would 
make great efforts to carry out the joint declaration and 
act in light of conditions and according to the aspirations 
of the Hong Kong people. The U.S. Congress will express 
to the Chinese and British Governments its wishes and 
support for Hong Kong and its future at an appropriate 
opportunity but the United States should not have itself 
openly involved in the matters during the transition 
period. This will not win the appreciation of the two 
governments or even of the Hong Kong people. More- 
over, it will probably not work. 


However, he pointed out: The United States will use an 
active method to convey its strong concern about Hong 
Kong. For example, the American General Consulate in 
Hong Kong will arrange more high-level American offi- 
cials to visit Hong Kong. American Secretary of Com- 
merce Robert Mosbacher's visit to Hong Kong, which 
just concluded last weekend, was an example of this 
effort. In the future, more high officials of this type will 
visit Hong Kong. 


In addition, the number of Americans living in Hong 
Kong has increased steadily. With a smile, Williams said: 
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His daughter will be une of such Americans and she will 
come and work in Hong Kong. Moreover, the invest- 
ment of American businessmen in Hong Kong is 
increasing. They initially have a great interest in Hong 
Kong's port and airport development plans and its 
environmental protection projects. If the plans are sup- 
ported by the Chinese Government, he believed, they 
will attract more American investors. Meanwhile, more 
educational and cultural exchange programs between the 
Uniied States and Hong Kong were carried out last year. 
The United States oped to help Hong Kong jomn inter- 
national economic and cultural organizations. 


He added: American interests in Hong Kong are not 
confined to the economic, trade, and investment sectors. 
The United States has expressed its concern over such 
issues as civil rights and human rights to the Chinese and 
British Governments 


W:""ams said: The United States has a set of policies 
toward Hong Kong. Nevertheless, it is not used to 
issuing them in the form of white papers as some 
countnes have done. Now the United States 1s actively 
considering how to make related immigration bills best 
suit Hong Kong and other areas. 


According to Williams, before he came to Houg Kong to 
assume office on 24 June, he spent a lot of time talking 
with government officials in Washington and Con- 
gressmen. From the talks, he learned that almost all 
Congressmen supported increasing Hong Kong's annual 
immigration quotas from ‘ 6v0 to 20,000 people. So he 
believed that if Congress resumed sessions next month 
and adopted any revised legal codes concerning immi- 
gration, that provision might very probably be included 
in the codes. 


After the American Congress resumes its session in 
September, it will conduct reelections in October [as 
published]. Since there are only several weeks left for 
passing numerous bills, Williams did not dare affirm 
whether Congress would complete the related legislation. 
Seeing that time was pressing, many people held: The 
global immigration law may be too complicated and it 
will be difficult for ii to get passed this autumn. There- 
fore, the result may be “hat somebody may propose 
passing just the immigration law bill concerning Hong 
Kong. If this is really the case, Williams believed that not 
only the bill to increase Hong Kong's quotas from 5,000 
to 20,000 people a year but also the provision of 
extending the immigration visa time limit to the year 
2002 might be passed. 


Regarding the concern of Chinese staffers of the Amer- 
ican General Consulate in Hong Kong as to whether they 
could get the special immigration status, Williams indi- 
cated: The U.S. Government is considering what guar- 
antees can be offered to its staffers who have worked for 
15 years by 1997 and a decision will be made before the 
year. Like the above case of considering the enacting of 
a new immigration law, this issue should be considered 
together with the situations of American embassies in all 
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parts of the world. At present he cannot be sure abou" it 
but a final decision will be made in the short term. 


Zhou Nan Attends Culture, Art Foundation Meeting 


OW 0408032090 Beying XINHUA in English 0134 GMT 
4 Aug 9 


[Text] Hong Kong, August 4 (XINHUA}—The Hong 
Kong Culture and Art Foundation was formally set up 
here yesterday with the aim of promoting traditional 
Chinese art and cultural exchanges between Hong Kong, 
the Chinese mainland and overseas. 


An inaugural! ceremony was held here yesterday evening 
for the establishement of the foundation. 


Zhou Nan, director of the XINHUA NEWS AGENCY 
Hong Kong Branch who is honorary chairman of the 
foundation, said at the inauguration that Hong Kong, as 
an international city, 1s well located as the confluence of 
Chinese and Western cultures. 


The implementation of the “one country, two systems” 
has offered a new vista for more cultural exchanges 
between the mainland on the one hand, and Hong Kong 
and overseas on the other, he said. 


Following the inauguration, some of the best ballet dancers 
from China, the United States and Australia, who are all 
winners in international ballet contests, gave a performance 
for the about 1,500 people present on the occasion. 
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The foundation, registered as a non-profit making orga- 
nization in Hong Kong, has Henry Fok Ying-tung and 
Chong Sai-ping as its vice-chairmen. 

The main sources for the trust fund of the foundation are 
donations from individuals or organizations in Hong 
Kong and overseas. 


The fund will be used to support healthy and up!ifting 
cultural performances, exhibitions, symposia, confer- 
ences and other public activities in culture and art. 


It will also assist in the training of culture and art 
professionals and in other activities beneficial to 
exchanges in culture and ari affairs. 


Joint Liaison Group Meeting Scheduled for 9-10 Aug 


OW0608 141990 Beying XINHUA in English 1354 GMT 
6 Aug 90 


[Text] Hong Kong, August 6 (XINHUA)}—A meeting of 
experts of the Chinese and British sides of the Joint 
Liaison Group will be held here from August 9 to 10, it 
was announced here today. 


During the meeting the two sides will discuss matters 
relating to the establishment of the court of final appeal. 


The Chinese team will be led by Chinese representative 
Zhene Weirong. The British team will be led by Deputy 
Registrar of the Supreme Court Brian Suttill. 
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